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Board of Directors
BankFinancial, MHC, Inc.
BankFinancial Corporation
BankFinancial, F.S.B.
15W060 North Frontage Road
Burr Ridge, [llinois 60527

Members of the Board of Directors:

At your request, we have completed and hereby provide an independent appraisal

- ("Appraisal") of the estimated pro forma market value of the common stock which is to be

offered in connection with the plan of stock issuance described below.

This Appraisal is furnished pursuant to the conversion regulations promulgated by the
Office of Thrift Supervision ("OTS"). Specifically, this Appraisal has been prepared in
accordance with the "Guidelines for Appraisal Reports for the Valuation of Savings and Loan
Associations Converting from Mutual to Stock Form of Organization” as set forth by the OTS,
and applicable regulatory interpretations thereof.

Description of Reorganization and Plan of Stock Issuance

In January 1999, BankFinancial, F.S.B. (“BankFinancial” or the “Bank”) reorganized
into the two-tier mutual holding company structure. As part of the reorganization,
BankFinancial formed BankFinancial Corporation (the “Company”) and BankFinancial MHC,
Inc. (the “MHC”), a federally-chartered mid-tier stock holding company and mutual holding
company, respectively. BankFinancial became a federally-chartered capital stock savings bank,
and a wholly-owned subsidiary of the Company, and the Company became the wholly-owned
subsidiary of the MHC.

The respective Boards of Directors of BankFinancial MHC, Inc. and BankFinancial
Corporation, a federal corporation, adopted a plan of conversion and reorganization on August
25, 2004. Pursuant to the plan of conversion and reorganization, the organization will convert
from the mutual holding company form of organization to the fully stock form and will sell
shares of common stock to the public in a stock offering. BankFinancial MHC, Inc., the mutual
holding company parent of BankFinancial Corporation, a federal corporation, will be merged
into BankFinancial, F.S.B., and BankFinancial MHC, Inc. will no longer exist. BankFinancial -
Corporation, a federal corporation, which owns 100% of the Bank, will be succeeded by a new
Maryland corporation with the same name. When the conversion is completed, all of the capital
stock of BankFinancial, F.S.B. will be owned by BankFinancial Corporation, the newly formed
Maryland holding company, and all of the common stock of BankFinancial Corporation will be
owned by public stockholders.

Washington Headquarters

Rosslyn Center

1700 North Moore Street, Suite 2210
Arlington, VA 22209
www.rpfinancial.com

Telephone: (703) 528-1700
Fax No.: (703) 528-1788
Toll-Free No.: (866) 723-0594
E-Mail: mail@rpfinancial.com
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Concurrent with the plan of conversion and reorganization, the Company will retain up to
50% of the net stock proceeds of the stock offering, and downstream to the Bank the remaining
--net proceeds of the offering in exchange for 100% ownership of the Bank. The funds
downstreamed to the Bank will be includable as core capital. Immediately after consummation
of the conversion and reorganization, it is not anticipated that the Company will engage in any
business activity other than ownership of the Bank subsidiary, extending the loan to the Bank’s
- newly formed employee stock ownership plan (“ESOP”) and investment of stock proceeds that
are retained by the Company. Subsequent activities of the Company may include payment of
regular dividends, acquisitions of other financial institutions or branches of other financial
institutions, establishment of other employee benefit plans, acquisitions of other ﬁnanc,lal service
- providers and/or stock repurchases.

It is anticipated that the shares will be offered in a subscription offering to the Bank’s
Eligible Account Holders, Tax-Qualified Plans, Supplemental Eligible Account Holders and
Other Members of BankFinancial. To the extent that shares remain available for purchase after
satisfaction of all subscriptions received in the subscription offering, the shares may be offered
for sale in a community offering.

This document represents a new Appraisal of the pro forma market value of the
Company. A previous Appraisal dated as of September 10, 2004 and updated as of October 29,
2004 and February 18, 2005, was prepared and filed with the OTS. This new Appraisal was
- prepared due to the restatement of the Company’s fiscal 2003 financial information and due to
the extended length of time that has elapsed since the date of the September 10, 2004 Appraisal.

RP Financial, LC.

RP Financial, LC. ("RP Financial") is a financial consulting firm serving the financial
services industry nationwide that, among other things, specializes in financial valuations and
analyses of business enterprises and securities, including the pro forma valuation for savings
institutions converting from mutual-to-stock form. The background and experience of RP
Financial is detailed in Exhibit V-1. We believe that, except for the fee we will receive for our
appraisal (including our prior original appraisal and subsequent updates) and planning services
performed prior to June 21, 2004, we are independent of the Bank, the Company and the MHC
and the other parties engaged by the Bank to assist in the stock issuance process.

Valuation Methodology

In preparing our appraisal, we have reviewed the Bank's, the Company's and MHC’s
regulatory applications, including the prospectus as filed with the OTS and the Securities and
Exchange Commission ("SEC"). We have conducted a financial analysis of the MHC, the
Company and the Bank that has included a review of its audited financial information for the
fiscal years ended December 31, 2000 through December 31, 2004, and various audited and
unaudited information and internal financial reports through December 31, 2004 and due
diligence related discussions with the Bank’s management; Crowe Chizek and Company LLC,
the Company's independent auditor; Luse Gorman Pomerenk & Schick, P.C., the Company’s
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counsel in connection with the plan of conversion and reorganization; and Sandler O’Neill &
Partners, LLP, the Company’s financial and marketing advisor in connection with the stock
offering. All conclusions set forth in the Appraisal were reached independently from such
discussions. In addition, where appropriate, we have considered information based on other
available published sources that we believe are reliable. While we believe the information and
data gathered from all these sources are reliable, we cannot guarantee the accuracy and
completeness of such information.

We have investigated the competitive environment within which the Company operates
and have assessed the Company's relative strengths and weaknesses. We have kept abreast of
the changing regulatory and legislative environment for financial institutions and analyzed the
potential impact on the Company and the industry as a whole. We have analyzed the potential
effects of the stock offering on the Company's operating characteristics and financial
performance as they relate to the pro forma market value. We have reviewed the economy in the
Company's primary market area and have compared the Company’s financial performance and
condition with publicly-traded thrifts. We have reviewed market conditions for stocks in general
and market conditions for thrift stocks in particular, including the market for existing thrift issues
and the market for initial public offerings by thrifts. We have also considered the expected
market for the Company's public shares. We have excluded from such analyses thrifts subject to
announced or rumored acquisition, mutual holding company institutions and/or those institutions
that exhibit other unusual characteristics.

Our Appraisal is based on the Company's representation that the information contained in
the regulatory applications and additional information furnished to us by the Company, its
independent auditors, legal counsel and other authorized agents are truthful, accurate and
complete. We did not independently verify the financial statements and other information
provided by the Company, its independent auditors, legal counsel and other authorized agents
nor did we independently value the assets or liabilities of the Company. The valuation considers
the Company only as a going concern and should not be considered as an indication of the
Company's liquidation value.

Our appraised value is predicated on a continuation of the current operating environment
for the Bank, the MHC and the Company and for all thrifts and their holding companies.
Changes in the local, state and national economy, the legislative and regulatory environment for
financial institutions and mutual holding companies, the stock market, interest rates, and other
external forces (such as natural disasters or significant world events) may occur from time to

time, often with great unpredictability, and may materially impact the value of thrift stocks as a
whole or the Company’s value alone. It is our understanding that there are no current plans for
selling control of the Company or the Bank following the offering. To the extent that such
factors can be foreseen, they have been factored into our analysis.
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Pro forma market value is defined as the price at which the Company’s stock,
immediately upon completion of the offering, would change hands between a willing buyer and a -
willing seller, neither being under any compulsion to buy or sell and both having reasonable
knowledge of relevant facts.

Valuation Conclusion

It is our opinion that, as of April 1, 2005, the pro forma market value of the Company's
common stock immediately following the offering is $185,000,000 at the midpoint, equal to
18,500,000 shares offered at a per share value of $10.00. Pursuant to conversion guidelines, the
15% offering range provides for a minimum value of $157,250,000 and a maximum value of
$212,750,000. Based on the $10.00 per share offering price, this valuation range equates to total
shares outstanding of 15,725,000 at the minimum and 21,275,000 at the maximum. In the event -
the appraised value is subject to an increase, up to 24,466,250 shares may be issued at an issue
price of $10.00 per share for an aggregate market value of $244 662,500 without requiring a
resolicitation.

Limiting Factors and Considerations

Our valuation is not intended, and must not be construed, as a recommendation of any
kind as to the advisability of purchasing shares of the common stock. Moreover, because such
valuation is necessarily based upon estimates and projections of a number of matters, all of
- which are subject to change from time to time, no assurance can be given that persons who
purchase shares of common stock in the conversion will thereafter be able to buy or sell such
shares at prices related to the foregoing valuation of the pro forma market value thereof.

RP Financial's valuation was determined based on the financial condition and operations
of the Company and the MHC as of December 31, 2004, the date of the financial data included in
the regulatory applications and prospectus.

RP Financial is not a seller of securities within the meaning of any federal and state
securities laws and any report prepared by RP Financial shall not be used as an offer or
solicitation with respect to the purchase or sale of any securities. RP Financial maintains a
policy which prohibits the company, its principals or employees from purchasing stock of its
client institutions. :
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The valuation will be updated as provided for in the conversion regulations and
guidelines. These updates will consider, among other things, any developments or changes in
the Company's financial performance and condition, management policies, and current
conditions in the equity markets for thrift stocks. These updates may also consider changes in
other external factors- which impact value including, but not limited to: various changes in the
legislative and regulatory environment, the stock market and the market for thrift stocks, and

_interest rates. Should any such new developments or changes be material, in our opinion, to the
valuation of the shares, appropriate adjustments to the estimated pro forma market value will be
made. The reasons for any such adjustments will be explained in the update at the date of the
release of the update. '

Respectfully submitted,
RP FINANCIAL, LC.

William E. Pommerenin
Chief Executive Officer

P2

James J. Oren
Senior Vice President
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I. OVERVIEW AND FINANCIAL ANALYSIS

Introduction

BankFinancial is a federally chartered stock savings bank operating ﬁom a headquarters
‘office and 16 branch office locations in the Chicago metropolitan area, specifically in Cook,
Lake, Will and DuPage Counties. The Bank is wholly.-owned by thé Company, while the MHC
owns 100% of the Company. A map of the Bank’s office locations is provided in Exhibit I-1.
The Bank and Company’s primary regulators are the Office of Thrift Supervision and the Federal
- Deposit Insurance Corporation (“FDIC”). BankFinancial is a member of the Federal Home Loan
Bank ("FHLB") system, and its deposits are insured up to the regulatory maximums by the
Savings Association Insurance Fund ("SAIF") of the FDIC. At December 31, 2004, the MHC,
the parent company of both BankFinancial and the Corﬁpahy, on a consolidated basis, had $1.49
billion in assets, $1.12 billion in deposits and total equity of $94.9 million or 6.36% of total
assets. Tangible equity, following elimination of goodwill and a core deposit intangible, was

$74.1 million, or 5.0% of assets.

- Plan of Reorganization

The respective Boards of Directors of BankFinancial MHC, Inc. and BankFinancial
Corporation, a federal corporation, adopted a plan of conversion and reorganization on August
25, 2004. Pursuant to the plan of conversion and reorganiz,ation, the organization will convert
from the mutual Cbrporation form of organization to the fully stock form and will sell shares of
common stock to the public in a stock offering. BankFinancial MHC, Inc., the mutual
Corporation parent of BankFinancial Corporation, a federal corporation, will be merged into
BankFinancial, F.S.B., and BankFinancial MHC, Inc. will no longer exist. BankFinancial
Corporation, a federal corporation, which owns 100% of the Bank, will be succeeded by a new
Maryland corporation with the same name. When the conversion is completed, all of the capital
stock of BankFinancial, F.S.B. will be owned by BankFinancial Corporation, the newly formed
Maryland Corporation, and all of the common stock of BankFinancial Corporation will be owned

by public stockholders.
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Concurrent with the plan of conversion and reorganization, the Company will retain ‘up to
50% of the net stock proceeds of the stock offering, and downstream to the Bank the remaining
net proceeds of the offering in exchange for 100% ownership of the Bank. The funds
downstreamed to the Bank will be includable as core capital. Immediately after consummation
of the conversion and reorganization, it is not anticipated that the Company will engage in any
business activity other than ownership of the Bank subsidiary, extending the loan to the
Company’s‘newly formed employee stock ownership plan (“'ESOP”) and investment of stock
proceeds that are retained by the Company. Subsequent activities of the Company may include
payment of regular dividends, acquisitions of other financial institutions or branches of other
financial institutions, establishment of other employee benefit plans, acquisitions of other

financial service providers and/or stock repurchases.

Strategic Overview

Following decades of operations as a traditional thrift in the urban Chicago markét area,
BankFinancial’s business strategy for the past five years has been to transform BankFinancial,
F.S.B. in a safe and sound manner, from a traditional savings bank to a multi-faceted
organization with strong capabilities in commercial banking and selected other financial services,
to expand the Bank’s geographic presence in the Chicago metropolitan market; and to develop
managerial and technological resources capable of supporting future growth. In pursuing these
objectives, BankFinancial develdped significant internal capabilities in multi-family residential
lending, non-residential real estate lending, commercial business lending and leasing,
information technology, and financial institution acquisitions. BankFinancial acquired Success
Bancshares, the publicly-held holding company for Success National Bank, in November 2001.
The emphasis on traditional 1-4 family residential lending products has declined in cbnjunction
with the increased emphasis in other lending areas. The current residential lénding activities
include both first mortgage loans and home equity/second mortgage loans. In the past, retail
- deposits have constituted the principal components of the Bank’s interest-bearing liability base,
with borrowed funds also utilized for the strategy of fully leveraging the available capital base.
The Bank’s residential mortgage loan portfolio is comprised of both fixed rate and.adjustable

rate loans, with the adjustable rate mortgage loans aiding in interest rate risk management.
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Beyond 1-4 family permanent mortgage loans, the Bank’s loan portfolio includes
balances of construction/land development loans, commercial real estate loans,.with such loans
secured by various commercial real estate such as multi-family properties and non-residential
real estate, and commercial business loans and leases. - This lending diversification provides both
an attractive yield for interest income, and assists in interest rate risk management as most of
these loans are adjustable in nature. Pursuant to the Bank’s current strategic plan, BankFinancial
will remain primarily a diversified real estate and non-real estate lender with little emphasis on

consumer lending.

BankFinancial’s emphasis on real estate lending, and a detailed approach to loan
portfolio monitoring of the commercial real estate loan portfolio and the commercial business
loan and lease portfolio has acted to limit the credit risk associated with the overall loaﬁ
portfolio. This overall presence of limited credit risk lending has resulted in lower levels of
classified assets and non-performing loans or delinquencies, along with only moderate levels of
loan loss provisions. In the most recent fiscal years, the Bank was able to decrease the level of
the allowances for loan and lease losses due to higher overall credit quality. In an effort to lessen
credit risk, BankFinancial emphasizes origination of such loans almost solély in local and
familiar markets. Credit risk associated with the loan portfolio is also minimized by loan
portfolio tracking procedures which track borrower financial characteristics; among other

parameters.

BankFinancial has historically maintained noticeable levels of investment in investment
securities, with the balances typically approximating 20% of total assets. In the most recent
fiscal years, the investment portfolio has contained primarily mortgage-backed securities
(“MBS”) issued by Fannie Mae, Ffeddie Mac, and Ginnie Mae, which carry adjustable interest
rate terms, along with additional investment in six issues of perpetual preferred stock issued by
Fannie Mae and Freddie Mac. The general objectives of the investment portfolio are to provide
liquidity when loan demand is high, to assist in maintaining earnings when loan demand is low
and to maximize earnings while satisfactorily managing risk, including credit risk, reinvestment
risk, liquidity risk and interest rate risk. Investments serve as a"supplement to the Bank’s lending
activities and the investment portfolio is considered to be indicative of a low credit risk

investment philosophy. In addition to the above listed securities, the investment portfolio is
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éomprised primarily of cash and cash equivalents, interest bearing deposits with other financial

institutions and FHLB stock.

Retail deposits and to a lesser extent, borrowings, have served as the primary interest-
bearing funding sources for the Bank. BankFinancial has utilized borrowings; cbnsisting
primarily of FHLB advances as a source of funds to fully leverage the capital base. The
borrowings include a small balance of reverse repurchase agreements and a $30 million loan
from a third party financial institution. Most of the FHLB advances were restructured in fiscal
2003 in order to lowef interest costs going forward. The deposit base includes a mixture of
demand deposits, transaction and savings accounts and CDs. Non-CD accounts comprise the
largést portion of the Bank’s deposit composition, and the Bank has only a moderate balance of
brokered deposits in portfolio. Retail deposits and borrowed funds are expected to be the
' pnmary sources to fund the Bank’s future growth; however, to the extent additional borrowings
are required, FHLB advances would likely continue to be the principal source of borrowings

utilized by the Bank.

BankFinancial’s recurring earnings base is largely dependent upon net interest income
and operating expense levels. The Bank’s net interest margin has been limited by the emphasis
on minimizing interest rate risk, which has resulted in lower earning asset yiélds. The Bank’s
emphasis on commercial-based lending, which utilizes the prime rate as an index, has also
restricted overall yields. The current low tangible capital fatio, which has resulted in a relatively
equal intefest—eaming assets/interest-bearing liabilities ratio, has also limited the net interest
margin. The level of adjustable rate investment securities held in portfolio also has kept interest
income lower, along with the investment in agéncy preferred stock, whose dividend rates have
fallen in the recent historically low interest rate environment. Representing positive factors, the
balance of low cost core deposit accounts (non-CD accounts) held in the deposit portfolio have
assisted in increasing the net interest margin, the recent restructuring of the FHLB borrowings
portfolio has noticeably decreased interest expense costs, and the rise in short-term interest rates
over the past 18 months (including the prime rate), which has enhanced yields on loans indexed

_to short-term indices.

Operating expenses represent the other major component of the Bank’s earnings, and

these expenses have been maintained at a level above industry averages in recent years, when
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viewed as a percent of average assets. The operating expense ratio reflects primarily the overall
complexity of the operations of the Bank and the branch office network, which results in lower
efficiencies in terms of personnel and the overall expense base. The level of operating expenses
are thus supported by highér levels of non-interest income from other business lines. The
shrinkage in the asset base since December 2001, following the acquisition of Success
Bancshares, without a reduction in the branch office network, hasvplaced upward pressure on the
operating expense ratio, along with the additional expense related to the core deposit intangible.
Pursuant to accounting guidelines, this core deposit intangible expense amortizes most
noticeably in the first periods of operations following the acquisitioh. The Bank’s increased
capital position following the infusion of conversion proceeds is expected to facilitate additional
1everag'1ng of the operating expense ratio. At the same time, BankFinancial will incur -addition,al
operating expenses following the conversion, including expenses associated with the stock

benefit plans and, thus, leveraging of the operating expense ratio will be moderated by these

- factors.

The post-conversion business plan of the Bank is expected to continue to focus on
expanding the commercial and retail operations in the Chicago metropolitan area with the similar
products and services that have been emphasized recently. BankFinancial will continue to

pursue maintaining a strong level of asset quality, pursue efficient growth by leveraging the

existing operational and management resources, and modestly improving non-interest income. -

BankFinancial will continue to be an independent community-oriented financial institution with
a commitment to local real estate mortgage financing and commercial real estate and commercial
business financing with operations funded by retail deposits, borrowings, equity capital and

internal cash flows.

The Company's Board of Directors has elected to pursue the stock offeﬁng in order to
improve the competitive position of BankFinancial. The additional capital realized from the

stock offering will increase the operating flexibility and overall financial strength of

- BankFinancial as well as support the expansion of the Bank's strategic focus of providing

competitive community banking services in ‘its local market area. BankFinancial’s higher

~ equity-to-assets ratio will also better position the Bank to take advantage of expansion

opportunities as they arise. The Company or the Bank will consider branch acquisitions and
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acquisitions of other regional thrifts or commercial banks. BankFinancial’s higher capital

position resulting from the infusion of conversion proceeds will also serve to reduce interest rate

~risk, through enhancing the Bank’s interest-earning-assets-to-interest-bearing-liabilities.

("[EA/IBL") ratio. -The additional funds realized from the stock offering will provide an

alternative funding source to deposits and borrowings in meeting the Bank’s future funding

needs, which may facilitate a reduction in BankFinancial’s funding costs. The Company’s -
projected internal use of proceeds are highlighted below.

0 BankFinancial Corporation. The Company is expected to retain one-half of the

net conversion proceeds. At present, funds at the Company level are expected to:

(1) be utilized to pay off the $30 million loan currently held by the Company; (2)

fund the ESOP; and (3) use the remaining funds for Company operating expenses

and for reinvestment into earning assets. BankFinancial Corporation may also

pay cash dividends to shareholders. The remaining funds held at the Company

-are expected to be primarily invested initially into short-term investment grade
securities. Over time, the funds may be utilized for various corporate purposes.

) BankFinancial. The remaining net conversion proceeds will be infused into the
Bank in exchange for all of the Bank's stock. The increase in capital will be less,
as the amount to be borrowed by the ESOP to fund the ESOP stock purchase will
be deducted from capital. Cash proceeds (i.e., net proceeds less deposits

“withdrawn to fund stock purchases) infused into the Bank are anticipated to
become part of general operating funds, and are expected to be primarily utilized
to fund loan growth.

Overall, it is the Bank's objective to pursue growth that will serve to increase returns and
operating efficiencies, while, at the same time, growth will not be pursued that could potentially

compromise the overall risk associated with BankFinancial’s operations.

Balancé Sheet Trends

From December 31, 2000 through December 31, 2004, BankFinancial exhibited annual
asset growth of 5.5% (see Table 1.1). During this period, the Bank’s interest-earning asset
composition experienced a decrease in the proportion of loans receivable from 79.0% of assets at
fiscal year end 2000 .to 73.5% of assets at December 31, 2004. The growth recorded in fiscal
2001 was due to the acquisition of Success Bancshares, and since fiscal 2001 assets have
declined as the Bank followed a strategy of forcing higher cost deposit funds to leave the Bank
while at the same time reducing the dependence on borrowed funds. The Bank’s audited
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financial statements are incorporated by reference in Exhibit I-2, -and a summary of

BankFinancial’s key operating ratios for the past five fiscal years are presented in Exhibit I-3.

BankFinancial’s loans receivable portfolio remained relatively stable in recent years,

increasing at a 3.7% annual rate from fiscal year end 2000 through December 31,.2004, although

- the portfolio declined between December 31, 2001 and December 31, 2004. Since December 31,

2001 (following the acquisition of Success Bancshares), the loan poftfolion has declined by
$105.7 million, or 8.8%, as the Bank has de-emphasized residential mortgage lending. The Bank
also sells longer-term fixed rate residential loans into the secondary market, and securitizes pools

of adjustable rate residential loans to be held in portfolio as MBS. The Bank thus maintained a

portfolio of loans serviced for others ($393.9 million) as of December 31, 2004, resulting from

these previous loan sales.

The composition of BankFinancial’s loan portfolio has also changed considerably over
the past five years. BankFinancial’s recent historical emphasis on non-residential mortgage
lending is reflected in its 1oan portfolio composition, as 33.1% of total loans receivable consisted
of 1-4 family mortgage loans at December 31, 2004, a decrease from 86.6% as of December 31,
2000. The loan diversification strategies purSued by the Bank between December 31, 2000 to
December 31, 2004 are evident in the increases in construction/land loans (0.1% to 5.5% of
loans), multi-family loans (7.0% to 21.9% of loans), nonresidential real estate loans (1.4% to
22.6% of loans), and commercial loans and leases (4.5% to 16.3% of loans). Over the same time

period, BankFinancial has engaged in minimal consumer lending.

The in{ent of the Bank’s investment policy is to provide adequate liquidity within the
context of supporﬁng BankFinancial’s overall profitability, credit, reinvestment, liquidity and
interest rate risk objectives. Over the past five years, the Bank’s level of cash and investment
securities (inclusive of FHLB stock) ranged from a low of 18.8% of assets at fiscal year end
2000 to a high of 22.1% of asseté at December 31, 2002. As of December 31, 2004, the Bank’s
cash and investments portfolio totaled $321.6 million, or 21.5% of total assets, and was
comprised of non-interest bearing cash and due from banks ($27.9 million), interest bearing
deposits in other financial institutions (§1.4 million), SBA and municipal obligations ($5.4
million), preferred stock equity securities ($82.3 million), MBS/CMOs ($180.4 million) and
FHLB stock ($24.2 million). Exhibit I-4 provides detail of the Bank’s investment portfolio.
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Immediatély following the holding company offering, the Bank intends to invest the available
funds into various types of low-risk securities. These funds will be gradually deployed into
whole loans receivable over time. The Bark anticipates that the future composition of the
liquidity portfolio will consist of similar types of short-term and low risk investments, with most

available funds reinvested into whole loans receivéble.

The preferred stock equity securities consist of five floating rate preferred stocks issued
by Fannie Mae and Freddie Mac, and one Freddie Mac fixed rate preferred stock issue. The five
securities pay quarterly dividends based on market interest rate indices and are listed on the New
York-Stock Exchange, and experienced declines in market values during fiscal 2003 and 2004,
due primarily to lower dividend payouts as the underlying ma.rkéf indices have declined the
recent loW interest rate environment, and due to adverse financial results and publicity regardin'g
Fannie Mae and Freddie Mac. The Bank, following a review of the impairment of these
securities, determined that the decline in value of was other than temporary, and recorded non- |
cash impairment charges of $12.5 million in fiscal 2003 and $8.8 million in fiscal 2004, resulting
in charges to current income. The fair value of the six preferred stock issues was $82.3 million
as of December 31, 2004. As of April 1, 2005, the fair value had increased to an estimated $87.5
million, representing an increase of $5.2 million, although future fair values remain subject to the
 interest rate environment and the stock market perception of the future prospects of Fannie Mae
and Freddie Mac. These securities are classified as available-for-sale (“AFS”), and the Bank’s

equity remains exposed to future changes in market value of these assets.

Table 1.1 also presénts trends in the level of fixed assets since Decefnber 31, 2000, and
illustrates that the Bank has operated with relatively moderate levels of investment in fixed
assets. The level of such assets increased in fiscal 2001 due to additional branches and other
assets obtained as part of the acquisition of Success Bancshares, while fixed assets increased in
fiscal 2003 following construction of the current Burr Ridge, Illinois headquarters office, which
added approximately $8 million of fixed assets. With these recent increases in fixed assets, the

Bank’s overall investment remains in the range of industry averages.

Over the past five years, BankFinancial’s funding needs have been substantially met
through retail deposits, borrowings, internal cash flows and retained earnings. From fiscal year

end 2000 through December 31, 2004, the Bank's deposits increased at an annual rate of 7.4%, as
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BankFinancial gained deposits through the acquisition of Success Bancshares and continued
marketing efforts to build the deposit base. Sinée fiscal 2001, deposits have declined by $56.6
million, or 4.8%, as the Bank has allowed certain higher cost funds to leave the Bank. As of
Decerhber 31, 2004, non-CD deposits represented 59.2% of the Bank’s total deposits,
representing an attractive, low cost core deposit base. Since fiscal 2001, non-CD accounts have
increased in balance, thus increasing in proportion of overall deposits. As of December 31,
‘2004, the Bank had a moderate amount of brokered CDs in the deposit base, totaling $23.9

million.

Borrowings serve as an alternative funding sburce for the Bank to enable the Bank to
fully leverage the capital base, support control of deposit costs and to aid in interest rate risk
management. The Bank has used borrowin gs in the most recent fiscal years, and as of December
31, 2004, borrowings totaled $264.7 million, or 19% of total deposits and borrowings. Most of
the borrowings at December 31, 2004 consisted of FHLB advancés, with such advances carrying
a weighted average interest rate of 2.85%. Other borrowings include $3.9 million of securities
sold under agreements to repurchase and a $30.0 million loan from a third party financial
‘institution that is intended to be paid off as part of the use of the conversion proceeds.
Additional borroWings, deposit growth, the offering proceeds, and internal cash flows are
expected to adequately address most of the Bank’s funding needs in the foreseeable future. To
the extent additional borrowings may be utilized by the Bank, such borrowings would likely

consist of FHLB advances.

Since fiscal year end 2000, various factors related to retained eamnings have translated
.into an annualized decrease in retained earnings of 1.0%, and an annual decline in tangible
retained earnings of 6.9%. The highér decline ‘in tangible retained eamings is due to the
intangibles creatéd from the Success Bancshares acquisition. These trends, along with the
. changes in the Bank’s asset base, has resulted in a decline in BankFinancial’s equity-to-assets
ratio from 8.2% at fiscal year end 2000 to 6.4% at December 31, 2004. The tangible equity-to-
assets ratio declined from 8.2% to 5.0% over the same time period. The Bank maintained capital
surpluses relative to all of its regulatory capital requirements at December 31, 2004. The
addition of conversion proceeds will serve to strengthen BankFinancial’s capital positibn and

competitive posture within its primary market area, as well as support expansion of the asset
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base. At the same time, as the result of the Bank’s increased pro forma capital position,

BankFinancial’s ROE can be expected to be below industry averages following its conversion.

Income and Expense Trends

Table 1.2 shows the Bank’s historical income statements from fiscal year 2000 through
fiscal 2004. After reporting positive earnings from fiscal 2000 to 2002, in fiscal 2003
BankFinancial reported a net loss of $9.578 million, or 0.66% of average assets, and for fiscal
2004, reported net income of $1.457 million, or 0.10% of average assets. Net income has'beén
adversely affected in fiscal 2003 and 2004 by non-recurring expenses in the form of a
prepayment penalty on early payment of certain FHLB advances (FY 2003) and losses on the -
impairment of securities held as AFS (FY 2003 and 2004). Consistent with the Bank’s
community bank operating strategy, net interest income, non-interest incorﬁe and operating
expenses have been the dominant factors in BankFinancial’s income statement. In the most
recent periods, loan loss provisions have not been a significant factor in the Bank’s income

statement.

BankFinancial has reported various types of non-operating items (gains or losses) in the.
past five years, with the most recent items including the prepayment penalty on FHLB advances
in 2003, the impairment losses on the investment securities in 2003 and 2004 and gains and
losses on the sale of loans and securities. In past years, the Bank incurred losses from
discontinued operations and write-downs in the fair value of derivatives. For fiscal 2004, the
Bank’s reported eamnings have been adjusted for the gains recorded on the sale of loans and
investments, along with the loss on the impairment of securities, as shown in Table 1.2.

Estimated core earnings totaled $6.201 rr;illion, or 0.43% of average assets, for fiscal 2004.

BankFinancial maintained a net interest income ratio between 2.32% and 2.94% of
‘average assets throughout the period shown in Table 1.2. During the most recent twelve month
period, the net interest income ratio has éxpanded due to the benefits of the restructuring of the
FHLB advances in 2003, as $170 million of FHLB advances were prepaid and the funds
reinvested into lower cost and shorter term borrowings from the FHLB. This assisted in the
reductien in interest expense from 2.11% of average assets for fiscal 2003 to 1.61% of average

assets for fiscal 2004. Somewhat offsetting this lower interest expense in 2004 was the
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Table 1.2
BankFinancial, MHC, iInc.
Historical Income Statements

For the Year Ended December 31,

2000 2001 2002 2003 2004
Amount Pet(1) Amount Pct(1) Amount Pei1) . Amount Pet(1) Amount Pet(1)
($000) (%) {$000) (%) ($000) (%) (3000) (%) ($000) (%)
Interest Income $81,974 6.62% $78,451 6.25% $82,196 5.38% $68,042 4,69% $66,298 4.55%
" Interest Expense {63,284) 4.30% (48,746) -3.88% (38,765) -2.54% (30.552) -211% (23.470) -1.61%
Net interest Income $28,680 2.32% $29,705 2.37% $43,431 2.84% $37,490 2.58% $42,828 2.94%
Provision for Loan Losses (2,868) 0.23% (2.000) £.16% 422 0.03% 579 0.04% 22 0.00%
Net Interest Income after Provisions $25,812 2.08% $27,705 2.21% $43,853 2.87% $38,069 2.62% $42,850 2.94%
Other Income $4,561 0.37% $5,307 0.42% $7,879 0.52% $8,270 0.57% $8,401 0.58%
Amortization of intangibles 0 0.00% (163) 0.01% (1,835) 0.12% (1,768) 0.12% (1,701) 0.12%
Operating Expense {24.999) -2.02% (28,858) -2.30% {43,085) 2.82% (41.489) -2.86% (40.221) -2.76%
Net Operating Income $5,374 0.43% $4,001 0.32% $6,812 0.45% $3,082 0.21% $9,329 0.64%
Amortization/impairment of Servicing Asset: o] 0.00% (439) -0.03% (2.144) -0.14% (1,475) -0.10% 772y  -0.05%
Other REO Inc./Expense (317)  -0.03% (166) 0.01% (224) 0.01% 215y  0.01% 509 0.03%
Gain on Sale of Loans $53 0.00% $1,321 0.11% $1,352 0.09% $2,419 0.17% $321 0.02%
Gain(Loss) on Sale of Investments o] 0.00% o] 0.00% 2) 0.00% 0 0.00% 598  0.04%
FHLB Advance Prepayment Penalty 0 0.00% 0 0.00% 0 0.00% (8,347) -0.58% 0 0.00%
Loss From Discontinued Operations (959) 0.08% 0 0.00% 0 0.00% o] 0.00% o] 0.00%
Cumulative Effect Change In Accounting 74 0.01% 0 0.00% [s} 0.00% o] 0.00% 0 0.00%
Decline in Fair Value of Derivatives (1,940) -0.16% (982) -0.08% 0 0.00% 0 0.00% o} 0.00%
Loss on Impairment of Sec. AFS 0 0.00% Q 0.00% 0 0.00% (12.457) 0.86% {8793) -0.60%
Net Non-Operating Income/(Expense) ($3,089) 0.25% ($266)  -0.02% ($1,018) 0.07% ($20,075) -1.38% ($8,136)  -0.56%
‘et Income Before Tax '$2,285 0.18% $3,735 0.30% $5,794 0.38% ($16,893) -1.17% $1,193 0.08%
Income Taxes {799) -0.06% 599 0.05% 748 0.05% 7.415 0.51% 264 0.02%
Net Income (Loss) $1,486 0.12% $3,136 0.25% $5,046 0.33% ($9,578) -0.66% $1.457 0.10%
Estimated Core Earnings: .
Net Income $1,486 0.12% $3,136 0.25% $5,046 0.33% ($9,578)  -0.66% $1,457 0.10%
Add(Deduct): Loss on Impair. of Sec. AFS 0 0.00% 0 0.00% 0 0.00% 12,457 0.86% 8,793 0.60%
Add{Deduct). Gainloss on Sec./Ln Sales (53) 0.00% (1,321) -0.11% (1,350) -0.09% (2,419) 0.17% (920) -0.06%
Add(Deduct). Other Non-Operating Items 2,826 0.23% 982 0.08% 0 0.00% 8,347 0.58% 0 0.00%
Tax Effect (2) {1,102)  0.08% 135 0.01% 537 0.04% {7,308) 0.50% (31300 0.21%
Estimated Core Eamings: $3,156 0.25% $2,932 0.23% $4,233 0.28% $1,499 0.10% $6,201 0.43%

(1) Ratios are as a percent of average assets.
(2) Tax Rate assumed at 39.75%.

Source: BankFinancial Corporation's draft prospectus and BankFinancial, MHC, Inc.'s audited financial statements.
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amortization of approximately $2.5 million of a prepayment penalty yield adjustment related to
the FHLB advance restructuring transaction. This yield adjustment expense‘will conclude in
2005, and total only $400,000 for that fiscal year. Interest expcnse totals are also favorably
affected by the balance of core deposits held in portfolio. In addition, the Bank maintains of a
relatively high concentration of short term or adjustable investment securities (the MBS) ih
portfolio, along with a balance of adjustable rate commercial real estate/commercial business
loans and leases that are generally tied to the prime rate of interest. All of these types of aésets
have increased in yield in the most recent twelve month period, as the Federal Reserve has
increased market rates, leading to increases in the prime rate of interest. The Bank's historical

net interest rate spreads and yields and costs are set forth in Exhibits I-3 and I-5.

Sources of non-interest operating income have been a moderate, but increasing

 contributor to the Bank’s earnings in recent years. During the last three fiscal years, non-interest

operating income has ranged from 0.52% of average assets to 0.58% of average assets, with the
highest ratio recorded for fiscal 2004. Such income consists of fees and charges on the deposit
base, lending and 'servicing operations, insurance _commi.ssion‘ and annuities income. and other
miscellaneous income sources. As part of the future plans, the Bank intends to continue efforts

to increase the level of sources of non-interest income.

Operating.expenses represent the other major component of the Bank's earnings, ranging
from a low of 2.02% of average assets in fiscal 2000 to a high of 2.86% of average assets in
fiscal 2003. Such expenses exclude the amortization of certain core deposit .intangibles’that were
booked as part of the Success Bancshares acquisition in late 2001. Since fiscal 2002, operating
expenses as a percent of average assets have declined slightly. The operating expense ratio for
the Bank reflects the overall complexity of operations of BankFinancial and the branch office
network, which acts to increase expenses and limit operating efficiencies. Upward pressure will
be placed on the Bank’s operéﬁng expense ratio following the stock offering, due to expénses
associated with operating as a publicly-traded company, including expenseé related to the stock
benefit plans. At the same time, the increase in capftal realized from the stock offering will
increase the Bank capacity to leverage operating expenses through pursuing a more aggressive

growth strategy.
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Overall, the general trends in the Bank’s net interest income and operating expense ratio
since 2000 reflect a minimal and declining level of core earnings, as indicated by the Bank’s
expense coverage ratio (net interest income divided by operating expenses). BankFinancial’s
expense covérage ratio equaled 1.15 times in fiscal 2000, versus a coinparable ratio of 1.07 times
during fiscal 2004. Similarly, BankFinancial’s efficiency ratio (operating expenses, net of
amortization of intangibles, as a percent of the sum of net interest income and other operating

" income) of 78.4% for fiscal 2004 was less favorable in comparison to the 75.1% efficiency ratio
maintained in fiscal 2000. The amortization of the prepayment penalty on the repayment of

FHLB advances in the most recent year has had an adverse affect on the efficiency ratio.

Due to maintenance of adequate asset quality in the past several years, and lack of
appreciable levels of loan chargeoffs, BankFinancial has recorded recoveries on previously
charged off loan loss provisions over the last three fiscal years, totaling $1,023,000, following
the establishment of a moderate level of provisions in fiscal 2000 through 2001. The lower level
of allowances for loan losses required at present also reflect the Bank’s assessment of the loan
portfolio quality and other factors related to the collectibility of the loan portfolio. As of
December 31, 2004, the Bank maintained an allowance for loan losses of $11.0 million, equal to
168.90% of non-performing assets and accruing ldans more than 90 days past due and 1.00% of
net loans receivable. Exhibit 1-6 sets forth the Bank's allowance for loan loss activity during the

past two years.

As stated previously, the primary non-operating income or expense items in thé most
recent two fiscal years have consisted of a penalty booked on the prepayment of certain higher
cost FHLB advances, and losses on the impairment of securities held as AFS. These securities
consist of the six perpetual preferred stock issues. In addition, in the most recent twelve month
period, the Bank has incurred amorﬁzation or impairment of loan servicing assets of $772,000
and recorded gains on the sale of investment securities of $599,000. Gains on the sale of loans
totaled $321,000 for the twelve months ended December 31, 2004, The Bank’s effective tax rate
has been affected by the overall low levels of income and certain tax loss carryforwards. On a
go forward basis, assuming moderately proﬁtable operation, the Bank’s effective tax rate is

expected to approximate 40%.
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Interest Rate Risk Management

Certain interest rate risk calculations provided by the OTS indicate that BankFinancial is
not subject to a noticeable level of interest rate risk. As of December 3 1, 2004, the Net Portfolio
Value (“NPV”) analysis provided by the OTS indicated that a 2% instantaneous and sustained

increase in interest rates would result in a 0.1% increase in the Bank’s NPV (see Exhibit I-7).

The Bank manages interest rate risk from both the asset and liability sides of the balance
sheet. On the asset side of the balance sheet, BankFinancial maintains a loan portfolio with
adjustable rate features, including adjustable rate residential loans, and adjustable commercial

_real estate and commercial business loans. BankFinancial has also sold a portion of longer-term
| fixed rate residential loans, usually on a servicing-rétained basis.. The Bank also maintains a
balance of short-term liquid funds and an adjustable rate MBS portfolio, along with other short-
term or adjustable rate investment securities. All of the Bank’s investment securities are
classified as available-for-sale. On the liability and equity side ovf the balance sheet, management
of interest rate risk has been pursued through emphasizing less interest rate sensitive and lower
costing tfansaction and savings accounts. Exhibit I-8 reveals the characteristics of the Bank’s

loan portfolio.

The infusion of stock proceeds will serve to further limit the Bank’s interest rate risk
- exposure, as most of the net proceeds will be redeployed into interest-earning assets and the

increase to capital will lessen the proportion of interest rate sensitive liabilities funding assets.

Lending Activities and Strategy

BankFinancial’s lending activities have recently de-emphasized 1-4 family permanent
mortgage loans and emphasized construction/land loans, multi-family/non-residential real estate
loans, along with commercial business and lease loans, and these loan types continue to comprise
the largest concentration of the loan portfolio. Additional lending diversification by the Bank
includes a balance of home equity loans and a small balance of consumer loans. Exhibit I-9
provides historical detail of BankFinancial’s loan portfolio composition over the past two years
and Exhibit I-10 provides the contractual maturity of the Bank’s loan portfolio by loan type as of
December 31, 2004.
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Residential Real Estate Lending - At December 31, 2004, the largest segment of the

Bank’s loan portfolio was conccntrated in 1-4 family residential mortgage loans, which totaled
$363.1 million, or 33.0% of loans receivable. These loans consist of conforming and non-
conforming, fixed rate and adjustable rate residential mortgage loans with maturities of up to 30

years, including home equity lines of credit and second mortgage loans.

First mortgage fixed rate residential loans originated by BankFinancial for the purpose of
purchasing an owner-occupied home include terms of 10 to 30-years, with loan-to-value
(“LTV”) ratios of 80% or more requiring private mortgage insurance. The Bank also originates

adjustable rate mortgage (“ARM?”) loans, with such loans indexed to a corresponding term of
| U.S. Treasuries, primarily with 1/1, 3/1 or 5/1 year adjustment terms. The 1-4 family residential
mortgage loans are generally underwritten according to Fannie Mae guidelines, which conform
to maximum ldan limits set by these agencieé. The current maximum loan limit is $359,650 for
single-family homes. These loans are referred to as ‘“conforming” loans. The Bank also
~ originates loans with balances in excess of the conforming limit, referred to as “jumbo” loans

that have beén underwritten to the credit standards of Fannie Mae or Freddie Mac.

BankFinancial has been an active seller of fixed rate residential loans into the secondary
market, as part of intefest rate risk management. Such loans are sold servicing retained, in order
for the Bank to maintain the primary customer contact. In addition, adjustable rate residential
loans originated by the Bank have been securitized into mortgage-backed securities pools that
are guaranteed by Fannie Mae or Freddie Mac, with this activity pursued in order to reduce
credit risk of the earmning asset portfolio. Notwithstailding future liquidity and capital
management needs, the Bank intends to continue these strategies following completion of the

" conversion transaction.

BankFinancial also originates residential second mortgage loans, home equity loans or
lines of credit loans, consisting of loans with adjustable rates tied to the prime rate of interest, or
fixed rate loans with terms of up to 10 years. Such loans totaled $105.1 million as of December
31, 2004. BankFinancial originates first mortgage home equity loans in amounts up to 80% of |
the appraised value. LTV’s on second mortgage loans are restricted to 80%, in accordance with

| Bank policy. These loan products are reflective of the Bank’s recent business strategy of lending

on residential property and providing a broader range of products and services to the customer
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base. These types of lending will continue to be emphasized over the course of this plan, due to

the acceptable yields and credit risk associated with these loans.

Multi-Family Real Estate Lending - BankFinancial also is an active originator of real

estate loans secured by multi-family property. The Bank’s multi-family loan portfolio totaled
$240.6 million as of December 31, 2004, consisting primarily of smaller apartment buildings in
the greatef Chicago metropolitan area, generally with 6-12 units for each building. A 'singlle loan
may include a number of these smaller apartment buildings, as overall loan sizes generally range '
from $500,000 to $3 million. The multi-family lbans are grouped into three main categories,
those with sufficient security of the land and building to support the loan, those that qualify for
50% regulatory risk-weighting and those that do not qualify for the 50% risk-weighting.
| Balances are maintained in each of the three categories for yield, interest rate risk and other
business reasons. Such loans are generally adjustable rate in. nature with 3/1, 5/1 or 7/1
adjustment terms, and overall yields on this portfblio are 50-75 basis points above the 1-4 family
portfolio loan yields. The Bank intends to continue emphasizing this lending activity, given the

nature of the market area surrounding the branch offices.

Commercial Real Estate Lending — BankFinancial has also been an active originator of
commercial real estate loans, consisting of loans on non-residential real estate property. The
Bank’s senior management team, including the lending function, contains personnel with
sufficient experience to operate the active commercial loan department. This type of lending is
attractive due to the higher yields and adjuétable rate nature of these loans, and permits the Bank
to operate as a more complete community bank and full service institution, offering a wider array
of loan products to the communities served. The generally larger balances of such loans is also
attractive to BankFinancial as this allows the Bank to operéte the lending function more
efficiently with fewer personnel required. Suéh loans totaled $248.8 million as of December 31,
:2004. A significant portion of these loans were secured by nursing homes, with other security
types including small, local commercial business properties, office buildings and strip malls in
the local market areas served by the Bank. In order to take advantage of local lending
opportunities, provide for higher asset yields and to position the Bank as a more full-service
financial institution, BankFinancial intends to continue to offer such non-residential mortgage

loans, and this will continue to be an area of emphasis for the Bank. A significant portion of
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these loans are tied to the prime rate of interest, and are thus short-term adjustable loans with
fhree or five year adjustment periods or three or five year balloon maturities. BankFinancial also
makes a small number of fixed rate commercial real estate loans. LTV ratios are generally
limited to 80% of appraised value of the property, and debt service coverage ratios are generally
a minimum of 120%. The Bank has in place sufficient experienced personnel in this area. of

_ lehding in order to facilitate expansion of this area going forward.

Construction Lending — BankFinancial also oﬁginates land acquisition, development and
construction loans to builders in the local market area, with these loans originated on single -
family residential, multi-family and non-residential property. As of December 31, 2004, these
loans totaled $60.0 million, or 5.5% of total loans receivable. These loans are pursued as a
business Strategy to enhance the overall yield of the loan portfolio, shorten the term to maturity
of the loan portfolio, and increase the Bank’s presence in the local market area in connection
with builders and real estate agents. Construction loans are made on sites that are either pre-sold
or, to a lesser extent, speculative homes, including some “high end” homes Worth in excess of $1
million. Construction loan terms include a maximum LTV of 75% and terms of no more than
one year. Land loans are originated for a maximum LTV ratio of 65% and a maximum term of
two years. Development loans are also made to finance improvements to real estate, mostly for
single family residential developments. Lending in this area is expected to continue to be a

material activity over the course of this Plan.

Commercial Business/Lease Lending — As of December 31, 2004, the Bank held a total

$92.5 miillion of commercial business loans and $86.4 million of commercial leases in portfolio.
In parallel with the commercial real estate lending activities, the Bank originates commercial
business loans to businesses located in the local market area, with such loans secured by varioﬁs
business assets such as inventory or property, plant and equipment. About 50% of the
commercial business loans are working capital loans for nursing homes in the local market area.
The term of these loans generally range from one to five years, are primarily prime-based loans
and thus are adjustable loans that assist in interest rate risk management. BankFinancial does
originate a few fixed raté commercial business ioans, with terms generally limited to

approximately 3-4 years. This area of lendihg is expected to be increased over the course of this
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Plan, and the Bank has in place the required personnel expertise needed to adequately manage

and expand this business activity.

As part of the Bank’s loan diversification efforts, BankFinancial maintains a commercial
leasing portfolio. The leases in portfolio are either originated from Fortune 1000 companies that
have an investment grade public debt rating, or from subsidiaries of foreign companies that meet
. the required underwriting standards but are not rated. The security for the leases is generally an
_assignment of the lease payments and a secured interest in the equipment being leased.

Commercial leases génerally have a maximum maturity of 7 years and a maximum credit
exposure of $7.0 million. Leases to below-investment grade companies are limited to 10% of the
commercial lease portfolio and a maximum credit exposure of $1.0 million. Lease loans are

always fully amortizing, with fixed interest rates.

Consumer lending has not been an area of emphasis for BankFinancial, due to the need
for additional personnel to originate and service such loans. Consumer loans totaled only $2.8
- million as of as of December 31, 2004, and consisted mostly of loans on deposit accounts,
automobile loans and credit card loans.. These loans are offered in order to provide a broader
product line for customers, however such loans are not actively marketed. Such loans are higher

yielding and short-term loans, thus assisting in reaching income and interest rate risk goals.

- Asset Quality

The Bank’s balance of non-performing assets and accruing loans that are mdre than 90
days past due has been moderate oifer the past two fiscal years, equaling 0.60% and 0.44% of
assets as of December 31, 2003 and December 31, 2004, respectively. The consistently strong
credit quality has been realized through aggressive oversight of the loan portfolio and selective
underwriting. As shown in Exhibit I-11, the Bank’s balance of problem assets at December 31,
2004 consisted solély of non-accruing loans. . The non-accruing loan balance consisted primarily

of residential and non-residential mortgage loans.

The Bank reviews and classifies assets on a quarterly basis and establishes loan loss
provisions based on the overall quality, size and composition of the loan portfolio, as well other

factors such as historical loss experience, industry trends and local real estate market and
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economic conditidns. The Bank maintained valuation allowances of $11.0 million at December
31, 2004, equal to 1.00% of net loans receivable and 168.90% of non-performing assets and

accruing loans more than 90 days past due.

Funding Composition and Strategy

Deposits have consistently accounted for the Bank’s primary source of funds and at
‘December 31, 2004 deposits equaled approximately 81% of BankFinancial’s interest-béarihg
funding composition. Exhibits I-12 and I-13 provide the composition of the deposit portfolio,
and the interest rate and maturity composition of the CD portfolio at December 31, 2004. Lower
costing NOW and money market accdunts, along with savings accounts and non-interest bearing
demand accounts, comprise the largest component of the Bank’s deposit composition, with such
deposits amounting to $651.4 million or 59.2% of total deposits at December 31, 2004. Over the

past year, the composition of the Bank’s deposit base composition has remained relatively stable.

CDs represent the second largest component of the Bank’s deposit composition, with
BankFinancial’s current CD composition reflecting a higher concentration of short-term CDs
(maturitieé of one year or less). As of December 31, 2004, the CD portfolio totaled $449.2
million or 41.0% of total deposits and 77% of the CDs were scheduled to mature in one year or
less. BankFinancial holds only a moderate amount of brokered CDs in portfolio. Deposif rates

offered by the Bank are generally in the middle of the range of rates offered by local competitors.

Borrowings, consisting of FHLB advances, reverse repurchase agreements and a third
party loan, have been utilized by the BankFinancial in the most recent fiscal year, primarily to
assist in interest rate risk management and to support expansion of operations, as such funds
were used to purchase investment securities and fund certain lending operations. The Bank
maintained $264.7 million of borrowings at December 31, 2004, versus a balance of $332.0
m_illion as of December 31, 2001. Exhibit I-14 provides further detail of BankFinancial’s
borrowing activities during the past two fiscal years. The advances are short and medium term
advances, with terms generally extending out a three year period. BankFinancial is expecting to
utilize additional borrowings, in addition to deposit growth, internal funding and stock procéeds;

to fund the desired growth of the Bank following completion of the conversion. To the extent
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additional borrowings are utilized by the Bank, such borrowings would most likely consist of
FHLB advances.

Subsidiary Operations

BankFinancial currently has two wholly-owned subsidiéries. Financial Assurance
Services sells title insurance, property and casualty insurance and other insurance products.
Finaricial Assurance services also offers title services through its Financial. Title Services
division. During the year ended December 31, 2004, Financial Assurance Services reported net
income of $113;800. As of December 31, 2004, Financial Assuraﬁce had 12 employees. A
second wholly-owned subsidiary, BankFinancial Asset Recovery Corporation, holds title to real
estate foreclosed upon by the Bank. For the year ended December 31, 2004, BankFinancial
Asset Recovery Corporation reported net income of $169,000.

Legal Proceedings

BankFinancial is involved in routine legal proceedings occurring in the ordinary course
of business which, in the aggregate, are believed by management to be immaterial to the

financial condition of the Bank.
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II- MARKET AREA

Introduction

The Bank conducts operations in the Chicago metropolitan area counties of Cook, Lake,
Will and DuPage through a network of 16 branch offices and its headquarters office in Cook
County. See Exhibit II-1 for a‘descﬁpt‘ion of the Bank’s office facilities. Essentially all the
Bank’s lending and deposit operations are conducted in these four market area countiés. The
population of the Chicago MSA was 9.4 million as of 2004, representing a 3.3% increase from
the 2000 census, and thus the Chicago MSA represents one of the largest metropolitan statistical
areas in the United States, with a largely diversified economy, employment base, and population
base. The Bank’s branch office network, which is dispérsed across a majority of the region, is
characterized by a complete cross-section of the region’s population base, businessgs and

property characteristics.

- The Bank holds only a minor market share of deposits in Cook Countyv (approximately
0.5%), and thus has potential for additional growth if given the financial strength and ability to
'establi‘sh a wider branch office network with greater access to customers. | BankFinancial
competes with a large number of national, regional and locally-based ﬁnancial institutions. The
primary larger financial institution competitors include Bank One N.A., LaSalle Bank N.A.,
Harris Trust and Savings Bank, Citibank, FSB, Charter One Bank, N.A., and Washington
Mutual. In addition, the Bank faces competition from mortgage banking companies, consumer
finance companies, investment houses, mutual funds, insurance bompam'es and other financial
intermediaries. Over the past couple of years, the competitive factors have intensified with the

growth of electronic delivery systems (particularly the Internet).

Future growth opportunities for the Bank depend on future growth and stability of the
regional economy (in particular the Chicago metropolitan statistical area), demographic growth
trends and the nature and intensity of the competitive environment. These factors have been

briefly examined in the following pages to help determine the growth potential that exists for the
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Bank and the relative economic health of the Bank’s market area, and the relative impact on

value.

National Economic Factors

The future success of the Bank’s operations is partially dependent upon various national
and local economic trends. The economy in general showed signs of accelerating going into the
“second quarter of 2004, even though first quarter GDP growth increased at a slower than
expected 3.9% annual rate. Job growth in April exceeded eXpectations, as the economy created
288,000 new jobs and the national unemployment rate fell to 5.6% in April. Some other
economic data for April was not as strong, as higher interest rates slowed new housing starts and
sales of new homes. An additional 248,000 jobs were created in May, bringing the three month
total of jobs added to almost one million — the biggest three month increase since 2000. The
May unemployment rate rvemainedﬂ at 5.6%, as more people entered the labor market lodking for
- work. Despite higher mortgage rates, sales of new and existing homes surged to record highs in
May. Consumer spending rose 1.0% in May, which was the largest increase since October 2001.
However, orders for durable goods posted an unexpected decline in May, resulting in the first
- back-to-back month drops in durable goods orders since the end‘ of 2002. The economy showed
additional signs of slowing at the end of the second quarter of 2004, as higher energy prices
reduced consumer spending. Retail sales, industrial production and housing starts all fell in
June. Job growth was also less than anticipated in June and the unemployment rate remained
unchanged at 5.6% for the third straight month. The index of leading indicators fell in June for
. the first time in over a yéar and second quarter GDP declined to a 3.0% annual growth rate.

Surging oil prices continued to hamper the U.S. economy at the beginning of the third
quarter, as employers added just 32,000 jobs in July. Despite modest job growth, the July
unemployment rate dropped to 5.5%. A decline in July new home sales and only a rnodest gain |
in July durable goods orders further suggested that the economy had hit a soft patch.
Employment data showed a strengthening jobs market for August, as the 5.4% unemployment
rate reported for August was its lowest level since October 2001. Comparatively, other

economic data for August generally showed the pace of economic activity continued to
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- decelerate, which included a decline in retail sales and the third straight monthly drop in the
index of leading indicators. However, new home sales bounced back in August, rising 9.4%
from July. Third quarter GDP rose at a slower than expected 3.7% annual rate, while lower
interesf rates supported a 3.5% increase in new home sales for September. Job growth‘ was less

than anticipated in September, although the unemployment rate remained unchanged at 5.4%.

High oil prices remained as a damper on the economy at‘ the beginning of the fourth
quarter, as U.S. manufacturing activity fell to a thirteen month low in October 2004. Consumer
confidence also fell in October reflecting concerns over sluggish job growth. However, job
growth was strong in October as 337,000 jobs were added, although the national unemployment
rate for October ticked up to 5.5% as more people started to look for jobs. Helped by the strong

“job growth and lower oil prices, consumer confidence rose in Nerniber. Notwithstanding the

employment gains, the leading economic ‘indicators fell for a fifth straight month in October.
Low mortgage"rates continued to support strong home sales for October. U.S. job growth for
November slowed sharply, although the U.S. unemployment rate for November declined to
- 5.4%.

Stocks rallied through most of December 2004, as some favorable economic data,
including a strong report on December consumer confidence and a five-month low in new
unemployment claims, helped to lift the Dow Jones Industrial Average (“DJIA”) to a three and
one-half year high in late-December. The rally did not carry over into the New Year, as
investors reacted negatively to some disappointing economic data and indications by the Federal
Reserve that it was likely to keep raising rates because of wariness about inflation. Concerns
about slowing profit growth, weaker than expected growth in the fourth quarter of 2004 and the
‘elections in Iraq extended the downward trend through mid-January 2005. After three straight
weekly declines, the DJIA edged higher in the last week of January on some upbeat earmhgs
reports and a better than expected consumer confidence index. The positive trend in the broéder
stock market continued during the first half of February, as the Federal Reserve’s quarter point
rate increase contdined no surprises, oil prices declined and January retail sales beat
expectations. The broader stock market had an uneven performance during the second half of

February, reflecting concerns about inflation, higher oil prices and a weak dollar. Despite
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surging oil prices, the DJIA moved back into positive territory for the year in early-March.
“Strong job growth reflected in the February employment data and better than expected retail
sales for February were factors that contriButed to the positive move in stocks during the first -
week of March. Higher oil prices and interest rates pressured stocks lower in mid-March, as
rising commodity prices rekindled inflation fears. The downturn in stocks continued going into
the second half of March, as stocks were weighed down by news of a record U.S. trade deficit in
2004, General Motors’ warning that earnings will be signiﬁcianﬂy below an earlier forecast and
record high oil prices. A seventh interest rate increase since June 2004 by the federal reserve on
March 22, 2005 raised fears of inflation over the near term future and caused a drop in stock
prices. Stock prices fluctuated in late March 2005, reacting to 1% quarter earnings report
expectations and economic data including the future price of oil. On April 1, 2005, the DJIA
closed at 10404.3 or 3.5% lower since December 31, 2004, and the NASDAQ Composite Index
closed at 1984.81 or 8.8% lower since December 31, 2004. ' ‘

In terrhs of interest rate trends over the past year, an upwaid trend in interest rates was in
‘effect at the beginning of the second quarter of 2004, as strong economic data increased
eXpectations that the Federal Reserve would increase interest rates. Bond yields were also
pushed higher by signs of inflation coming back into the economy, as the consumer price index
for March rose 0.5%. March economic data that showed a strengthening economy pressured
bond yields higher through the end of April. Treasury yields eased lower during mid-May, as
_ investors shifted money to the relative safety of bonds in reaction to India’s election results and
the assassination of the head of the Iraqi Governing Council. Strong job grdwth reflected in the
May emb_loyment data and growing inflation concerns reversed the downward trend in bond
yields during the first half of June, with the yield on the 10-year U.S. Treasury note hitting a two
year high in mid-June. The Federal Reserve’s decision to raise its short-term rate from 1.00% to
1.25% provided a boost to 'bqnd prices at the close of the second quarter, as the Federal Reserve

indicated that it would continue to raise the Federal Funds rate a quarter-point at a time.

Signs of slower econofnic growth and a smaller than expected increase in June consumer
prices served to stabilize interest rates through most of July 2004. Bond yields declined during

 the first half of August, as higher oil prices slowed the pace of economic expansion. The Federal
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Reserve raised short-term rates a quarter-point to 1.50% in August and signaled that more
increases were in store for 2004, based on expectations that the slowdown in the économy would
only be temporary. The bond market reacted favorably to the Federal Reserve’s decision to raise
the target rate to 1.75% at its September meeting, with the yield on the ten-year U.S. Treasury
note edging below 4.0% in late-September. Treasury prices declined slightly at the close of the
third quarter, which was largely attributed to profit taking and stronger than expected GDP
growth reported for the secoﬁd quarter.

~ Weaker than expected employment data for September and higher oil prices pushed bond
yields lower at the start of the fourth quarter, with the yield on the ten-year U.S. Treasury note
" edging back below 4.0% in late-October. Treasury yields increased during early-November, on
news of stronger than expected job growth for October and a decline in oil prices to a three week
low. The Federal Reserve raised the Federal Funds rate a quarter-point to 2.00% as expected at
its November meeting, which combined with mixed economic data served to stabilize long term
bond yields in mid-November. Lower oil prices and concern about the weak dollar pushed
bonds prices lower in late-November. In early-December, bonds rallied on the weaker than
expected employment data for November. The positive trend in U.S. Treasuries continued
through mid-December, as the Federal Reserve raised its key interest rate target by a quarter
point to 2.25% and indicated that it would continue to raise interest rates at a measured péce
based on expectations of moderate economic growth and ‘well contained inflation. Treasury
vyields moved higher at the close of 2004 on news of a surge in consumer confidence during

December.

U.S. Treasury yields increased sharply at beginning of 2005 on signs that economic
growth was picking up momentum and indications from the Federal Reserve that it was likely to
keeﬁ raising rates because of wariness about inflation. Despite the generally favorable economic
data, Treasury yields eased lower during mid- and late-January as investors dumped stocks in
favor of bonds. The Federal Reserve raised its target interest by another quarter point in early-
February and signaled no change in its plan for moré increases. The as expected rate increase
and January employment data showing lower than expected job growth spérked a rally in long-
term Treasury bonds, with the yield on the ten-year Treasury falling below 4% in early-February.
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Bond yields moved higher in- mid-February on inflation concerns and indications of higher
interest rates from the Federal Reserve. During March 2005, bond yields continued their upwafd'
-trend, with both shbrt-term and long-term bond yields increasing to nine month highs with the
" 10-year bond yield reaching 4.69% on March 24, 2005, as the markets reacted to heightened
inflation fears. As of April 1, 2005, the bond equivalent yields for U.S. Treasury bonds with
terms of one and ten years equaled 3.44% and 4.49%, respectively, versus comparable yields of
2.75% and 4.24% at December 31, 2004.

, Based on the consensus outlook of 56 economists surveyed by The Wall Street Journal,
the U.S. economy for 2005 will see GDP growth of about 3.6%, subdued inflation and only
slight rises in interest rates. The consensus calls for the Federal Reserve’s short-term target
interest rate to rise to 3% by June and to 3.5% by December. The economists expected the yield
on 10-year U.S. Treasury notes to rise to more than 5% by year end 2005. Exhibit II-2 provides
historical interest rate trends from 1995 through April 1, 2005.

Market'Area Demographics

Table 2.1 prcsénts information regarding the demographic »a.nd economic trends for the
Bank’s market area counties from 2000 to 2004 and projected through 2009, with additional data
provided in Exhibit II-3. Data for the nation, the State of Illinois and the Chicago MSA is

-included for comparative purposes. Within the four market area counties, Cook County
maintained a population of approximately 5.4 million as of 2004, approximately 57% of the total
MSA population. The remaining three market area counties contained sizeable population bases,
each in excess of 600,000. Reflecting trends across the nation, the more urban county of Cook
reported the lowest annual population growth rate of a negative 0.1% from 2000 to 2004, a rate
lower than the statewide rate of positive 0.6% annually, and lower than the MSA’s 0.8% annual
growth rate. The outlying counties each reported stronger growth rates, with Will County
reporting the highest annual rate, 4.5%. These trends are projected to continue over the next five

years through 2009, although growth rates are expected to slow.

These population trends represent a less than desirable trend for Bank as approximately

72% of the Bank’s deposits are located in Cook County, and that the most attractive growth




Table 2.1
BankFinancial, F.S.B.
Summary Demographic/Economic Information

_ Growth Growth
Year Rate Rate
2000 2004 2008 2000-04  2004-2009
(%) - (%)
Population(000) .
United States 281,422 292,937 307,116 1.0% 0.9%
lllinois : 12,419 12,705 13,047 0.6% 0.5%
Chicago MSA © 9,098 9,398 9,762 0.8% 0.8%
Cook County ‘ 5,377 5,364 5,342 -0.1% -0.1%
Lake County 644 694 756 1.8% 1.7%
Will County 502 600 721 4.5% 3.7%
" DuPage County 904 937 976 0.9% 0.8%
Households(000)
United States 105,480 109,950 115,474 1.0% 1.0%
lilinois 4,592 4,694 4,816 . 0.6% 0.5%
Chicago MSA 3,280 3,384 3,510 0.8% 0.7%
Cook County 1,974 1,967 1,857 -0.1% -0.1%
Lake County 216 233 254 1.9% 1.7%
Will County 168 201 243 4.7% 3.9%
DuPage County 326 337 352 0.9% 0.8%
Median Household Income($) :
United States $42,729 $46,475 $51,597 2.1% 2.1%
illinois 47,013 51,444 57,868 2.3% 2.4%
Chicago MSA . 51,592 56,906 63,596 2.5% 2.2%
Cook County 46,409 ' 50,093 56,142 1.9% 2.3%
Lake County 67,571 73,975 83,401 2.3% 2.4%
Will County 62,899 69,510 78,528 2.5% 2.5%
DuPage County 68,641 73,166 79,999 1.6% 1.8%
Per Capita Income($) :
United States $21,587 $24,092 $27,309 2.8% 2.5%
Ninois 23,104 25772 29,160 2.8% 2.5%
Chicago MSA 24,614 27,404 30,938 2.7%. 2.5%
Cook County 23,227 25,692 28,866 2.6% 24%
Lake County 32,102 35,487 39,863 2.5% 2.4%
Will County 24,613 28,098 32,360 3.4% 2.9%
DuPage County 31,315 34,438 37,983 2.4% 2.0%
2004 Age Distribution{%) 0-14 Yrs. 15-34 Yrs, 35-54 Yrs. 55+ Yrs.
United States 21.0% 28.0% 29.0% 22.0%
llinois ' 21.0% 28.0% 29.0% 22.0%
Chicago MSA 22.0% 28.0% 30.0% 20.0%
Cook County 22.0% 29.0% 28.0% 21.0%
Lake County 24.0% 27.0% 31.0% 18.0%
Will County 24.0% 28.0% 32.0% 16.0%
DuPage County . 22.0% 26.0% 32.0% 20.0%

Less Than ~ $25,000 to
2004 HH Income Dist.(%) $25,000 50,000 $50,000+

United States 26.0% 28.0% 46.0%
Hinois 23.0% 26.0% 51.0%
Chicago MSA 20.0% 24.0% 56.0%
‘Cook County 24.0% 26.0% 50.0%
Lake County ’ 13.0% 20.0% 87.0%
will County 13.0% 20.0% 67.0%

DuPage County 11.0% 20.0% 69.0%

Source: Claritas.
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trends are located in the outlying counties. The larger overall population base of Cook County
provides an adequate source of business for financial institutions, although the Bank is a
relatively midsized institution that faces both smaller and larger competitors in the local market
area. As shown in Table 2.1, the number and growth of households performed somewhat better
over the same time period, although this reflects a national trend towards a lower averége
household size and an increase in the number of households overall. In addition, the population
and household growth trends described above are forecast to remain relatively constant over the
next five years, indicating that the Bank’s business prospects are expected to remain stable in the
foreseeable future. The demographic trends also provide support for the need to seek growth in
other areas besides Cook County. Table 2.1 also details the age distribution of the residents of
" the four market area coﬁnties, and reveals that overall, the market area’s population base is
relatively dispersed in terms of age, with Lake and Will Counties having a largest proportion of

younger residents and Cook and DuPage Counties have the largest proportion of older residents.

Examination of another characteristic of the Bank’s market area, median household
income and per capita income, revealed that Cook County reported income levels in line with the
statewide averages, while the three outlying counties reported noticeably higher levels of
income. The relatively low income levels in Cook County indicate the potential for reduced
leyels of ﬁnancial institution deposits, deposit growth and overall need for financial institution
services. Local household income distribution data also revealed a notlceably lower overall

income level in Cook County versus the other market areas served.

Local Economy

Due to the overall large size of the Chicago metropolitan area population base and
economy, the Bank operates in a diversified economic and demographic area, where all
economic sectors are fully represented. As showh in Table 2.2 below, the State of Illinois, Cook
County and the four county market area all reported the lafgest proportion of employment in
services, wholesale/retail trade, manufacturing and government, indicative vof a relatively
diversified employment base. The state of Illinois recorded a higher level of manufacturing

employment, while Cook County recorded a higher level of transportation/public utilities
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-employment. Overall, however, the employment base of the four market area counties, including
Cook County was quite similar to the statewide averages, indicative of the overall large economy

in the Chicago metropolitan area. See Exhibit II-3 for additional data and details.

Table 2.2
Primary Market Area Employment Sectors
(Percent of Labor Force)

Employ. Sectors Illinois Cook County | Four Cty Avg,

Services 39.1% 43.3% 38.4%
Wholesale/Ret. Trade 14.7 13.0 16.8
Government 12.3 11.0 11.7
Manufacturing 10.6 9.2 10.4
Finance, Ins., Real Estate 9.7 11.4 9.8
Transportation/Public Util. 43 5.1 4.0
Construction 53 4.3 6.5
Agriculture 1.3 0.0 0.2
Other 2.7 2.7 23
100.0% 100.0% 100.0%

Source: REI_S‘ DataSource.

As shown in Table 2.3, similar to national trends, the unemployment rate in Illinois
decreased in the last twelve months, during which the unemployment rate in Cook, Lake, Will
and DuPage Counties all decreased. The lowest unemployment rate was found in DuPage
County. | Illinois, Cook County, Lake County and Will County had unemployment rates above
the national average, an unfavorable sign as it reflects a certain weakness to the job market for

workforce employers.

Table 2.3
Market Area Unemployment Trends
Jan. 2004 Jan. 2005

Region Unemployment Unemployment
United States ' 6.3% 5.7%
Illinois 7.0% 6.1%

Cook County : 6.9% 6.0%

Lake County 7.3% 5.9%

Will County 8.1% 6.2%

DuPage County 5.0% 4.5%

Source: U.S. Bureau of Labor Statistics.
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Competition

Due to the overall size of the market in which the Bank operates, BankFinancial holds a
minima)] market share of deposits of 0.5% in Cook County, and mérket shares of 1.1% in Lake
County and 1.8% in Will County (see Table 2.4). With the current market sh.are' below 3%,
additional deposit growth in the market area is likely achievable, particularly as BankFinancial
competes with a numbefof regional and super-regional competitors, along‘with a number of

smaller loéally—Based financial institutions. -

Table 2.4 displays deposit trends for thrifts and commercial banks in Illinois and the four
market area counties. Since 2001, deposit growth in Illinois has been positive for commercial
banks, with savings institutions declining in deposits, primarily due to acquisitions of thrifts by
commercial banks. Commercial banks continue to maintain the majority of deposit funds in the

state of Illinois, >approximately 88% of all deposits as of the most recent date.

Within Cook‘ County, BankFinancial recorded an annualized decrease in the balance of
deposits of 1.4% since 2001, although this decline was in part due to a decision to force certain
higher cost deposits to leave the Bank following the acquisition of Success National Bank. This
resulted in a reduction in BankFinancial’s deposit market share from 0.6% in 2001 to 0.5% in
~ 2004. Overall, commercial banks increased deposits in Cook County at an annual rate of 4.6%,
while savingé institutions recorded a decline in deposits at an annual rate of 9.6%. Commercial
banks have approximately 90% of depbsit funds in Cook County. In the other three market area
counties, deposits increased by an annual average of 6.2%, although this figure waé affected by a
decline in deposits in DuPage County, with this decline due to larger commercial banks moving
certain deposits to other offices in other geographic areas. Commercial bank deposits increased
at a faster rate than savings institutions in Will and DuPage Counties, with savings institutions
- recording declines in deposits in those counties. The Bank’s deposits also declined in Lake and

~ Will County, reflecting efforts to reduce the level of high cost deposit funds.

With regard to lending competition in the local market area, the Bank anticipates the
most significant competition from larger financial institutions such as LaSalle Bank, N.A.,
Citibank, FSB, Mid America Bank, FSB, and Fifth Third Bank, along with other mid-sized

commercial banks. Another type of competitor includes real estate mortgage investment




State of lllinois
Commercial Banks
Savings Institutions

Cook County
. Commercial Banks
Savings Institutions
BankFinancial(1)

. Lake County
Commercial Banks
Savings Institutions

BankFinancial(1)

Will County
Commercial Banks

. Savings Institutions
BankFinancial

DuPage County
Commercial Banks
Savings Institutions

BankFinancial

(1) Includes deposits of Success National Bank.

Source: FDIC.

Table 2.4
BankFinancial, F.S.B.

‘Deposit Summary

As of June 30,

2001 2004 Deposit
Market Number of Market ~ No.of  Growth Rate
Deposits Share Branches Deposits Share Branches 2001-2004
(Doliars in Thousands) (%)
$251,901,000 100.0% 4,054 $281,869,000 100.0% 4,393 '3.8%
211,712,000 84.0% 3,553 248,935,000 88.3% 3,857 5.5%
40,189,000 16.0% 501 32,934,000 11.7% 536 -6.4%
$137,017,000 100.0% 1,204 $148,577,000 100.0% 1,382 2.7%
116,457,000 85.0% 965 133,413,000 89.8% 1,111 4.6%
20,560,000 15.0% 239 15,164,000 10.2% 271 -9.6%
836,452 0.6% 13 ‘801,003 0.5% 10 -1.4%
$11,635,000- 100.0% 185 $16,882,000 100.0% 217 13.2%
11,009,000 94.6% 172 15,320,000 90.7% 190 11.6%
626,000 5.4% 13 1,562,000 9.3% 27 35.6%
301,632 2.6% 5 188,379 1.1% 4 -14.5%
$5,228,000  100.0% 130 $6,850,000 100.0% 174 9.4%
4,826,000 92.3% 118 6,517,000 95.1% 157 10.5%
402,000 7.7% 12 333,000 4.9% 17 -6.1%
155,247 3.0% 1 123,385 1.8% 1 -7.4%
$25,285,000 100.0% 313 - $22,330,000 100.0% 341 -4.1%
14,089,000 55.7% 265 19,423,000 87.0% 302 11.3%
11,196,000 44.3% 48 2,907,000 13.0% 39 -36.2%
0 0.0% 0 5,310 0.0% 1

NM
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conduits (“REMICs”), which are also aggressively purchasing certain types of loans. In addition
other competitors include o.therv local and regional mortgage companies, independent mortgage
brokers and credit unions in originating mortgage and non-mortgage loans. To remain
competitive, BankFinancial focuses on providing residentiai and multi-family mortgage loans,
non-residential mortgage loans and commercial business loans and retail deposit s_ervicés to
existing customers and the new customers attracted to the Bank. As indicated in the missibn |
statement, the Bank’s mission is to position itself to exceed every expectation for providing high
quality personal customer service. This strategy is designed to identify a niche in the market
where the Bank can compete against other institutions. BankFinancial’s approach to reaching
the potential customer base is to market to the general public at large through various marketing

~avenues.

Summary

The overall condition of the primary market area can be characterized as stable, with
moderate growth potential in the immediate Cook County market area and higher growth
potential in the three remaining market area counties, based on regionai population and economic |
projections. The overall total population base within the Bank’s market area does provide the
potential for additional banking customers, particularly in light of the current market share of
deposits held by the Bank. Going forward, in view of the local demographic and economic
trends and the numbers and types of competitors in the market area, the competition for deposits
is expected to remain sﬁbstantial, which will result in BankFinancial having to pay competitive
deposit rates, provide high quality service and consider providing electronic banking capabilities
to increase local market share. In addition, the Bank also will have to engage in sufficient levels

of marketing activities.
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III. PEER GROUP ANALYSIS

This chapter presents an analysis of BankFinancial’s operations versus a group of
- comparable companies (the “Peer Group”) selected from the universe of all publicly-traded
savings institutions. The primary basis of the pro forma market valuation of BankFinancial is
- provided by these public companies. Factors affecting the Bank’s pro forma market value such
as financial condition, credit risk, interest rate risk, and recent operating results can be readily
assessed in relatioh to the Peer Group. Current market pricing of the Peer Group, subject to '
appropriate adjustments- to account for differences between BankFinancial and the Peer Group,

will then be used as a basis for the valuation of BankFinancial’s to-be-issued common stock.

Peer Group Selection

The Peer Group selection process is governed by the general parameters set forth in the -
regulatory valuation guidelines. Accordingly, the Peer Group is comprised df only those
publicly-traded savings institutions whose common stock is either listed on a national exchange
(NYSE or AMEX), or is NASDAQ listed, since their stock trading activity is regularly reported
and generally more frequent than non-publicly traded and closely-held institutions. Non-listed
institutions are inappropriate since the trading activity for thinly-traded or closely-held stocks is
typically highly irregular in terms of frequency and price and thus rriay not be a reliable indicator
of market value. We have also excluded from the Peer Group those companies under acquisition
or subject to rumored acquisition, mutual holding compém'es and recent conversions, since their
pricing ratios are subject to unusual distortion and/or have limited trading history. A recent

listing of the universe of all publicly-traded savings institutions is included as Exhibit III-1.

Ideally, the Peer Group, which must have at least 10 members to comply with the
regulatory valuation guidelines, should be comprised of locally or regionally-based institutions
with comparable resources, strategies and financial characteristics. There are approximately 147
fully-converted publicly-traded thrift institutions nationally and, thus, it is typically the case that
the Peer Group will be comprised of institutions with relatively comparable characteristics. To

‘the extent that differences exist between the converting institution and the Peer Group, valuation
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adjustments will be appiied to account for the differences. From the universe of publicly-traded
thrifts, we selected 10 institutions with characteristics similar to those of BankFinancial. In the

selection process, we applied one “screen” to the universe of all public companies:

0 Screen #1. Midwest institutions with assets between $800 million and $3.5
billion and a return on equity of less than 10%. Ten companies met the criteria
for Screen #1 and all ten were included in the Peer Group. Exhibit III-2 provides
financial and public market pricing characteristics of all publicly-traded Midwest
based thrifts with assets greater than $500 million, from which the Peer Group
was selected. ‘

“Table 3.1 shows the general characteristics of each of the 10 Peer Group companies and
Exhibit II-3 provides summary demographic and deposit market share data for the pﬁmary
market areas served by each of the Peer Group companies. While there are expectedly some
differences between the Peer Group companies and BankFinancial, we believe that the Peer
Group companies, on average, provide a good basis for valuation subject to valuation
adjustments.' The following sections present a comparison of BankFinancial’s financial

condition, income and expense trends, loan composition, interest rate risk and credit risk versus

‘the Peer Group as of the most recent publicly available date.

A summary description of the key characteristics of each of the Peer Group companies is

detailed below.

0 TierOne Corp. of Lincoln, NE. Largest peer group company with relatively strong
capital position and earnings. Loan portfolio is diversified into multi-family/commercial
real estate and construction/land loans.

0 United Community Fin. Corp of OH. Second largest peer group company, with a
relatively significant intangible balance and high level of earnings. United Community
has also diversified into multi-family/commercial real estate and construction/land loans.

0 First Place Financial Corp. of OH. Asset size closely matches BankFinancial’s pro forma
assets. Asset composition includes a balance of investment securities and a relatively
lower loan balance. First Place’s asset loan composition is relatively undiversified away
from residential loans, but First Place holds the largest loans serviced for others portfolio
and servicing intangible.

) CFS Bancorp, Inc. of IN. Operates in the Chicago metropolitan area with a similar sized
branch office network. CFS has the largest investment portfolio of all peer group
members, funded with largest borrowing base. Lowest eamning peer group member, due

-to low net interest income. Assets invested primarily into securities, residential loans and
multi-family/commercial real estate, with no loan servicing portfolio.
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0 Citizens First Bancorp, Inc. of ML Citizens is a 15-branch thrift with significant
investment in loans receivable funded with the highest equity/assets ratio of the all peer
group members. Strong net income is supported by the net interest margin and high
levels of non-interest income. Loans are relatively diversified into multi-
family/commercial real estate and non-mortgage lending. Strong asset quality and
reserve coverage ratios in comparison to other peer group members.

o Bank Mutual Corp. of WI. Bank Mutual operates with a well capitalized balance sheet
and reports relatively strong net income due to low operating expenses. Earning assets
are concentrated in residential loans and MBS, along with commercial real estate,
resulting in a risk-assets ratio in line with the Peer Group average. Asset quality and
reserve coverage ratios compare favorably to the peer group averages.

0 First Defiance Financial Corp. of OH. Located in northwestern Ohio, First Defiance
reported the most significant asset growth of all peer group companies in the past year,
along with the highest level of net income. A strong net interest margin and non-interest

“income supported earnings. First Defiance reported the most significant diversification
into multi-family/commercial real estate lending and consumer lending, resulting in the

" lowest investment in traditional residential lending. Asset quality and reserve coverage
ratios were well above peer group averages.

0 EFC Bancorp, Inc. of IL. EFC, located close to the Chicago metropolitan area, contained
the smallest branch office network (8 branches) and a relatively low equity/assets ratio.
Net income approximated the peer group average, while the loan portfolio was
concentrated in residential lending. :

0 HF Financial Corp. of SD. The most leveraged of all peer group members, HF Financial
reported relatively low profitability due to high operating expenses, notwithstanding a
strong level of non-interest income. Earning assets were well diversified into multi-
family/commercial real estate and non-mortgage lending. Asset quality was stronger than
the peer group average, while reserve coverage ratios were weaker.

0 MutualFirst Financial, Inc. of IN. The smallest peer group member, operating with a
high ratio of loans/assets and a relatively high capital ratio. Income was supported by a
strong net interest margin and diversification into commercial business lending. Asset
quality was in line with the peer group average.

_ In aggregate, the Peer Groﬁp companies maintain a similar level of capital than the
industry average (10.87% of assets versus 11.19% for all public companies), generate lower
earnings as a percent of average assets (0.65% ROAA versus 0.78% for all public companies),

‘and generate a slightly lower return on equity (5.99% ROE versus 8.09% for all public

companies). The Peer Group's average P/B ratio and average P/E multiple were below and

comparable to the respective averages for all publicly-traded thrifts.
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All g
Publicly-Traded Peer Group

Financial Characteristics (Averages)

Assets ($Mil) $2,552 $1,769
Market capitalization ($Mil) $373 $271
Equity/assets (%) 11.19% 10.87%
Return on assets (%) _ 0.78% 0.65%
Return on equity (%) 8.09% 5.99%
Pricing Ratios (Averages)(1)

Price/earnings (x) ' 18.53x 19.54x
Price/book (%) _ ‘ 154.21% 128.70%
Price/tangible book (%) 170.03% 146.11%
Price/assets (%) 16.81% 13.89%

(n Based on market prices as of April 1, 2005.

Ideally, the Peer Group companies would be comparable to BankFinancial in terms of all

. - of the selection criteria, but the universe of publicly-traded thrifts does not provide»for an
appropriate number of such companies. However, in general, the companies selected for the

Peer Group were fairly comparable to BankFinancial, as will be highlighted in the following

comparative analysis.

_Financial Condition

Table 3.2 shows comparative balance sheet measures for BankFinancial and the Peer

Group. BankFinancial’s and the Peer Group’s ratios reflect balances as of December 31, 2004,

unless otherwise indicated for the Peer Group companies. BankFinancial’s equity-to-assets ratio

of 6.4% was below the Peer Group's average net worth ratio of 10.9%. However, the Bank’s pro

forma capital position will increase with the addition of stock proceeds and will exceed the Peer

Group’s ratio following the conversion. Tangible equity-to-assets ratios for the Bank and the

Peer Group equaled 5.0% and 9.7%, respectively, as goodwill and intangibles maintained by the

Bank equaled 1.4% of assets. The increase in BankFinancial’s pro forma capital position will be

favorable from a risk perspective and in terms of future earnings potential that could be realized

. through leverage and lower funding costs. At the same time, the Bank’s higher pro forma

capitalization will also result in a relatively low return on equity. Both the Bank’s and the Peer
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Group's capital ratios reflected capital surpluses with respect to the regulatory capital

requirements, with the Peer Group’s ratios currently exceeding the Bank’s ratios. On a pro

forma basis, the Bank’s surpluses will likely be more significant than indicated for the Peer

Group.

The interest-earning asset compositions for the Bank and the Peer Group were somewhat

similar, with loans constituting the bulk of interest-eaming assets for both BankFinancial and the

Peer Group. BankFinancial’s loans-to-assets ratio of 73.5% was below the comparable Peer

Group ratio of 77.9%. Comparatively, BankFinancial’s cash and investments-to assets ratio of

21.5% was above than the comparable Peer Group measure of 16.6%. Overall, BankFinancial’s

interest-earning assets amounted to 95.0% of assets, which approximated the Peer Group’s ratio

of 94.5%.

BankFinancial’s funding liabilities reflected a funding strategy that was somewhat similar
to that of the Peer Group’s funding composition. The Bank’s deposits equaled 74.7% of assets,

‘which was above the comparable Peer Group ratio of 67.0%. Comparatively, borrowings

accounted for a lower portion of the Bank’s interest-bearing funding composition, as indicated

by borrowings-to-assets ratios of 17.7% and 20.0% for BankFinancial and the Peer Group,

respectively. Total interest-bearing liabilities maintained by the Bank and the Peer Group, as a
percent of assets, equaled 92.4% and 88.0%, respectively. Following the increase in capital
provided by the net proceeds of the conversion offering, the Bank’s ratio of interest-bearirig

liabilities as a percent of assets will be less than the Peef-Group’s ratio.

A key measure of balance sheet strength for a thrift institution is its IEA/IBL ratio.
Presently, the Peer Group’s IEA/IBL ratio is stronger than the Bank’s ratio, based on respective
ratios of 107.4% and 102.8%. The additional capital realized from stock proceeds should serve
to provide BankFinancial with an IEA/IBL ratio that exceeds the Peer Group’s ratio, as the
increase in capital provided by the infusion of conversion proceeds will serve to lower the level

of intefest-bearing liabilities funding assets and will be primarily deployed into interest-eﬁnﬁng

" assets.

The growth rate section of Table 3.2 shows annual growth rates for key balance sheet
items. Growth rates for BankFinancial and the Peer Group are based on the 12 months ended
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December 31, 2004, or the most recent period available. BankFinancial’s assets showed only a
slight increase, at a 2.39% rate, versus a 14.3% asset growth rate posted by the Peer Group.
Notwithstanding the continued change in the loan portfolio composition, BankFinancial’s major
asset categories showed little change over the time period, in 1ine with the stable level of assets.
Asset growth for the Peer Group was realized through loan growth, as cash and investments
declined. Overall, the Peer Group’s asset growth measures would tend to indicate greater
earnings growth potential relative to the Bank’s asset growth measures. In contrast,
BankFinancial’s future asset growth potential will be enhanced by the increased leverage

capacity that will result from the infusion of net conversion proceeds into capital.

‘Similar to the asset side of the balance sheet, the Bank’s balances' of deposits and
borrowings also showed' an increase in deposits, offset by a decline in borrowings, while the
equity base was slightly lower. The Peer Group’s growth rates for deposits and borrowings were |
higher than the comparable growth rates indicated for the Bank, with borrowings increasing at
the highest rate. The Peer Group also reported a modest increase in the equity base, of 0.28%.
Factors contributing to the Bank’s capital decline included its low earnings levels aﬁd changes in
the adjustment for assets held for sale, along with certain non-recurring losses. Comparatively,
despite recording a highér return on assets than the Bank, the Peer Group’s capital declined due
to dividend payments as well as stock repurchases, and changes to the AFS adjustment. The
Bank’s higher level of capital following the conversion may depress the Bank’s capital growth

rate going forward.

Income and Expense Components

Table 3.3 displays comparable statements of operafions for BankFinancial and the Peer
Group, based on earnings for the twelve months ended December 31, 2004 unless indicated
otherwise for the Peer Group companies. For the period shown in Table 3.3, BankFinancial
reported income of 0.10% of average assets, while the Peer Group reported net income to
average assets of 0.65%. The comparable returns indicated for Bank and the Peer Group resulted
from the Bank’s higher level of operating expense along with a lower level of non-interest
income. The Bank also reportéd net non-operating losses, in comparison to the Peer Group’s

lack of non-operating income or expense, on average.
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On an estimated core earnings basis, as was shown in Table 1.2, BankFinancial reported
core earnings of $6.201 million, or 0.43% of average assets, versus the Peer Group’s estimated -
core earnings of 0.65% of average assets, as will be detailed in Chapter 4. As discussed in
Section One, adjustments to the Bank’s income statement included excluding the loss on the
impairment of AFS securities, and the gains reportéd on the sale of investment securities and
loans. Thus, the Bank’s estimated core earnings more closely approximate the Peer Group’s

estimated core earnings.

Net interest income represents the primary source of earnings for the Bank and the Peer
Group, equaling 2.94% and 2.96% of average assets, respectively. The Bank maintained both a
lower interest income ratio and a lower interest expense ratio in comparison to the Peer Group’s
ratios. The Bank’s lower interest income ratio was caused by maintaining a lower yield on
interest earning assets (4.80% versus 5.33% for the Peer Group), which was caused by the
Bank’s short-term interest-earning asset mix that reflected a higher concentration of prime-based
loans in comparison to the Peer Group, along with significant balances of adjustable rate
investment securities, including one-year adjustable MBS and the preferred stock investments
that currently provide for relatively low yieldé (these are tax-exempt securities which provide for
1ower reported yields). The Bank’s lower interest expense ratio pbsted was facilitated by
maintaining balances of core deposits, primarily resulting from the Bank’s active marketing and
" merchant processing activities and commercial business lending activities. In addition, the Bank
restructured the FHLB bormrowings portfolio in 2003, prepaying longer-term higher cost
borrowings and replacing such borrowings with short-term, low cost advances. The Bank’s
advantage in funding costs (1.61% versus 2.06% for the Peer Group) was offset in part by a
 higher ratio of interest-bearing liabilities és a percent of assets. Following the Bank’s
conversion, the increase in capital to be realized from the infusion of conversion proceeds and
the resultant decline in the level of interest-bearing liabilities funding assets should further
improve the Bank’s advantage in comparison to the Peer Group with respect to maintaining a

lower interest expense ratio.

In another key area of core earnings strength, the Bank maintained a higher level of
operating expenses than the Peer Group. For the period covered in Table 3.3, the Bank and the

Peer Group reporfed operating expense to average assets ratios of 2.76% and 2.63%,




RP Financial, LC.
Page 3.11

respectively, exclusive of amortization of intangibles. In general, the Bank’s higher operating
expense ratio is reflective of its strategy to broaden products and services offered to its
customers, ‘including the lending operations, its deposit composition which consist of a relatively
high concentration of transaction accounts that are more costly to service than time deposits and
its mortgage banking operations. Consistent with the Bank’s higher operating expense ratio,
‘BankFinancial maintained a comparatively higher ﬁumber of employees relative to its asset size.
Assets per full time equivalent employee equaled $3.5 million for the Bank, versus a comparable
measure of $3.9 million for the Peer Group. On a post-offering basis, the Bank’s- operating
expenses can be expected to increase with the addition of stock benefit plans and expenses
| rélated to operating as a publicly-traded company, with such expenses already impacting the Peer
Group's operating expenses. At the same time, BankFinancial’s capacity to leverage operating
expenses will be greater than the Peer Group’s leverage capacity following the increase in capital

realized from the infusion of net stock proceeds.

When viewed together, net interest income and operating expenses provide considerable
insight into a thrift’s earnings strength, since those sources of income and expenses are typically
the most prominent components of earnings and are generally more predictable than losses and
gains realized from the sale of assets or other non-recurring activities. In this regard, as
measured by their expense coverage ratios (net interest income divided by operating expenses),
the Bank’s earnings strength was less than the Peer Group’s. For the twelve months ended
December 31, 2004, BankFinancial’s and the Peer Group’s expense coverage ratios equaled
1.07x and 1.13x, respectively. An expense coverage ratio of greater than 1.0x indicates that an
institution is able to sustain pre-tax profitability without having to rely on non-interest sources of

income.

Sources of non-interest operating income were a larger contributor to the Peer Group’s
earnings, with such income amounting to 0.58% and 0.91% of BankFinancial’s and the Peer
Group’s average assets, respectively. The Peer Group’s higher level of non-interest operéting
income is supported by income generated through service fees and charges. Taking non-interest
operating income into account in comparing the Bank’s and the Peer Group’s earnings,
BankFinancial’s efficiency ratio of 78.4% was less favorable than the Peer Group’s efficiency
ratio of 68.0%.
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Loan loss provisions had little impact on the Bank’s eamnings, with BankFinancial
reporting minimal recoveries, while the Peer Group established reserves equaling 0.22% of
average assets. The level of loan loss provisions established by the Bank and the Peer Group

was indicative of their generally favorable credit quality measures. -

Net gains or losses were a factor in the Bank’s and the Peer Group’s earnings, with
BankFinancial reporting net non-operating losses of 0.58% of average assets, while the Peer
Group reported no net gains or losses, on average, aithough most Peer Group members did report
some gains or losses in the most recent twelve months. Typically, gains and losses generated
from the sale of assets are viewed as earnings with a relatively high degrée of volatility and, thus,
are substantially discounted in the evaluation of an institution's core earnings. In the case of
BankFinancial, the losses were primarily were derived from the loss on impairment of securities
held for sale, which totaled 0.60% of average assets. Other items that affected the Bank’s -
income statement included gains on the sale of investment securities and loans. The gains
recorded by the Peer Group were supported by gains derived from the sale of fixed rate loans as
an ongoing activity. Accordingly, such gains warrant some consideration as a core earnings
factor for the Bank and the Peer Group, but are still viewed as a more volatile source of income

than income generated through the net interest margin and non-interest operating income.

Due to the Bank’s low level of income for fiscal 2004, and the impact of previous write-
downs and other income statement items, the Bank recorded a tax benefit at a rate of 22.1%,

while the Peer Group posted an effective tax rate of 33.0%.

Loan Composition

Table 3.4 presents data related to the loan composition of BankFinancial and the Peer
Group. In comparison to the Peer Group, the Bank’s loan portfolio composition reflected a
lower concentration in the aggregate of 1-4 family permanent mortgage loans and ‘MBS than
maintained by the Peer Group (37.2% of assets versus 43.3% for the Peer Group). A higher
concentration of 1-4 family loans primarily accounted for the Peer Group’s higher ratio, although
the Bank maintained a higher ratio of mortgage-backed securities. Loans serviced for others

‘equaled 26.4% and 28.4% of the Bank’s and the Peer Group’s assets, respectively, ‘thereby
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. indicating the similar influence of mortgage banking activities on the Bank’s and Peer Group’s
-operations. The Peer Group’s higher balance of loans serviced for others translated into a higher
ratio of servicing intangibles, as servicing assets equaled 0.17% and 0.30% of the Bank’s and the

Peer Group’s assets, respectively.

~ Diversification into higher risk and higher yiélding types of lending was more significant

for the Bank, -largely on the basis of the Bank’s higher concentration of commercial real
, estéte/multi-fa.mily and commercial business loans. Commercial real estafe/multi-family loans
represented the most significant area of lending diversification for the Bank (32.8% of assets),

| followed by commercial business loans (12.4% of assets). Multi-family loans constituted
approximately one-half of the total, indicating a significant investment in these loan types.
Similarly, commercial real estate/multi-family loans represented the most significant area of
~ lending diversification for the Peer Group (19.5% of assets) followed by éohsumer loans (7.7%
of assets). In comparispn to' BankFinancial, the Peer Groﬁp’s loan composition reflected a
higher concentration of construction/land loans (6.1% of assets). Beyond commercial real
estate/multi-family and commercial business loans, lending diversification for the Bank was
limited consisting of balances of construction and land loans (4.0% of assets) and consumer
loans (1.9% of assets). The Bank’s degree of lending diversification into higher nisk types of
lending translated into a similar risk weighted assets-to-assets ratio of 73.6%, versus a

comparable ratio of 72.0% maintained by the Peer Group.
Credit Risk

The Bank’s credit risk ‘exposure appears to be similar to the Peer Group’s, based on the
Bank’s similar ratios of non-performing loans as a percent of loans and non-performing assets as
a percent of total assets. As shown in Table 3.5, the Bank’s ratio of non-performing assets and
accruing loans that are more than 90 days past due equaled 0.44% of assets, which was below the
compai'able Peer Group ratio of 0.68%. Non-performing loans equaled 0.59% of the Bank’s
loans compared to 0.76% for the Peer Group. The Bank maintained a lower level of loss
reserves as a percent of non-performing loans (168.9% versus 200.26% for the Peer Group),
while at the same time maintaining higher reserves as a percent of loans (1.00% versus 0.92% for

the Peer Group). The similar credit risk was also evident in the level of net charge-offs‘ for the
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twelve month period, which equaled 0.09% and 0.16% (median value) of the Bank’s and the
Peer Group’s respectively, both of which are relatively low figures.

_Interest Rate Risk

Table 3.6 reflects various key ratios highlighting the relative interest rate risk exposure of
the Bank versus the Peer Group companies. In terms of balance sheet composition,
BankFinancial’s interest rate risk characteristics were considered to be slightly less favorable in a
declining interest rate environment than the Peer Group’s. Most notably, BankFinancial’s lower
tangible capital position and lower IEA/IBL ratio indicate a greater dependence on the yield-cost

spread to sustain the net interest margin. A lower level of non-interest earning assets represented

~an advantage for the Bank with respect to capacity to generate net interest income and, in turn,

limiting the interest rate risk associated with the balance sheet. On a pro forma basis, the
infusion of stock proceeds should provide the Bank with comparable or slightly more favorable
balance sheet interest rate risk characteristics than currently maintained by the Peer Group,
particularly with respect to the increases that will be realized in Bank’s equity—fo-asseté and
IEA/IBL ratios. | '

To analyze interest rate risk associated with the net interest income ratio, we reviewed

quarterly changes in net interest income as a percent of average assets for BankFinancial and the

_ Peer Group. In general, the more significant fluctuations in the Bank's ratios implied there was a

greater degree of interest rate risk associated with its net interest income compared to the Peer
Group’s, based on the interest rate environment that prevailed duﬁng the period covered in Table
3.6. The generally rising short term interest rates environment over the past 18 months has
enhanced the Bank’s net interest income ratio. However, it is recognized that the Bank’s income
statement is currently being impacted by certain non-cash expenses related to restructuring
actions, including the prepayment of FHLB advances and the mark-to-market entries associated
with the acquisition of Success National Bank. Therefore, direct conclusions from the data
shown in Table 3.6 are more difficult. The stability of the Bank’s net interest margin should be
enhanced by the infusion of stock proceeds, as interest rate sensitive liabilities will be funding a
lower portion of BankFinancial’s assets and the proceeds will be substantially deployed into

interest-earning assets.
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Summary

Based on the above analysis, RP Financial concluded that the Peer Group forms a
reasonable basis for determining the pro forma market value of BankFinancial. Such general
characteristics as asset size, capital position, interest-earning asset composition, funding
- composition, core earnings measures, loan composition, credit quality and ekposure to interest
rate risk all tend to support the reasonability of the Peer ‘Group from a financial standpoint.
- Those areas where differences exist will be addressed in the form of valuation adjustments to the

extent necessary.
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IV. VALUATION ANALYSIS

Introduction

‘This chapter presents the valuation analysis and methodology used to determine
BankFinancial’s estimated pro forma market value for purposes of pricing the stock. The
valuation incorporates the appraisal methodology promulgated by the OTS and adopted in
practice by the FDIC for standard conversion offerings, particularly regarding selection of the
Peer Group, fundamental analysis on both the Company and the Peef Group, and determination

of the Company’s pro forma market value utilizing the market value approach.

Appraisal Guidelines

The OTS written appraiéal guidelines sp‘ecify the market value methodology for
estimating the pro forma market value of an institution pursuant to a mutual-to-stock conversion.
Pursuant to this methodology: (1) a peer group of comparable publicly-traded institutions is
selected; (2) a financial and opefational compgrison of the subject company to the peer group is.
conducted to discern key differences; and (3) a valuation analysis in which the pro forma market
value of the subject company is determined based on the market pricing of the peer group as of
the date of ‘valﬁaﬁon, incorporating valuation adjustments for key differences. In addition, the
pricing characteristics of recent conversions, both at conversion and in the aftermarket, must be

considered.

RP Financial Approach to the Valuation

The valuation analysis herein complies with such regulatory approval guidelines.
Accordingly, the valuation incorporates a detailed analysis based on the Peer Group, discussed in |
Chapter III, which constitutes "fundamental analysis" techniques. Additionally, the valuation |
incorporates a “technical analysis" of recently completed conversions and stock -offerings,
including closing pricing and aftermarket trading of such offerings. It should be noted that these
valuation analyses, based on either the Peer Group or the recent conversions cannot possibly
fuily account for all the market forces which impact trading activity and pricing characteristics of

a stock on a given day.
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“The pro forma market value determined herein is a preliminary value for the Company’s -
to-be-issued stock. Throughout the conversion process, RP Financial will: (1) review changes in
the Company’s operations and financial condition; (2) monitor the Company’s operations and
financial coildition relative to the Peer Group to identify any fundamental changes; (3) monitor
the external factors affecting value including, but not limited to, local and national economic
conditions, interest rates, and the stock market environment, including the market for thrift
| stocks; and (4) monitor pending standard conversion offerings both regionally and nationally. If
material changes should occur prior to close of the offering, RP Financial will evaluate if
‘updated valuation reports should be prepared reflecting such changes and their related impact on
value, if any. RP Financial will also prepare a final valuation update at the closing of the
offering to determine if the prepared valuation analysis and resulting range of value continues to

be appropriate.

- The appraised value determined herein is based on the current market and operating
environment for the Company and for all thrifts. Subsequent changes in the local and national
economy, the legislative and regulatory environment, the stock market, interest rates, and other
external forces (silch as natural disasters or major world events), which may occur from time to
time (often with great unpredictability) may materially impact the market value of all thrift
stocks, including BankFinancial’s value, the market value of the stocks oi’ public institutions, or
‘BankFinancial’s value alone. To the extent a change in factors impacting the Company’s value
can be reasonably anticipated and/or quantified, RP Financial has incorporated the estimated

impact into its analysis.

Valuation Analysis

A fundamental analysis discussing similarities and differences relative to the Peer Group
was presented in Chapter III. The following sections summarize the key differences between the
Company and. the Peer Group and how those differences affect the pro forma valuation.
Emphasis is placed on the specific strengths and weaknesses of the Company relative to the Peer
Group in such key areas as financial condition, profitability, growth and viability of earnings,
asset growth, primary market area, dividends, liquidity of the shares, marketing of the issue,

management, and the effect of governnient‘ regulations and/or regulatory reform. We have also
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considered the market for thrift stocks, in particular new issues, to assess the impact on value of

BankFinancial coming to market at this time.

1. Financial Condition

The financial condition of an institution is an important determinant in pro forma market
value because investors typically look to such factors as liquidity, capital, asset composition and
quality, and funding sources in assessing investment attractiveness. The similariﬁes’ and

differences in the Company’s and the Peer Group's financial strength are noted as follows:

s Overall A/L Composition. Loans funded by retail deposits were the primary components
of both BankFinancial’s and the Peer Group's balance sheets. The Peer Group’s interest-
earning asset composition exhibited a higher concentration of loans, while the
Company’s loan portfolio composition reflected a greater degree of diversification into
higher risk and higher yielding types of loans. The risk weighted assets-to-assets ratios

- were similar for both. BankFinancial’s funding composition reflected similar
concentrations of deposits and borrowings relative to the Peer Group’s ratios. Overall, as
a percent of assets, the Company maintained a slightly higher level of interest-eaming
assets and a higher level of interest-bearing liabilities than indicated for the Peer Group,

. which resulted in a lower IEA/IBL ratio for the Company. The infusion of stock
proceeds should serve to increase the Company’s IEA/IBL ratio and, thus, eliminate the
comparative advantage currently indicated in the Peer Group’s IEA/IBL ratio. For
valuation purposes, RP Financial concluded no adjustment was warranted for the
Company’s overall asset/liability composition.

e (Credit Quality. The Company maintained a lower ratio of non-performing assets-to-
assets than the Peer Group. At the same time, the Company maintained lower reserve
coverage ratios, both as a percent of non-performing loans and as a percent of non-
performing assets, but a higher ratio as a percent of net loans receivable. Net loan
charge-offs were lower for the Company, while the Company maintained a similar risk
weighted assets-to-assets ratio. The Company also maintained a concentration of
preferred stock investments that were subject to significant writedowns in fiscal 2003 and
2004. The Peer Group did not maintain a similar concentration of such securities.
Overall, in comparison to the Peer Group, the Company’s measures imply a similar
higher degree of credit exposure and, thus, RP Financial concluded that no valuation
adjustment was warranted for the Company’s credit quality.

e Balance Sheet Liquidity. The Company operated with a higher level of cash and -
investment securities relative to the Peer Group (21.5% of assets versus 16.6% for the
Peer Group). BankFinancial’s future borrowing capacity was considered to be
comparable to the Peer Group's, in light of the similar level of borrowings that were
maintained by the Company and the Peer Group. Overall, balance sheet liquidity for the
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Company and the Peer Group were not viewed as being materially different and, thus, RP
Financial concluded that no adjustment was warranted for the Company’s balance sheet
liquidity. : -

e Funding Liabilities. Retail deposits and borrowings comprised a similar portion of the
 Company’s and the Peer Group’s respective funding compositions. The Company’s
overall funding composition provided for a slightly lower cost of funds than maintained
by the Peer Group. In total, the Company maintained a higher level of interest-bearing
liabilities than the Peer Group, which was attributable to BankFinancial’s lower capital
position. Following the stock offering, the increase in the Company’s capital position
should provide BankFinancial with a comparable or lower level of interest-bearing
liabilities than maintained by the Peer Group. Overall, RP Financial concluded that no
adjustment was warranted for BankFinancial’s funding composition. '

e (Capital. The Peer Group operates with a higher equity-to-assets ratio than the Company.
However, following the stock offering, BankFinancial’s pro forma capital position will
likely exceed the Peer Group's equity-to-assets ratio. The Company's higher pro forma
capital position will result in greater leverage potential and reduce the level of interest-
bearing liabilities utilized to fund assets. At the same time, the Company's more
significant capital surplus will likely result in a depressed ROE. Overall, RP Financial
concluded that a slight upward adjustment was warranted for the Company’s pro forma
capital position. :

On balance, BankFinancial’s balance sheet strength was bonéidered to be in general
similar to the Peer Group's, as implied overall by the Company’s A/L composition, credit

quality, liquidity and pro. forma capital _position. Accordingly, we concluded that no valuation

adjustment was warranted for the Company's financial condition.

2. Profitability, Growth and Viability of Eamnings

Eamnings are a key factor in determining pro forma market value, as the level and risk
characteristics of an institution's earnings stream and the prospects and ability to generate future
eamings heavily influence the multiple that the investment community will pay for earnings.

The major factors considered in the valuation are described below.

o Reported Earnings. The Company reported lower earnings on a ROAA basis (income
of 0.10% of average assets versus earnings of 0.65% for the Peer Group). Higher
levels of non-interest operating income and lower operating expenses supported the
Peer Group’s higher return, while the Company’s earnings weré adversely affected by
non-operating items. Reinvestment and leveraging of the net stock proceeds should
enhance returns for the Company, but the pick-up in earnings will be somewhat offset
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by the increase in operating expenses that will result from the implementation of the
stock benefit plans and expenses related to operating as a publicly-traded Company
with shareholders to report to. Overall, the Company’s reported earnings were
considered to be less favorable than the Peer Group's reported eamings and, thus, RP
Financial concluded that a slight downward adjustment was appropriate for the
Company’s reported earnings. '

Core Earnings. -The Company’s and the Peer Group's earnings were derived largely
from recurring sources, including net interest income, operating expenses, and non-
interest operating income. However, the Company’s earnings for the most recent

‘twelve month period were negatively affected by an impairment charge recorded

against preferred stock investments available for sale. In addition, the Company’s
earnings were positively impacted by gains on the sale of loans and securities into the
secondary market. Adjusting the Company’s results for these items resulted in core
profitability of $6.201 million, or approximately 0.43% of average assets, which
remains lower than the peer group average of 0.65% of average assets. The
Company’s expense coverage ratio was lower than the Peer Group’s ratio (1.07x

- versus 1.13x for the Peer Group), and BankFinancial’s efficiency ratio of 78.4% was

also less comparable to the Peer Group’s efficiency ratio of 68.0%. Loss provisions
had a larger impact on the Peer Group’s earnings. Overall, these measures, after

-taking into account the expected earnings benefits the Company should realize from

the redeployment of stock proceeds into interest-earning assets, which will be negated
by expenses associated with the stock benefit plans and operating as a publicly-traded
Company, indicate that the Company’s core earnings are generally comparable to the
Peer Group. Therefore, RP Financial concluded that no adjustment was necessary for
core earnings.

Interest Rate Risk. Quarterly changes in the Company’s and the Peer Group's net
interest income to average assets ratios indicated that a slightly higher degree of
volatility was associated with the Company’s net interest margin, although this data
was impacted by other factors related to restructuring activities. The Peer Group’s

stronger capital and IEA/IBL ratios, along with a similar level of non-interest earning

assets, implied a lower dependence on the yield-cost spread to sustain net interest
income. On a pro forma basis, the Company’s capital position and IEA/IBL ratio will
be enhanced by the infusion of stock proceeds and should eliminate the current
advantages indicated for the Peer Group’s ratios. Overall, RP Financial concluded
that the interest rate risk associated with the Company’s earnings was comparable to
the Peer Group’s earnings interest rate risk exposure and no valuation adjustment was
necessary for this factor. '

Credit Risk. Loan loss provisions were a larger factor in the Peer Group’s earnings,
as the Company reported a modest recovery of loss provisions for fiscal 2004. In
terms of future exposure to credit quality related losses, the Company’s and the Peer
Group’s credit quality measures generally implied a comparable degree of earnings
credit risk exposure. The Company’s reserves as a percent of loans exceeded the
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Peer Group average, while reserves as a percent of NPAs were lower. The Company -
does, however, continue to retain its portfolio of preferred stock which resulted in
impairment charges in the most recent quarter. Future impairment charges are not
anticipated for this portfolio, however the portfolio represents a concentration and
risk that affects our valuation adjustment for earmngs RP Financial concluded that
no adjustment was warranted for this factor.

o Eamnings Growth Potential. Several factors were considered in assessing earnings
growth potential. First, the Company’s recent historical balance sheet growth was
lower than the Peer Group’s. Second, the infusion of stock proceeds will increase the

- Company’s earnings growth potential with respect to leverage capacity, as the
Company’s pro forma leverage capacity should be comparable to or greater than the
Peer Group’s. Lastly, the Peer Group’s more diversified operations into areas that
generate non-interest operating income provide greater earnings growth potential and
sustainability of earnings during periods when net interest margins come under.
pressure as the result of higher interest rates. The Company’s earnings growth
potential appears to be comparable to the Peer Group's, and, thus, we concluded that
no adjustment was warranted for this factor.

e Return on Equity. As the result of the increase in capital that will be realized from
the infusion of net stock proceeds, the Company’s return on equity will be below the
comparable averages for the Peer Group and all publicly-traded thrifts. In view of the
lower capital growth rate that will be imposed by BankFinancial’ lower ROE, we

' chcluded that a slight downward adjustment was warranted for the Company’s ROE.

Overall, no adjustment was applied for the Company’s profitability, growth and viability

of earnings.

3. Asset Growth

BankFinancial’s asset growth rate was lower than the Peer Group’s during the period
covered in our compérative analysis (2.4% versus 14.3% for the Peer Group). Additionally, the
Peer Group’s asset growth was realized through growth of loans, as opposed to lower yielding
cash and investments. On a pro forma basis, the Company’s tangible equity-to-assets ratio will
be above the Peer Group's tangible equity-to-assets ratio, indicating greater leverage capacity for
the Company. On average, the demographic characteristics of the Company’s primary market
area were considered to be more favorable than the markets served by the Péer Group companies
with respect to supporting lending and deposit growth opportunities. On balance, we believe a

slight upward adjustment was warranted for this factor.
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4. Primary Market Area

- The general condition of an institution's market area has an impact on value, as future
success 1S in- part dependent upon opportunities for profitable activities in the local market
served. BankFinancial’s primary market area for loans and deposits is considered to be greater
Chicago metropolitaﬁ area, speciﬁcally. the counties of Cook, Lake, Will and DuPage, where the
‘main office and all of its branches are located. This four county market area contains 7.6 million
residents, representing one of the largest population centers in the United States. In general, the
market area is a relatively moderate growth Iriarket, with such growth somewhat lower than the
U.S. growth rates. Household and per capita income measures for the market area are well

above national averages, reflecting the more urban characteristics of the Company’s market area.

The markets served‘by the Peer Group companies were viewed as being less favorable
with respect to supporting growth opportﬁnities. Cook County’s population growth was slightly
lower than the median of the markets served by the Peer Group companies, and, on average, the
Company serves a much more populous market than the Peer Group. Per capita income for the
markets served by the Peer Group companies was on average less than Cook County’s per capita
income. The average deposit market share maintained by the Peer Group companies was higher
than the Company’s market share of deposits in Cook County. In general, the degree of
competition faced by the Peer Group companies was viewed as being less than the Company’s
competitive environment. Summary demographic and deposit market share data for the
Company and the Peer Group companies is provided in Exhibit III-3. As shown in Table 4.1,
Jahuary 2005 unemployment rates for the majority of the markets served by the Peer Group
companies were higher than the unemployment rate reflected for Cook County. On balance, we

concluded that a sli ght upward adjustment was appropriate for the Company’s market area.
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Table 4.1
5 Market Area Unemployment Rates
BankFinancial, Inc. and the Peer Group Companies(1)
Jan. 2005
| County Unemployment

BankFinancial Corp. - IL Cook 6.1%
Peer Group Average _ : 6.7%
TierOne Corp. of Lincoln, NE ' Lancaster 4.1%
United Comm. Fin. Corp. of OH Mahoning ' 8.2
First Place Fin. Corp. of OH Trumbull 8.2
CFS Bancorp, Inc. of Munster, IN Lake 6.6
Citizens First Bancorp, Inc. of MI - St. Clair 9.4
Bank Mutual Corp. of WI Milwaukee 5.8
First Defiance Fin. Corp. of OH  Defiance 6.5
EFC Bancorp, Inc. of Elgin, IL Kane 6.6
HF Financial Corp. of Souix Falls, SD Minnehaha 3.8
MutualFirst Financial, Inc. of Muncie, IN Delaware 73

(1) Unemployment rates are not seasonally adjusted.

Source: U.S. Bureau of Labor Statistics.

5. Dividends

At this time the Company has not established a dividend policy. Future declarations of -
dividends by the Board of Directors will depend upon a number of factors, including investment
opportunities, growth objectives, financial condition, profitability, tax considerations, minimum
capital requirements, regulatory limitations, stock market characteristics and general economic

conditions.

All ten of the Peer Group companies pay regular cash dividends, with implied dividend
yields ranging from 0.86% to 3.46%. The average dividend yield on the stocks of the Peer
Group institutions equaled 2.46% as of April 1, 2005. As of April 1, 2005, approximately 90%
of all publicly-traded thrifts had adopted cash dividend policies (see Exhibit IV-1), exhibiting an
average yield of 2.45%. The dividend paying thrifts generally maintain higher than average
profitability ratios, facilitating their ability to pay cash dividends.
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While the Company has not established a definitive dividend policy prior to converting,
. the Company will have the capacity to pay a dividend comparable to the Peer Group’s average
dividend yield based on pro forma earnings and capitalization. On balance, we concluded that

no adjustment was warranted for purposes of the Company’s dividend policy.

6. Liquidity of the Shares

The Peer Group is by definition composed of companies that are traded in the public
markets. Nine of the Peer Group members trade on the NASDAQ system and one of the Peer -
Group members trade on the AMEX. Typically, the number of shares outstanding and market
capitalization provides an indication of how much lliquidity there will be in a particular stock.
The market capitalization of the Peer Group companies, based on the shares issued and
outstanding to shareholders ranged from $74 million to $863 million as of April 1, 2005, wij;h
average and median market values of $271 million and $177 million, respectively. The shares
issued and outstanding to the shareholders of the Peer Group memberé ranged from 3.6 million
to 73.5 million, with average and median shares outstanding of 17.8 million and 10.3 million,
respectively. The Company’s stock offering is expected to have a pro forma market value that is
comparable to the Peer Group median, while public shares outstanding for the Company is
expected to be somewhat above the average of the shares outstanding maintained by the
individual Peer Group companies. Like the majority of ‘the Peer Group companies, the
Company’s stock will be quoted on the NASDAQ National Market System following the stock

| offering. Overall, we anticipate that the Company’s public stock will have a comparable trading
market as the Peer Group companies on average and, therefore, concluded no adjustment was

necessary for this factor.

7. Marketing of the Issue

Three separate markets exist for thrift stocks: (1) the after-market for i)ublic companies,

“in which trading activity is regular and investment decisions are made based upon financial
condition, earnings, capital, ROE, dividends and future prospects; (2) the new issue market in
which converting thrifts are evaluated on the basis of the same factors, but on a pro fofma basis

without the benefit of prior operations as a publicly-held company and stock trading history; and
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- (3) the thrift acquisition market for thrift franchises in Illinois. All of these markets were

considered in the valuation of the Bank’s to-be-issued stock.

A. The Public Market

The value of publicly-traded thrift stocks is easily measufable, and is tracked by
‘most investment houses and related organizations. Exhibit IV-1 provides pricing and financial
data on all publicly-traded thrifts. In general, thrift stock values react to market stimuli such as
interest rates, inflation, perceived industry health, projected rates of econonﬁc growth, regulatory
issues and stock market conditions in general. Exhibit IV-2 displays historical stock market
trends for various indices and includes historical stock price‘ index values for thrifts and

commercial banks. Exhibit IV-3 displays historical stock price indices for thrifts only.

In terms of assessing general stock market conditions, the performance of the
overall stock market has been mixed over the past year. Stocks moved higher in-early April
2004, as investors reacted favorably to a strong employment report for March. For the balance
of April trading in the broader market produced uneven resﬁlts, as generally favorable first
quarter earnings and strong economic data weighed against the growing threat of inflation and
higher interest rates. The Dow Jones Industrial Average (“DJIA”) closed below 10000 for the
first time 1n 2004 in the second week of May, as strong job growth during April raised
expectations of a rate increase by the Federal Reserve. The downward trend in stocks prevailed
through most of May, on concerns about higher oil prices, violence in the Middle East and higher
interest rates. Stocks rebounded in late-May, primarily 611 the basis of higher corporate earnings
and lower oil prices. Strong employment data for May combined with lower oil prices and
favorable inflation data provided for a positive trend in the broader market through mid-June.
Stocks traded 1n a narrow range through the end of the second quarter, as investors awaited the

outcome of the Federal Reserve meeting at the end of June.

_ Rising oil prices and profit warnings from some technology companies caused
major stock indices to fall at the start of the third quarter of 2004. Stocks continued to trend
lower through most of July, as a slow down in the economic expansion raised concerns about
future earnings growth. Strong consumer confidence numbers for July reversed the downward

trend in stocks during the last week of July, with the DJIA closing up for the week for the first
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time since mid-June, The recovery in the stock market was short-lived, as record high oil prices,
weak retail sales for July and weaker than expected job growth for July pulled stocks iower in
early-August. A positive economic outlook by the Federal Reserve and bargain hunting .
_ supported gainé in the stock market during mid-August, as the DJIA moved back above the
10000 barrier. The DJIA hit a six week high in late-August, which was supported by a drop in
oil prices. Aﬂer the DJIA closed at a two month high in early-September, based on hopes for
favorable employment numbers for August, the broader stock market traded in a narrow range
through Irlid-Séptember. Concerns that rising oil prices would hurt the economy and reduce

corporate earnings pressured stocks lower in late-September.

| Stocks rallied at the start of the fourth quarter, largely on the basis of a rebound in
technology stocks due to an upbeat outlook for third quarter earmnings. Higher oil prices and
éllegations of improprieties in the insurance industry pressured the DJIA to its lowest level of the
year in late-October. Lower oil prices reversed the downward trend in stock at the close of -
‘October. The election outcome, a rise in consumer confidence and a strong jobs report for
October extended the stock market rally into mid-November, as the DJIA hit a seven month
“high. Concerns about the falling dollar and a sharp rise in October producer prices temporarily
dampened the stock market rally in late-November, but then stocks recovered in early-December
on a sharp decline on oil prices. Some favorable economic data, including a strong report on
December consumer confidence and a five-month low in neW unemployment claims, h_elped to

extend the rally through the end of the year as the DJIA move to a three and one-half year high.

The broader stock market started 2005 in a downward trend, as investors reacted
negatively to some disappointing economic data and indications by the Federal Reserve that it
was likely to keep raising rates because of wariness about inflation. Concerns about slowing
profit growth, weaker than expected growth in the fourth quarter of 2004 and thé elections in
Iraq extended the downward trend through mid-January. After three straight weekly declines,
the DJIA edged higher in the last week of January on some upbeat earnings reports and a better
than expected consumer confidence index. The positive trend _in the broader stock market
continued during the first half of February, as the Federal Reserve’s quarter point rate incréase
contained no surprises, oil prices declined and January retail sale beat expectations. Stock prices

continued their climb in late February and early March 2005, as positive job creation figures and
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economic growth data led to a more positive outlook for the reset of the year. This outlook was
tempered by the increase in the cost of a barrel of oil to over $53.00 in the first week in March,
leading to some uncertainty about the potential imp.act. Strong job growth reflected in the
February employment data and better than expected retail sales for February were factors that
also contributéd to the positive move in stocks during the first week of March. Higher oil prices
and interest rates pressured stocks lower in mid-March, as rising commodity prices rekindled
inflation fears. The downturn in stocks continued going into the second half of March, as stocks
were weighed down by news of a record U.IS. trade deficit in 2004, General Motors’ warning that
earnings will be significantly below an earlier forecast and record high oil prices. A seventh
interest rate increase since June 2004 by the federal reserve on March 22, 2005 raised fears of
inflation over the near term future and caused a drop in stock prices. As an indication of the
general trends in the nation’s stock markets over the past year, as of 'April 1, 2005, the DJIA
closed at 10404.30, an increase of 0.6% from April 1, 2004 and a decrease of 3.5% year-to-date.
As of April 1, 2005, the NASDAQ closed at 1,984.81, a decrease of 3.5% from April 1, 2004
and a decline of 8.8% year-to-date. The Standard & Poors 500 Index closed at 1,172.92 on April
1, 2005, an increase of 2.7% from April 1, 2004 and a decrease of 3.2% year-to-date.

The market for thrift stocks has been mlxed as well during the past 12 months,
but in general, thnft issues have paralleled trends in the broader market. Thrifts stocks generally
traded lower at the start of the second quarter of 2004, as a strong employment report for March

‘pushed interest rates higher. Higher interest rates and inflation worries pressured interest rate
sensitive issues lower through most of April, with the sell-off sharpening in early-May following
another strong employment report for April. Thrift stocks recovered modestly in mid-May as the

~ yield on 10-year Treasury note declined slightly. Acquisition speculation involving the sale of

Washington Mutual lifted the thrift sector higher in late-May. Thrift stocks generally retreated

during the first half of June, as the yield on the 10-year Treasury note movéd to a two-year high
on inflation concems. Following the sharp sell-off, thrift stocks rebounded as a moderate
increase in core consumer prices during may and comments by the Federal Reserve Chairman
that inflation does not seem likely to be a serious problem eased fears of a sharp rise in inflation.

Acquisition activity helped to boost thrift stocks in late-June, but the upward trend was abruptly
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reversed at the end of June as a significant decline in Washington Mutual’s 2004 earnings
guidance pulled the broader thrift sector lower.

Thrift stocks responded favorably to the.25 basis point rate increase implemented
by the Federal Reserve at the close of the 2004 second quartér, as the Federal Reserve indicated
that it would continue to raise the federai funds rate 25 basis points at a time. June employment
data which showed weaker than expected job growth also provided support to thrift stocks in
early-Jilly. For most of July there was little movement in thrift stocks, as second quarter
earnings were generally in line with expectations. A rally‘ in the broader market in late-July
provided a boost to thrift stocks as well. Thrift issues traded down with the rest of the market in
early-August, although losses in the thrift sector were mild compared to the sell-off experienced
in the boarder market as weaker than expected job growth for July pushed interest rates lower.
Improved inflation data, lower interest rates and a rally in the broader stock market combined to
push the thrift sector higher in mid-August. Thrift stocks sustained a positive trend in late-
August, which was fueled by lowef interest rates and strength in the broader stock market. The
upward trend in thrift prices continued through mid-September, as September employment data
matched expectations and inflation remained low. Thrift stocks edged lower at the close of the

third quarter, which was largely attributable to weakness in the broader stock market.

Thrift issues also rebounded in conjunction with the broader stock market rally at
the start of the fourth quarter. After trading in a narrow range into mid-October, thrift stocks
moved lower on some disappointing third quarter éarnings and lower guidance on future
earnings due‘to margin compression resulting from a flatter yield curve. The rally in the boarder
stock market and thé Federal Reserve’s indication that inflation risks were well contained fueled
gains in the thrift sector during the first half of November. Trading activity in thrift stocks was
mixed during late-November, as the rally lost steam on some profit téking and higher than
expected inflation data for October. Thrift issues followed the broader market higher in early-
December and then declined modestly into a narrow trading range through late-December. The

year end rally in the broader stock market provided a slight boost to thrift prices as well.

- The market for thrift stocks was mixed at the start of 2005, but, in general, thrift

stocks eased lower during January. Fourth quarter earnings for the thrift sector were generally in
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line with expectations, but concerns about higher interest rates and margin compression hindered
thrift stocks throughout most of January. Thrift stocks followed the broader market higher in
early—February, but then eased slightly in mid-February and into early March 2005 on concerns |
about higher interest rates. Comparatively, tame inflation data reflected in the January consumer
price index provided a boost to the thrift sector in late-February. Thrift stocks followed the
broader market higher in early-March, as long-term interest rates declined slightly. Likewise,
thrift stocks declined in conjunbtion with broader market during mid-March on the spike-up in
long-term interest rates and increased fears of inflation. On April 1, 2005, the SNL Index for all
publicly-traded thrifts closed at 1507.4, a decrease of 3.4% from April 1, 2004 and a decline of
6.1% for year-to-date 2005. |

B. The New Issue Market

In addition to thrift stock market conditions in general, the new issue market for
converting thrifts is also .an important consideration in determining‘the Company’s pro forma
market value. The new issue market is separate and distinct from the market for seasoned thrift
stocks in that the pricing ratios for converting issues are computed on a pro forma basis,
specifically: (1) the numerator and denominator are both impacted by the conversion offering
amount, unlike existing stock issues in which price change affects only the numerator; and (2)
the pro forma pricing ratio incorporates assumptions regarding source and use of proceeds,
effective tax rates, stock plan purchases, etc. which impact pro forma financials, whereas pricing
- for existing issues are based on reported financials. The distinction between pricing of
cbnvening and existing issues is perhaps no clearer fhan in the case of the price/book ("P/B")
ratio in that the P/B ratio of a converting mutual thrift will result in a discount to book value |
whereas in the current market for existing thrifts the P/B ratio often reflects a premium to book
value. Therefore, it ié appropriate to also consider the market for new issues, both at the time of

the conversion and in the aftermarket.

_ Thrift offerings completed in the most recent three month period have generally
been well received, with most offerings being oversubscribed. As shown in Table 4.2, two full
conversions and six mutual holding company offerings were completed during the past three

months. The standard conversion offerings are considered to be more relevant for purposes of
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our analysis, however both offérings trade on the OTC Bulletin Board.‘ As of April 1, 2005, the
average standard conversion stock price was $12.00, representing an increase of 20.0% sinc.e the
initial public offering date of January 21, 2005. The mutual holdihg company offerings are not
considered to be as reievant for purposes of our analysis. On a fully-converted basis, the average
closing pro forma price/tangible book ratio of the six recent MHC offerings equaled 85.3%. On
average, these recent MHC offerings reflected price appreciation of 2.8% after the first week of
trading. However, of the six MHC transactions closed in 2005, three have traded below their
initial share prices at some point following the offering and four remained below their initial
‘prices at April 1, 2005. This data suggests the potential cooling of interest in thrift offerings on a

go-forward basis.

There are no current pricing multiples of recent fully-converted companies that
trade on NASDAQ or an Exchange, as the Royal Financial stock is traded on the OTC Bulletin
Board.

C. The Acquisition Market

Also considered in the valuation was the potential impact on BankFinancial’s
stock price of recently completed and pending acquisitions of other savings institutions operatin'g
.in Illinois. As shown in Exhibit IV-4, there were ten Illinois thrift acquisitions announced from
2001 through year-to-date 2005, and there is currently one pending acquisition of an Illinois
“savings institutions. The recent acquisition activity in the regional market area may imply a
certain degree of acquisition speculation for the Bank’s stock. To the extent that acquisition
speculation may impact the Bank’s offering, we have largely taken this into account in selecting
companies which operate in markets that have experienced a comparable level of acquisition .
activity as the Bank’s market and, thus, are subject to the same type of acquisition speculation
that may influence BankFinancial’s trading price. However, since converting thrifts are subject
to a three-year regulatory moratorium from being acquired, acquisition speculation in
BankFinancial’s stock would tend to be less compared to the more seasoned stocks of the Peer

Group companies.

k % ok sk ok k ok k *k *k ok
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In determining our valuatlon adjustment for marketing of the issue, we considered trends
in the overall thrift market, the new issue market and-the local acqulsmon market for thrift
stocks. Taking these factors and trends into account, RP Financial concluded that no adjustment

was appropriate in the valuation analysis for purposes of marketing of the issue.

8. Management

BankF inancial’s management team appears to have experience and expertise in all of the
key -areas of the Company’s operations. Exh1b1t IV-5 provides summary resumes of
BankFinancial’s Board of Directors and senior management. The Company appears to have the
organizational structure and management depth typically found in institutions of a 'sirhilar asset
si‘zé and complexity of operations. Management and the Board have been effective in
implementing an operating strategy that can be well managed by the Company’s present

organizational structure.

Similarly, the returns, capital positions and other operating measures of the Peer Group

companies are indicative of well-managed financial institutions, which have Boards and

" management teams that have been effective in implementing competitive operating strategies.

Therefore, on balance, we concluded that no valuatlon adjustment relative to the Peer Group was

appropnate for this factor.

9. Effect of Government Rggulation and Regulatory Reform

In summé.ry, as a fully-converted SAIF-insured institution, BankFinancial will operate in

substantially the same regulatory environment as the Peer Group members -- all of whom are

. adequately capitalized institutions and are operating with no apparent restrictions. Exhibit IV-6

reflects the Bank’s pro forma regulatory capital ratios. On balance, no adjustment has been

applied for the effect of government regulation and regulatory reform.
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Summary of Adjustments

Overall, based on the factors discussed above, we concluded that the Company’s pro

forma market value should reflect the following valuation adjustments relative to the Peer

Group:
~ Table 4.3
BankFinancial Corporation
Valuation Adjustments
Key Valuation Parameters: ' Valuation Adjustment
Financial Condition ' No Adjustment
Profitability, Growth and Viability of Earnings No Adjustment
Asset Growth Slight Upward
Primary Market Area Slight Upward
Dividends No Adjustment
Liquidity of the Shares ‘No Adjustment
Marketing of the Issue No Adjustment
» Management , ' No Adjustment
‘ _ Effect of Government Regulations and Regulatory Reform  No Adjustment

Valuation Approaches

In applying the accepted valuation methodology promulgated by the OTS and adopted by
the FDIC, i.e., the pro forma market value approach, we considered the three key pricing ratios
in valuing BankFinancial’s to-be-issued stock -- price/earnings ("P/E"), price/book ("P/B"), and
price/assets ("P/A") approaches -- all performed on a pro forma basis including the effeéts of the
conversion proceeds. In computing the pro forma impact of the conversion and thg related
pricing ratios, we have incorporated the valuation parameters disclosed in BankFinancial’s

| prospectus for reinvestment rate, the effective tax rate, offering expenses and stock benefit plan
. assumptions (summarized in Exhibits IV-7 and IV-8). In our estimate of value, we assessed the

relationship of the pro forma pricing ratios relative to the Peer Group and the recent conversions.
RP Financial's valuation placed an emphasis on the following:
‘ A 0  PE Approach. The P/E approach is generally the best indicator of long-term

value for a stock. Given the similarities between the Company’s and the Peer
Group's earnings composition and overall financial condition, the P/E approach
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was carefully considered in this valuation. At the same time, since reported
earnings for both BankFinancial and the Peer Group included certain non-
recurring items, we also made adjustments to earnings to arrive at core earnings

- estimates for the Company and the Peer Group and resulting price/core earnings
ratios.

0 P/B Approach. P/B ratios have generally served as a useful benchmark in the
valuation of thrift stocks, particularly in the context of an initial public offering,
as the earnings approach involves assumptions regarding the use of proceeds.. RP
Financial considered the P/B approach to be a useful indicator of pro forma value
taking into account the pricing ratios under the P/E and P/A approaches. We have
also modified the P/B approach to exclude the impact of intangible assets (i.e.,

_price/tangible book value or “P/TB”), in that the investment community
frequently makes this adjustment in its evaluation of this pricing approach.

0 P/A Approach. P/A ratios are generally a less reliable indicator of market value,
as investors typically assign less weight to assets and attribute greater weight to
book value and earnings - we have also given less weight to the assets approach.
Furthermore, this approach as set forth in the regulatory valuation guidelines does
not take into account the amount of stock purchases funded by deposit
withdrawals, thus understating the pro forma P/A ratio. At the same time, the P/A
ratio is an indicator of franchise value, and, in the case of highly capitalized
institutions, high P/A ratios may limit the investment community's willingness to
pay market multiples for earnings or book value when ROE is expected to be low.

- The Company will adopt Statement of Position ("SOP") 93-6, which will cause earnings
per share computations to be based on shares issued and outstanding excluding unreleased ESOP
shares. For purposes of preparing the pro forma pricing analyses, we have reflected all shares

issued in the offering, including all ESOP shares, to capture the full dilutive impact, particularly

since the ESOP shares are economically dilutive, receive dividends and can be voted. However,

we did consider the impact of the adoption of SOP 93-6 in the valuation.

Based on the application of the Fthree valuation approaches, taking into consideration the
valuation adjustments discussed above, RP Financial concluded that, as of April 1, 2005, the pro
forma market value of BankFinancial’s conversion stock was $185,000,000 at the midpoint,

equal to 18,500,000 shares at $10.00 per share.

1. Price-to-Earnings ("P/E"). The application of the P/E valuation method requires

calculating the Company’s pro forma market value by applying a valuation P/E multiple to the

pro forma earnings base. In applying this technique, we considered both reported earnings and a
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recurring earnings base, that is, earnings adjusted to exclude any one-time non-operating items,
plus the estimated after-tax earnings benefit of the reinvestment of the net proceeds. The.
Company’s reported net income equaled $1,457,000 for the twelve months ended December 31,
2004. In deriving BankFinancial’s core earnings, the adjustments made to reported earnings
included eliminating the losses incurred on the impairment in value of the securities held for sale
and eliminating gains on the sale of assets (loans and investment securities) for the twelve month
period ended December 31, 2004. As shown below, on a tax affected basis, assuming an
~effective marginal tax rate of 39.75%, the Company’s core earnings were determined to eqtiai
$6.201 million for the twelve months ended December 31, 2004. (Note: see Exhibit IV-9 for the

adjustments applied to the Peer Group's earnings in the calculation of core earnings).

‘ Table 4.4
BankFinancial Corporation
Core Eamnings Estimate

Amount
($000)
Net income ' $1,457
Addback: Loss on Impairment of Securitiés Held AFS - 8,793
Less: Gain on sale of assets (920)
Less: Tax Effect @39.75% ‘ (3.129)
Core earnings estimate $6,201

Based on the Company’s estimated core earnings, and incorporating the impact of the pro
forma assumptions discussed previously, the Company’s pro forma reported and core P/E
multiples at the. $185.0 million midpoint value equaled 85.60 times and 26.79 times,
respectively, which provided for premiums of 338.1% and 36.8% relative to the Peer Group's
average reported and core earnings multiples of 19.54 times and 19.59 times, respectively (see
‘Table 4.5). At the top of the super range, the Company’s réported and core P/E multiples of
102.10 times and 34.27 times reflect premiums of 422.5% and 74.9% relative to the comparable
P/E multiples for the Peer Group. |

2. Price-to-Book and Price-to-Tangible Book ("P/B" and “P/TB”). The application

of the P/B and P/TB valuation methods requiré calculating the Company’s pro forma market

value by applying valuation P/B and P/TB ratios to BankFinancial’s pro forma book value. The



"OT ‘TRYSURUTA Jy AQ S00Z () IYByakdod

‘UOYIeWIOIUT YONO JO S68UBJL(AWOD IO LovIndde oyl ovIuvienS JOUTED UM ING ‘BTQETTRI OI€ DABTIOG OA SIDIAN00 WOIJ PaUIRIqO useRq Sey
3jx0dex SyQ3 uy pepFA0Id UOFIPUIOJUF BYL - SUCTIRTROTED DT ‘[OYOUCUTd 4y PU® ‘9Ie(ndxfd EUTIejjo ‘e3xodez @3eviodio) :02IN0S
. “8DT3I6¥I230EXVYD Burieredo TENSAUN IO GOTITATION UWOFIFEINDLOV PeIownI 10 Tenide 3O 300fqus oyl seyuedwod 9EOUy BUCTPIW PUV GBBRIPAR WOIJ SBPRIOXH (L)
‘seouvteq s3jesse 183031 pue L3ynbs voumod abereaw pue EHUTUILE UCUHOD YIUCT @ATOA} BUFTTEI} UO POSwWq BOFIELX POIEIFPUf 6Ie (A3yube 0O WIN3IBI) HOW PUE (EIBSER TO UWINIBA) YOA (9)
*85UTOICD ©J0D POICPWIIEO YITOW DATOMI BUFTTRI] 3O u0d3od © 50 PUSPTATP YIUOW DATOMY pPoIedypur (§)
. "PRIRYOBP PUApPFATD ATIajrend 3E] UO PEERQ ‘PUBPTATP [INOW BAYSAI PRIRDIPUT (b))
‘8butuIeg ©I0) 03 BOFXd = HY0D/d Ppue !yood BYqFHURL 03 BDTIL = €L/d f83ISEBY O3 BOTIL = V/d {Nood 01 BOFId = d/d fsburuivd o031 ©dFId = H/d (F)
-ojetadoxdde exeys syBeq wmIo} 01d W WO UMOYS SF PUR ‘S§ERQ pPIDejie ¥el v U0 suely Suyaeisdo-ucu Jo joedmy Syl ITWO O3 poISN(PR ‘vITD YIUOW A[IMI BUTTIRI] Tenice UO peseq 8F (8yseq viI0D) §4F (r)
- -rexegs xed aoyad ysv/pyq IO KOT/YBFY JO ebeIeay (T)

0E°9 EL°O VoL z8°0 L6°0 E0° 1T 88T‘L TL°v9 30°¢€ EE'O 8T TE LO"9ST ELTPT 0S E€EX  S6°8T 60°8 Is5°0 86 °9EE 08°0T HO 3O -uyd A3yummmop paifun  D4dn
se'8 26°0 L3 28] ¥6°0 b1 ] 60°6 BYO‘tL SL°ST 38°'0 [12 ] BE'8T LY TET QO ¥FT 90°¥ST S6°LT ST'SY L't v8°9EY VEET EN UIopuyl Jo “dIoD eupILTl  HNOL
SE'L €8°0 £€6°5 t9-o s9°0 [A 24111 [11:] 98°S¢€ :248 4 £s°0 ZTL°ST BUIELT 6L°21 6T ZLT 6¥°6T 99°8T1 ST ¥E“LOT 08°tt HI 30 "JUI "UFd 3IBIFIATENINH  JSIH
v6°6 T9°0 96°01 69°0 iv-o ov'9 &ve YT 0E [ 498 4 vy 0 TZ°vT 6L°6¥YT 69°8 0B SEY 6B°ZT Az &Y 9%t LLTEL sL°or as 3o -~dxop TeyoURRTd 4H  DddH
06°S 19°0 1 408 L9570 970 5576 11:1 38 4 Ly" L9 6T"E 95°0 8T 1Z £S°69T SO°'TI 929°STT ¥S°IL 0T°sT £€8°0 TS'E9T 8s°LT HO JO ‘dI0) ‘BYL BOBTd I6ITd Dddd
85 L 88’0 09°8 [ 8T°'0 It LET'T 8T 8s Ty’ ¢ 880 SO LT 08°6%T SE“WY By LEYT LE7FT ot ot T6°T TL T9T SL°SE HO jo dI0D -upd 8dUwWYFeq I6ITd JAFAd
€T°6 8L 0 -1 -] TL'0 60 [ 40 :] ¥00°T oF"T¥ ¥s°t §9°0 L9t TLIPT BOTET TLTHPT WLoLT | €081 LS°T £T 1T 56°S¢ 11 u¥b18 3o dux ‘dacoueg. DJd 243
S6°¥ T9°0 91°% ¥9°0 ve'Q 63711 €6E°T 0S'LE ¥9' 1 9€°0 £6° LY 08°XZI SO'ET L9°TYY 10°ZE TIL6T 9670 68" TIBT T0°TE IX 3o diodueg IBIT4 SUBZITITD NZLD
8L - ov'0- L ¥ Sk 0- S1°C L1 STE'Y KN 9v'E BY¥°0 HN £€°LIT BO'ET ST 9TT HN ¥6° 1Y Ly 0- 06°TLY 88" €T NI I338uny JO DUl ‘drodueg §4D 2ZLIID

TI°v 60 IT°v t6'0 £T°0 Sy 6T 114 1 00°09% ¥z vT°0 SE€° 6L 03°0%T $0°ST €L°BEZT SE€°6L z1°6 ov-o TL 298 PLoTIT Is 3o dxod teniny Yued Mg
dnoap srqexeduo

00°8 68°0 059 s6°'0 .or'T ZE'TIT oLt (12841 13 28 4 Lo CE €T 96 E0T LL'TIT 96 €0T TIS°ZT £S°BL £2°C 08 1€ 99°6C 1L obedtud 3o diodueg yIed QHAd
LT 0T €0°1¢ 96°0T 60°1 vETO 90°01 1896 LT EE ST T Z6°0 [2 08 21 06730 EO0°®1 PE'6ET BETET 8T°6T 3B°E ¥SLSET 0870V TI Jo -dur ‘dxodueqg AYW HAVR
T8° % 9% 0 ve°s 9570 N Lt r1ie L2 4 $6°T 8% 0 ST L ST°SPT LV OT 98°SET TZ 8T ¥1°8T 1 0L TE [ 338 24 II 3° sexeysdueg TeIepod I81¥d  lEd3
TI8°€ s¥°0 9S°¥ ¥5°0 VN £E6°TT TET ¥S°BS 96°T ve-o 88° 6L 96°0TT PT EX 96 0TI 00°SE v0°TT ¥ 0 ’570¢ sT'TT 11 30 dxop 3IsNILOUEd IEITI  DiEd

£E1°6 aLo BE"B ZLTO 6E°0 1 4-0:] v00°‘L oy 1V [ 408 4 s9°0 LE"9T TLIPT  80°LY TLIPT  WL-LT £0°8T LS°1 €T IZT §5°ST 71 uyBrH jo sur ‘dxodumg DAH D48

1T 3o 8Ivl§

--- --- --- --- --- --- --- --- --- --- BE"BT  S5°GPY 90°€T 0T 9ZT 56°8T  --- --- --- --- sueypa
16°5 §9°0 66°S $9°0 89°0 L8°0T 69L°T B9'S¥F 9¥V°Z [A ] 65°6T TI'9¥T '68°ET 0L'BZY ¥S°'6T VI'ST S56°0 6L°0LT TV 6T apbeieay
--- --- --- --- --- te-- --- --- --- --- LZ'9T  TL'TPT BO'ZT  95°GET HL'LT  --- --- --- - ’ oueypaRr
oz L zL°0 S9°¢L Lo 9°0 16°6 00t’T ES'TF €T°Z 09°0 LT°6T  BPLOIPT TELT  TE'9ET LE'LT  00°TT  ¥9°T  LLTBIE LG°9E sabrIoay
{£)1I 3o ©3e15 DHW-UON TIV
--- - --- --- --- --- - SETLT BPCTIT STTPT 9B°8PT  €S°9T  --- --- .- - eueTpou
€0 L Lo 608 aLo 05°0 6T°TT  ESS'C [348 1 9¥°0 ST°0Z  £0°0LY Y8°9Y  YZ'¥ST €S8BT  LL€T  TO'T  BZTELE 9V OE sabegoay
. (z)seyuednod S¥Iqnd IV
6872t S6'2 b0 68°0 €10 9’0 al'vl 9zo't 000 Q00 00'0$ viee  £6'vL 996 6l wa kuww wwﬁv— £ Ho mwusmp co”o— WU
-1 4% | YA Zyo '58°0 €10 950 Zy'st €691 000 000 00°0$ 649 G06L 6111 192, 09's8 :,nw N—.o oo‘mmw oo.o— iodpiy
ov'si 152 Zv'o 180 10 S§6°0 991 119} 000 000 0003 £€°0€ 6EC8 69°C1 :TA T 0L'€6 3 fm— 3 _,.o mh.N—N oo.op wnunxep
8.'9L T EET 2r'o 8l'0 vi'o $5°0 00’81 S0'1$ 000 000 00°0% LZyE €998 SEPL SL6L oLzoL  vsUs  010s g9'vves 0001$ whuwixeuyadng
A1 jo -diopy yefoueufiyued
.«Qu (%) (%) (%) (%) {%) (%) (TTHS) (%) {%) 3] X) = (%) (%) (%) (x) {$) ($) (TTHS) )
Bue AL 2 S—
N L H08 wOu HOM . wOu 831886V 83088V 83088V (5)OF4%d DIOTX BIeqsS ¥40D/d  d1/d4 X/da a/d #/d 2xeys (Z)Sda enyeA [§IEELE )
‘OW3N 3300 pa3xodon /8VaN_ /Xatnbg  1wiol Inodeg /3umoury /o0Ten UIW-IT AOMIRW ~ /0DFad

(9} 8D¥I8FI83DRIBYD YVFOURTII ) (V) SPUSPFATA (€)vorIvy Buforad Xo0g = 830D voyjexyreirde)d
| B ejeq oxeyg aIod IIYICH

$00z ‘T T¥2dY 30 BY
BpTqRIRAmOD Oyl puw I 3O ~dI0) TRYIURUYIHUeq
. Buyayad JeIPR OFTANA .

S°p oTquL . 00L1-8ZS (€0L)
60ETZ VYTUTBITA ‘UOIBUTLIV
0TZL e3ITNg ‘3199115 BIOON YIXON 00LT
" saue3nsuc) AI18NPUI @ODYAIDE [WYDURUTY
*O1 "IVIONVNI4 Ji




RP Financial, LC.
Page 4.22

pre-conversion reported book value for BankFinancial equaled $94.9 million, while the pre-
conversion tangible book value totaled $74.1 ‘million. Based on the $185.0 million midpoint
‘valuation, BankFinancial’s pro forma P/B ‘and P/TB ratios equaled 72.61% and 79.05%,
respectively. In comparison to the average P/B and P/TB ratios for the Peer Group of 128.70%
and 146.11%, respectively, the Company’s ratios reflected a discount of 43.6% on a P/B basis
and a discount of 45.9% on a P/TB basis. At the top of the super range, the Company’s P/B and
P/TB ratios equaled 79.75% and 85.53% and reflected discounts of 38.0% and 41.5% relative to
the comparable P/B and P/TB ratios for the Peer Group. RP Financial considered the discounts
under the P/B approach to be reasonable in light of the Company’s significantly lower pro forma
return on equity and the Company’s resulting P/E multiples.

3. Price-to-Assets ("P/A™). The P/A wvaluation methodology determines market

value by applying a valuation P/A ratio to the Company’s pro forma asset base, conservatively
“assuming no deposit withdrawals are made to fund stock purchases. In all likelihood there will
“ be deposit withdrawals, which results in understating the pro forma P/A ratio which is computed
herein. At the midpoint of the valuation range, BankFinancial’s value equaled 11.19% of pro
forma assets. Comparatively, the Peer Group companies exhibited an average P/A ratio of

13.89%, which implies a 19.4% discount to the Company’s pro forma P/A ratio.

Comparison to Recent Conversions

As indicated at the beginning of this chapter, RP Financial’s analysis of recent conversion
offering pricing characteristics at closing and in the aftermarket has been limited to a ‘;techllical”
analysis and, thus, the pricing characteristics of recent conversion offerings can not be a primary
determinate of value. Particular focus was placed on the P/TB approach in this analysis, since

-the P/E multiples do not reflect the actual impact of reinvestment and the source of the stock
proceeds (i.e., external funds vs. deposit withdfawals). The two_standard conversion offerings
completed within the past three months closed at a P/TB ratio of 76.2% and appreciated 23.0%
during the first week of trading. In comparison, BankFinancial’s P/TB ratié at the midpoint of

79.05% represents a premium of 3.7% from the standard conversion’s closing P/TB ratio.
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Valuation Conclusion

Based on the foregoing, it is our opinion that, as of April 1, 2005, the estimated aggregate
pro fdnna market value of the shares to be issued_immediately following the conversion was
$185,000,000 at the midpoint. Pursuant to conversion guidelines, the 15% offering range
indicates a minimum value of $157,250,000 and a maximum value of $212,750,000. Based on
the $10.00 per share offering price, this valuation range equates to an offering of 15,725,000
shares at the minimum and 21,275,000 shares at the maximum. In the event the appraised value
is subject to an increase, the offering range may be increased up to a super maximum value of
$244,662,500 without reqﬁiring a resolicitation. The comparaﬁve pro forma valuation
calculations relative to the Peer Group are shown in Table 4.5 and afe detailed in Exhibit IV-7
and Exhibit IV-8.
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EXHIBIT I-2
BankFinancial Corporation
Audited Financial Statements

[Incorporated by Reference]



EXHIBIT I-3
BankFinancial Corporation
Key Operating Ratios

At or For the Years Ended December 31,

2004 2003 2002 2001 2000

Selected Financial Ratios and Other Data:
Performance Ratios:
Return on assets (ratio of net income (loss) to )

average total assets) 0.10% (0.66%) 0.33% 025% 0.12%
Return on equity (ratio of net income (loss) to

AVETAZE EQUILY) ..evmecreeccurcmnerereecaenseseenaesenenne - 1.54 (9.98) 498 310 1.54
Net interest rate spread (2) ...ocvveevecrerecnicrcnenns 292 2.46 2.68 2.07 1.98
Net interest margin (3) 310 2.72 296 246 <244
"Efficiency 1atio (4) ....cccveermrerensnereerensinnierecans 97.74 137.80 89.32 83.49 80.55
Noninterest expense to average total assets........ 346 4.39 2.89 230 2.06
Average interest-caming assets to average . v

interest-bearing liabilities.........oo.oceemeicnenncns 110.49 111.72 110.76 109.59 11022
Asset Quality Ratios:
Nonperforming assets 10 total assets ................. 0.44% 0.60% 0.99% 0.73% 0.62%
Nonperforming loans to total loans.................... .0.59 0.66 127 0.92 0.72
Allowance for loan losses to nonperforming :

CHOBDS oot e 168.90 169.02 90.51 12261 108.61
Allowance for loan losses to total loans ............ 1.00 1.12 1.15 112 0.78
Capital Ratios: :

Equity to total assets at end of period................ 6.36% - 6.63% 6.94% 6.26% 821%
Average equity 10 8VErage assets...........ocveerrnens 6.45 6.58 6.53 8.04 7.96
Tier 1 leverage ratio (bank only)........ccoveveeurneeee 112 : 7.18 7.59 6.50 793
Other Data: .
Number of full service offices..........cceunnneee. 16 16 16 © 16 8

(1) Noninterest expense for the year ended December 31, 2004 includes $8.8 million of impairment loss on securities available-
for-sale. Noninterest expense for the year ended December 31, 2003 includes $8.3 million of prepayment penalties related
to the restructuring of Federal Home Loan Bank advances and $12.5 million of impairment loss on securities available-for-
sale.

(2) The net interest rate spread represents the difference between the yield on average interest-eamning assets and the cost of
average interest-bearing liabilities for the period.

" (3) The net interest margin represents net interest income divided by average total interest-carning assets for the period.

(4) The efficiency ratio represents noninterest expense divided by the sum of net interest income and noninterest income.

Source: BankFinancial Corporation’s prospectus.



EXHIBIT I-4
BankFinancial Corporation
Investment Portfolio Composition

At December 31,
2004 2003 2002
Amortized ) Amortized Amortized
Cost Fair Value Cost Fair Value Cost Fair Value
(In thousands)
" Investment Securities:
State and municipal securities............. $ 3470 § 3464 $ 2385 $ 2385 § 6482 $ 6,510
SBA guaranteed Joan
participation certificates.........c.c..nt 1,958 1,941 2,613 2,601 4,300 4,290
Equity SECUMties .......coceovieievcirenennnns 83,960 82,320 93,233 95,335 105,689 101,590
Other debt securities .........oovvuveerrnens — — 100 100 200 200
Total investment securities } :
available-for-sale......c...ccccveerernnene 89,388 87,725 98,331 100421 116,671 112,590
Mortgage-Backed Securities:
Pass-through securities: ’
i 161,768 161,002 127,239 128,116 51,293 52,953
16,360 16,166 24,642 24,424 6,541 6,667
1,504 1,500 1,748 1,727 1,144 1,165
—_ — — — 11,504 11,570
1,673 1.700 2,802 2,832 48.334 48.627
Total mortgage-backed securities .
available-for-sale........cccorvererrevereen 181,305 180,368 156,431 157.099 118.816 120,982
$268003 $234762  $257.520 £235487 $233.572

Total securities available-for-sale ....... §270.693

Source: BankFinancial Corporation’s prospectus.
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Balance at beginning of year .............

Charge-offs:

One- to four-family residential .....
Multi-family mortgage..................

Nonresidential real estate

Construction and land.................
Commercial loans..........ccc.oceeeveene

Commercial leases...

Recoveries:

One- to four-family residential .....
Multi-family mortgage..........c......

Nonresidential real estate....
Construction and land ..
Commercial loans.......
Commercial leases...

Net (charge-offs) recoveries...............
Acquisition of Success Bancshares ...
Provision (credit) for loan losses.......

Balance at end of period.......ccccvennnn

Ratios:
Net (charge-offs) recoveries
to average loans

EXHIBIT I-6
BankFinancial Corporation
Loan Loss Allowance Activity

At or For the Years Ended December 31,

2004 2003 2002 2001 2000
‘(Dollars in thousands)
$ 12034 $ 12461 $ 13465 3 7.464 $ 5861
— 29) {100) (112) (190)
— — @n — —
(1,127) — 70 — —
(218) (368) (1,046) — (1,081)
(48) (36) (45) (30) (43)
(1,393) (433) (1,292) (142) (1,316)
68 26 286 — 51
— 275(1) 275(1) — —
311 278 - - -
- - 149 - —
21 6 — 2 —
400 585 710 ‘ 2 51
(993) 152 (582 (140) (1,265)
_ — — 141 —
(22) (579) (422) 2,000 2,868

(0.05)%

outstanding (anhualized)............... (0.09)% 0.01% 0.02)%
Allowance for loan losses to :

nonperforming loans.............cc... 168.90 169.02 90.51 122.61
Allowance for loan losses to i

total 10a0S ......cvcveeeeecerencreereeseees 1.00 1.12 115 1.12
(4] Recoveries relate to loans previously charged off by Success Bancshares.

Source: BankFinancial Corporation’s prospectus.

0.13)%
108.61

0.78



EXHIBIT I-7
BankFinancial Corporation
Net Portfolio Value Analysis

. NPV , Net Interest Income
Change in Estimated Increase (Decrease) Estimated Increase (Decrease) in
Interest Rates Estimated in NPV Net Interest  Estimated Net Interest Income
(basis points) NPV " Amount Percent Income Amount Percent
: (Dollars in thousands)
+300 $ 146,338 $ (1,734) (1.2)% $ 46,814 $ 719 1.6%
+200 148,229 157 0.1 46,703 608 1.3
+100 148,449 377 03 46,517 422 0.9
0 148,072 — . — 46,095 — —_
-100 145,429 (2,643) (1.8) 45,043 (1,052) (2.3)

Source: BankFinancial Corporation’s prospectus.



EXHIBIT I-8
BankFinancial Corporation
Fixed Rate and Adjustable Rate Loans

Due After December 31, 2005

Fixed Adjustable - . Total

(In thousands)

One- to four-family residential..........coocorirenieninnnniecennne $ 73,502 § 273,050 $§ 346,552
Multi-family mortgage................ . 57,384 178,733 236,117
Nonresidential real estate . . 137,958 77,181 215,139
Construction and land ...........cccc.o.e.. . 747 12,144 . 12,891

" Commercial loans, leases and other . . 103,939 17,473 121,412
CONSUMET ... voveeeervresessnesermessnesssesssssisssserssiomssisrasns SR : 1,479 — 1,479
TOtal I0ANS .....comerncevrccrniinnrien e § 375009 § 558581 § 933,590

Source: BankFinancial Corporation’s prospectus.
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EXHIBIT I-11

BankFinancial Corporation
Non-Performing Assets
At December 31,
2004 2003 2002 2001 2000
: (Dollars in thousands)

Nonaccrual loans:

One- to four-family residential ................ $ 1,725 $ 2,793 $ 4233 $ 5203 3 6,268

Multi-family mortgage.........coeormrermvrvrennaen 1226 —_ 751 826 116

Nonresidential real estate............ccoveeeemnn 2,093 3,616 7,298 2,741 —

Construction and land.......... - — 345 —_ 169 —

Commercial Joans........ 1,480 366 148 2,043 486

Commercial leases.. — — — —_ —

Consumer.............. ettt s s — — — — 2

Total nonperforming loans.................. 6.524 7,120 13,768 10,982 6.872

Real estate owned: : : )

One- to four-family residential ........... — 749 723 980 603

Nonresidential real estate.........ccovceeeneeene — —_ 230 — : —

Land........... Creeesereeeseniereians . — 885 — — —

Total real estate owned..........ccevvunenne — 1.634 953 980 603

Total NONPETfONMING 2SSELS ......ovevvesrvmeereeesnss £ _ 6524 $ 8754 $ 14721 $ 11962 $ 24375
Ratios: - ‘

Nonperforming loans to total loans.......... 0.59% . 0.66% 1.27% 0.92% - 0.72%

Nonperforming assets to total assets ........ 044 0.60 0.99 0.73 0.62

Source: BankFinancial Corporation’s prospectus.



EXHIBIT I-12
BankFinancial Corporation
Deposit Composition

Source: BankFinancial Corporation’s prospectus.

Years Ended December 31, ‘
2004 : 2003 2002
Weighted Weighted Weighted
Average - Average Average Average Average } Average
Balance Percent Rate Balance Percent Rate Balance Percent Rate
Demand deposits: ‘
Retail....cvereerorerrecenimeeneeens $ 23,643 2.15% —% § 24,058 227% —% $ 19,612 1.80% —%
Commercial...........ccourervnenne. 79,455 722 — 83.881 7.92 —_ 75,649 6.94 —
Total demand deposits... 103,098 9.37 _ 107,939 10.19 — 95,261 8.74 —
NOW deposits .....couuiorennns 232,193 21.10 0.54 237,480 22.44 0.51 254,116 2331 0.87
Savings deposits....... 134,491 12.22 0.61 127,212 12.01 0.54 117,922 10.82 0.76
Money market deposits.............. 181,596 _ 16.50 147 154,604 14.60 1.12 157.268 14,42 1.64
548,280 49.82 0.66 519,296 49.05 0.70 529,306 48.55 1.07
"Certificates of deposit............... 449218 40.81 211 431,556 . 4076 224 465 683 42,71 2.97
Total deposits.......c.cccecrnen.. 31,100,596 _100.00% $1.058.791 __100.00% $1.090.250 __100.00%



EXHIBIT I-13

BankFinancial Corporation
Maturity of Time Deposits
At December 31, 2004
Period to Maturity
Less Than More Than More Than .
or Equal to One to Two Twoto . MoreThan = Percent of
One Year Years Three Years  Three Years Total Total
(Dollars in thousands) '
Intérest Rate Range:
2.00% and below.... $ 180,636 $ 3338 § — 3 5 § 183979  41.78%
2.01%to 3.00%...... 118,721 54,131 8,617 . 612 182,081 4135
- 3.01%t0 4.00%...... 27,349 8,893 11,667 - 11,432 . 59,341 13.48
4.01% to 5.00%...... 3,656 222 — 974 4,852 1:10
5.01% to0 6.00%...... — ) 60 — 37 97 0.02
6.01% and above.... 9,032 : 928 — 28 9,988 227
- Total.eeen $ 339303 % 61573 § 20284 § 13,088 & 440338 100.00%

Source: BankFinancial Corporation’s prospectus.



Exhibit I-14
BankFinancial Corporation
Borrowing Activity

At or For the Years Ended December 31,
2004 2003 2002
(Dollarsin thousands)

Balance at end of period .-........c.ereeennn. eevtenneaes $ 264742 $ 268225 ‘$ 307,180
Average balance during period ... 251,331 282,485 330,601
Maximum outstanding at any month end.......... 268,832 307,883 333,573
Weighted average interest rate at ' ‘

end of period .......coomcei s 297% 236% 542%

Average interest rate during period................. 3.69% - 6.10% . 582%

Source: BankFinancial Corporation’s prospectus.



EXHIBIT II-1

. Description of Office Facilities
Properties ‘
As of December 31, 2004, the net book value of our properties was $28.8 million. The following
is a list of our offices: ‘
Burr Ridge (Headquarters) Chicago-Lincoln Park
15W060 North Frontage Road 2424 N. Clark Street
Burr Ridge, IL 60527 Chicago-Lincoln Park, IL 60614
Olympia Fields Naperville
21110 S. Western Avenue ‘ 1200 East Ogden Avenue
Olympia Fields, IL 60461 Naperville, IL 60563
North Libertyville Chicago Ridge
1409 W. Peterson Road - 6415 W. 95th Street -
Libertyville, IL 60048 ' ' Chicago Ridge, IL 60415
South Libertyville (1) | ; Calumet Park.
1123 S. Milwaukee Avenue 1333 W. 127th Street
. Libertyville, IL- 60048 Calumet Park, IL. 60827

Lincolnshire Calumet City -
One Marriott Drive , 1901 Sibley Boulevard
Lincolnshire, IL. 60069 : Calumet City, IL 60409
Deerfield Orland Park
630 N. Waukegan Road ' 48 Orland Square Drive
Deerfield, IL 60015 ) Orland Park, IL. 60462

. Northbrook _ Hazel Crest
1368 Shermer Road 3700 W. 183rd Street

- Northbrook, IL 60062 Hazel Crest, IL. 60429
Lincolnwood ~ Joliet
3443 W. Touhy 1401 N. Larkin
Lincolnwood, IL 60712 Joliet, IL. 60435
Schaumburg

. 1005 Wise Road -

Schaumburg, IL 60193

. Source: BankFinancial Corporation’s prospectus.



Exhibit I1-2
Historical Interest Rates(1)

Prime 90 Day One Year 10 Year
Year/Qtr. Ended - Rate T-Bill I-Bill T-Bond
1997: Quarter 1 8.50% 5.35% 8.02% 6.92%
Quarter 2 8.50% 5.25% 5.67% 6.51%
Quarter 3 8.50% 5.06% 5.47% 6.12%
Quarter 4 8.50% 5.36% 5.51% 5.75%
1998: Quarter 1 8.50% - 5.16% 5.41% 5.67%
Quarter 2 8.50% 5.10% 5.38% 5.44%
Quarter 3 8.25% 4.37% 4.41% 4.44% .
Quarter 4 7.75% 4.48% 4.53% 4.65%
1999: - Quarter 1 7.75% 4.49% 4.72% 5.25%
Quarter 2 7.75% 4.78% : 5.07% 5.81%
Quarter 3 8.25% 4.88% 5.22% 5.80%
Quarter 4 8.50% 5.33% 5.98% 6.45%
2000: Quarter 1 9.00% 5.88% 6.28% 6.03%
Quarter 2 9.50% 5.88% ~ 6.08% 6.03%
Quarter 3 9.50% | 6.23% 6.07% 5.80%
Quarter 4 9.50% 5.89% 5.32% 5.12%
2001; Quarter 1 8.00% 4.30% 4.09% 4.93%
Quarter 2 6.75% 3.65% o 3.72% 5.42%
Quarter 3 6.00% 2.40% 2.49% 4.60%
Quarter 4 4.75% 1.74% 2.17% 5.07%
2002: Quarter 1 4.75% 1.79% 2.70% 5.42%
Quarter 2 4.75% 1.70% 2.06% 4.86%
Quarter 3 4,75% 1.57% 1.53% 3.63%
Quarter 4 4.25% 1.22% 1.32% 3.83%
2003: Quarter 1 4.25% 1.14% 1.19% 3.83%
Quarter 2 4.00% 0.90% - 1.09% 3.54%
Quarter 3 4.00% - 0.95% 1.15% 3.96%
Quarter 4 4.00% 0.95% 1.26% 4.27%
2004: Quarter 1 4.00% 0.95% _ 1.20% ' 3.86%
Quarter 2 4.00% 1.33% 2.09% 4.62%
Quarter 3 4.75% 1.70% 2.16% 4.12%
Quarter 4 5.25% 2.22% 2.75%% 4.24%
2005: Quarter 1 5.75% 2.80% 3.43% 4.51%
As of April 1,2005 5.75% 2.80% 3.44% 4.49%

(1) End of period data.

Sources: Federal Reserve.



EXHIBIT II-3
Market Area Demographic Data



ce: Claritas

Base Current Projected % Change % Change

2000 2004 2009 2000-2004 2004-2009

Total Population: 281,421,906 292,936,668 307,115,866 4.09 4.84
0-14 Age Group (%) 21 21 20 0.87 1.19
15-34 Age Group (%): 28 28 27 2.96 3.67
35-54 Age Group (%): 29 29 29 . 3.87 3.08
55+ Age Group (%): 21 22 24 9.19 12.07
Total Households: 105,480,101 109,949,228 115,473,567 ' 4.24 ‘ 5.02
$0-24K Households (%): 29 26 23 -5.71 -7.50
$25-50K. Households (%): : 29 28 26 -1.77 -1.44
$50K+ Households (%): 42 46 51 15.09 - 15.88
Average Household income: 56,644 63,301 71,731 11.75 13.32
. Median Household Income: 42,729 | 46,475 51,597 8.77 11.02

Per Capita Income: - 21,587 24,092 27,309 11.60 13.35

Source: SNL Financial, Charlottesville, VA Page 1 03/28/2005



Total Population:

~ 0-14 Age Group (%):
15-34 Age Group (%):
35-54 Age Group (%):
55+ Age Group (%):

. Total Households:

$0-24K Households (%):
$25-50K Households (%):
$50K+ Households (%):

Average Household Income:

Median Household income:
Per Capita income:

Base
2000
12,418,293
22

29

29

20

4,591,779
25
28
47

61,544
47,013
23,104

Current
2004
12,704,832
21

28

29

21

4,693,863
23
26
51

68,913
51,444
25772

Projected
2009
13,047,103
21

28

29

23

4,816,110
20
24
56

78,124
57,868
29,160

% Change
2000-2004
2.30

-0.07

0.68

2.58

6.67

222
-7.29
-5.25
11.77

11.97
9.43
11.55

% Change
2004-2009
2.69

-0.70

1.46

1.15

9.82

2.60
-9.78
-5.40
12.20

13.37
12.49
13.15

Source: SNL Financial, Charlottesville, VA

" Page 1

03/28/2005



Base Current Projected % Change % Change

2000 2004 2009 2000-2004 2004-2009

Total Population: : 9,098,316 9,398,294 9,761,976 3.30 _ 3.87
0-14 Age Group (%): 23 22 21 1.41 - 049
15-34 Age Group (%) ‘ 29 28 28 0.69 2.45
35-54 Age Group (%): 28 29 29 - 3.93 2.31
55+ Age Group (%}): 19 - 20 21 8.58 11.96
Total Households: ' 3,280,055 3,384,057 3,510,218 3.17 : 373
$0-24K Households (%): 22 ‘ 20 18 -6.04 -8.80
$25-50K Households (%): 26 24 22 . - -5.31 -5.52
$50K+ Households (%): ’ 51 55 60 11.48 12.35
Average Household Income: 67,437 75,420 85,348 11.84 - 13.16
Median Household income: 51,592 56,906 63,596 10.30 11.76

Per Capita income: 24614 27,404 30,938 11.34 12.90

Source: SNL Financial, Charlottesville, VA Page 1 . ‘ 03/28/2005



Total Population:
0-14 Age Group (%):
15-34 Age Group (%)
35-54 Age Group (%):
55+ Age Group (%):

Total Househoids:
$0-24K Households {%):
$25-50K Households (%):
$50K+ Households (%):

Average Household income:

Median Household Income:
Per Capita Income:

Base
2000
5,376,741
22

30

28

20

1,874,181
26
28
46

62,488
46,408
23,227

Current
2004
5,364,329
22

29

28

21

1,967,430
24
26
50

69,408
50,093
25,692

Projected
2009
5,342,232
21

29

28

22

1,856,540
22
24
54

78,140
56,142
28,866

% Change
2000-2004
-0.23

-1.25
-4.16

1.43

4,52

-0.34
-7.76
-7.43

8.09

11.07
7.94
10.61

% Change
2004-2009
-0.41
-4.03
-1.65
212
7.40

-0.55
-10.66
-8.08
8.20

- 12.58
12.08
12.35

Source: SNL Financial, Charlottesville, VA

Page 1

03/28/2005



Total Population:
0-14 Age Group (%):
~15-34 Age Group (%):
35-54 Age Group (%):
55+ Age Group (%):

Total Households:

- $0-24K Households (%):

" $25-50K Households (%)
. $50K+ Households (%):

Average Household Income:

Median Household Income:
Per Capita Income:

Base
2000
644,356
25

27

32

16

216,297
14
22
65

93,801

67,571
32,102

Current
2004
694,328
24

27

31

18

233,090
13
20
68

104,367
73,975
35,487

Projected
2009
755,856
23

27

3

19

253,644
1"
17
72

117,561
83,401
39,863

% Change
2000-2004
7.76

4.33

- 7.52
6.16
16.55

- 7.76
-3.20
-255
13.44

11.16
9.48
10.54

% Change
2004-2009
8.86

5.46

7.13

7.20

19.20

8.82
-6.17
-3.21
15.04

12.64
12.74
12.33

Source: SNL Financial, Charlottesville, VA

Page 1

03/28/2005



Total Population:
0-14 Age Group (%):
15-34 Age Group (%):
35-54 Age Group (%):
55+ Age Group (%):

Total Households:
$0-24K Households (%):
$25-50K Households (%):
$50K+ Households (%):

Average Household Income:

Median Household income:
Per Capita income:

Base
2000
502,266
25

28

31

16

167,542

14

23
63

72,753

62,899

24,613

Current
2004
599,802
24

28

31

16

201,146
13
20
67

83,123
. 69,510
28,098

Projected
2009
720,828
23

28

30

18

243,114
11
18
72

95,373
78,528
32,360

% Change
2000-2004
19.42
13.60
23.28
17.85

- 2517

20.06
7.64
511

. 28.26

14.25
10.51
14.16

% Change
2004-2009
20.18
16.31
18.38
18.18
32.69

20.86
3.32
5.64

28.75

14.74
12.97
15.17

Source: SNL Financial, Charlottesville, VA

Page 1

03/28/2005




Total Population:
‘0-14 Age Group (%)
~15-34 Age Group (%):
© 35-54 Age Group (%):
55+ Age Group (%):
Total Households:
$0-24K Households (%):
$25-50K Households (%):
$50K+ Households (%):

Average Household Income:

Median Household Income:
Per Capita Income:

Base
2000
904,161
22

27

32

18

325,601
12
22
67

86,077
68,641
31,315

Current
2004
936,511
22

26

32

20

337,481
11
20
69

94,865
73,166
34,438

Projected
2009

- 975,739

21
26
31
22

351,965
10
18
72

104,526
79,999
37,983

% Change

2000-2004 .

3.58
0.49
0.68
2.58
13.54

3.65
-3.83
-4.80

7.44

10.21
6.59
9.97

% Change
2004-2009
419

0.31

3.01

2.26

13.14

4.29
-6.73
-5.21

8.74

10.18
9.34
10.29

Source: SNL Financial, Charlottesvilie, VA

Page 1

03/28/2005



EXHIBIT II-4
- Market Area Economic Data




PERSONAL INCOME BY MAJOR SQURCE AND EARNINGS BY NAICS INDUSTRY 1/
(thousands of dollars)

Illinois state total [17000]
Item

Income by place of residence
Personal income

($000)

‘Population (persons) 2/
Per capita personal income (dollars)

Derivation of personal income ($000)

Earnings by place of work

less: Contributions for government social insurance 3/
plus: Adjustment for residence 4/ :
equals: Net earnings by place of residence

plus: Dividends, interest, and rent 5/

plus: Perscnal current transfer receipts

Earnings by place of work ($000)
Components of earnings
Wage and salary disbursements
Supplements to wages and salaries
_Proprietors' income 6/
Farm proprietors' income
Nonfarm proprietors' income

Earnings by industry
"Farm earnings
Nonfarm earnings
Private earnings

Forestry, fishing, related activities, and other 7/
Forestry and logging :

Fishing, hunting, and trapping

Agriculture and forestry support activities
Other 8/
Mining

il and gas extraction
ining (except oil and gas)
Support activities for mining

Utilities
Construction

Construction of buildings

Heavy and civil engineering construction
Specialty trade contractors

Menufacturing

‘Durable goods manufacturing
Wood product manufacturing
Nonmetallic mineral product manufacturing
Primary metal manufacturing
Fabricated metal product manufacturing
Machinery manufacturing
Computer and electronic product manufacturing
Electrical equipment and appliance manufacturing
Motor vehicle manufacturing
Transportation equipment mfg. excl. motor vehicles
Furniture and related product manufacturing
Miscellaneous manufacturing

Nondurable goods manufacturing
Food manufacturing
Beverage and tobacco product manufacturing
Textile mills :
Textile product mills
Apparel manufacturing
Leather and allied product manufacturing
Paper manufacturing
Printing and related support activities
Petroleum and coal products manufacturing
-Chemical manufacturing
Plastics and rubber products manufacturing

Qolesale trade
etail Trade

Motor vehicle. and parts dealers

Furniture and home furnishings stores
Electronics and appliance stores

Building material and garden supply stores

See footnotes at end of table.
Table CAQO5N

2001

410,338,426

12,517,168
32,782

321,053,288
33,914,879
-1,488,679

285,638,740
76,511,225
48,188,461

240,339,221

47,081,522

33,622,555
1,162,612
32,459,943

1,569,923
319,483,375
277,743,354

363,187
26,094
8,717
291,398
36,978

2,307,606
1,699,207
547,670
60,729

3,011,613
19,347,868
4,989,532
2,160,441
12,197,895

46,565,744
29,293,704
408, 628
1,149,843
1,987,481
6,381,911
6,683,164
3,866,960
2,277,361
2,663,614
402,967
863,759
2,608,016
17,272,040
3,998,173
©527,848
84,779
151,819
260,474
108,408
1,615,988
2,665,498
332,197
4,251,521
2,675,335

20,650,525
18,815,483
3,631,131
932,519
1,564,046
1,503,080

May 2004

2002

416,018,465

12,586,447
33,053

322,805,249
34,570,101
-1,427,%47

286,807,201
76,684,672
52,526,592

239,690,575
48,874,761
34,239,913

332,119
33,907,794

697,983
322,107,266
278,562,656

361,508
27,114
9,229
287,370
37,795

2,172,486
1,560,065
558,251
54,170

2,956,611
19,781,778
5,202,967
2,240,983
12,337,828

44,941,014
27,513,491
417,999
1,053,943
1,694,479
6,170,426
6,182,668
3,383,435
2,108,025
2,686,219
391,613
843,969
2,570,715
17,427,523
4,192,436
516,311
74,828
149,811
243,460
107,248
1,654,165
2,556,198
923,627
4,326,963
2,680,476

20,330,053
18,112,945
3,661,198
857,758
1,558,342
1,502,137

REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCCME BY MAJOR SQOURCE AND EARNINGS BY NAICS INDUSTRY 1/
(thousands of dollars)
Illinois state total [17000]

. leem ; 2000 2002 L

Food and beverage stores - 2,759,780 2,866,082
Health and personal care stores } 1,445,845 1,531,543
Gasocline stations 578,201 588,296
Clothing and clothing accessories stores 1,336,753 1,332,427
Sporting goods, hobby, book and music stores 623,145 636,119
General merchandise stores ) 2,402,293 2,457,952
Miscellaneous store retailers : -1,074,847 1,082,215
Nonstore retailers 863,653 938,876
Transportation and warehousing 13,174,201 13,046,641
Air transportation : 3,263,625 3,178,677
Rail transportation 1,230,421 1,207,278
Water transportation . 123,662 125,728
Truck transportation 3,944,911 3,889,912
Transit and ground passenger transportation 633,526 648,085
‘Pipeline transportation 113,566 - 98,573
Scenic and sightseeing transportation 88,590 32,163
Support activities for transportation 1,818,695 1,821,821
Couriers and messengers . 734,928 725,125
Warehousing and storage 1,221,277 1,319,269
Information 10,526,915 10,274,027
Publishing industries, except Internet 3,377,660 3,301,492
Motion picture and sound recording industries 435,783 408,184
Broadcasting, except Internet 1,506,727 1,737,848
Internet publishing and broadcasts ’ 95,092 © 55,160
.Telecommunications 3,416,719 3,314,398
ISPs, search portals, and data processing 1,558,775 1,325,205
Other information services 136,159 131,740
Finance and insurance ’ 29,115,496 29,443,002
Monetary authorities - central bank (D) (D)
Credit intermediation and related activities 9,250,272 9,894,730
Securities, commodity contracts, investments 9,766,434 9,428,992
.Jnsurance carriers and related activities 8,383,167 8,403,895
Funds, trusts, and other financial vehicles (D) - (D)
Real estate and rental and leasing 7,339,642 7,957,184
Real estate 5,926,027 6,490,248
Rental and leasing services 1,318,580 1,343,411
Lessors of nonfinancial intangible assets 95,035 . 123,535
Professional and technical services 37,299,857 36,548,645
Management of companies and enterprises 7,802,872 7,716,855
Administrative and waste services 11,767,374 11,567,592
Administrative and support services 10,999,311 10,755,023
Waste management and remediation services 768,063 812,569
Educational services 4,091,428 4,355,835
Health care and social assistance ' 25,901,228 27,343,213
‘Amubulatory health care services . 11,453,376 12,150,843
Hospitals 9,101,387 9,636,035
Nursing and residential care facilities 2,972,869 3,096,897
Social assistance 2,373,586 2,459,438
Arts, entertainment, and recreation 2,809,053 3,020,391
Performing arts and spectator sports 962,029 1,065,401
Museums, historical sites, zoos, and parks 248,035 250,071
Amusement, gambling, and recreation 1,598,989 1,704,919
Accommodation and food services 7,154,822 7,238,055
Accommodation 1,525,630 1,497,966
Food services and drinking places 5,629,192 5,740,089
Other services, except public administration $,698,430 10,394,811
Repair and maintenance 2,606,697 2,639,814
Personal and laundry services : 1,922,877 1,988,364
Membership associations and organizations 4,436,997 4,991,008
Private households 731,859 775,625
.vernment and government enterprises 41,740,021 43,544,610
rederal, civilian : 6,637,410 6,882,274
Military 2,152,718 2,100,726
State and local 132,949,892 34,561,610
State government ) 7,914,124 8,255,400
Local government 25,035,768 26,306,210
See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/

Cook, Illinois [17031]

‘ Item _
Income by place of residence ($000)

Personal income

.Population (persons) 2/
* Per capita personal income (dollars)

Derivation of personal income ($000)

Earnings by place of work

less: Contributions for government social insurance 3/
plus: Adjustment for residence 4/

equals: Net earnings by place of residence

plus: Dividends, interest, and rent 5/

plus: Personal current transfer receipts

Earnings by place of work ($000)
Components of earnings
Wage and salary disbursements
Supplements to wages and salaries
Proprietors' income 6/
Farm proprietors' income
Nonfarm proprietors' income

Earnings by industry
Farm earnings
Nonfarm earnings

Private earnings

Forestry, fishing, related activities, and other 7/
Forestry and logging
Fishing, hunting, and trapping

" Agriculture and forestry support activities
Other 8/

. Mining
B 0il and gas extraction
‘Mining (except oil and -gas)
Support activities for mining

Utilities
Construction

Construction of buildings

Heavy and civil engineering construction
Specialty trade contractors

Manufacturing

Durable goods manufacturlng

Wood product manufacturing

Nonmetallic mineral product manufacturing
Primary metal manufacturing

Fabricated metal product manufacturing
Machinery manufacturing

Computer and electronic product manufacturing
Electrical equipment and appliance manufacturing
Motor vehicle manufacturing

Transportation equipment mfg. excl. motor vehicles
Furniture and related product manufacturing
Miscellaneous manufacturing
Nondurable goods manufacturing

Food manufacturing

Beverage and tobacco product manufacturing
Textile mills

Textile product mills

Rpparel manufacturing

Leather and allied product manufacturing
Paper manufacturing

Printing and related support activities
Petroleum and coal products manufacturing
Chemical manufacturing

Plastics and rubber products manufacturing

‘holesale trade
etail Trade

Motor vehicle and parts dealers

Furniture and home furnishings stores
Electronics and appliance stores

Building material and garden supply stores

See footnotes at end of table.
Table CROSN

2001

187,081,937

5,378,722
34,784

169,775,997
17,758,678
-21,861,938
130,155,381
34,012,073
22,924,483

125,873,941
23,751,821
20,350,235

588
20,345,647

6,902
169,768,095
150,675,166

54,052
1,138

174

15,762
36,978

1,612,811
(D)
81,462
(D)

752,023
8,222,343
2,445,817

680,412
5,086,114

18,194,606
11,776,677
106,234
455,917
827,834
2,985,579
1,825,889
1,529,051
1,083,264
(D)

(D)
407,127
1,521,205
7,417,929
2,126,756
305,308
53,053
93,521
195,665
66,111
844,954
1,397,768
214,167
1,290,216
830,413

9,661,066
7,794,093
1,384,294
408,561
536,788
559,494

May 2004

(thousands of dollars)

2002

189,054,081

5,367,180
35,224

168,880,862
17,818,834
-21,001,498
130,060,530
34,114,864
24,878,687

123,368,309
24,270,742
21,241,811

328
21,241,483

6,010
168 874,852
148,045,983

55,082
(D)

(D)
15,496
37,795

. 1,485,554
(D)

78,830

(D)

611,989
8,333,060
2,540,727
" 755,684
5,036,649

18,127,298
10,740,103
99,467
382,864
634,243
2,875,786
1,642,708
1,278,577
1,002,983
(D)

(D)
395,723
1,394,881
7,387,196
2,216,136
287,607
46,150
84,260
182,287
63,751
832,627
1,298,398
275,268
1,238,870
851,842

9,127,798
7,835,759
1,397,159
410,613
503,925
572,039

REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSCNAL INCOME BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/
(thousands of dollars)
Cook, Illinois [17031] .

Item o 2001 2002
Food and beverage stores 1,317,063 1,381,763
Health and personal care stores 726,782 776,282
Gasoline stations 121,062 125,999
Clothing and clothing accessories stores 842,083 836,068
Sporting goods, hobby, book and music stores 271,762 272,930
General merchandise stores 819,404 780,961
Miscellaneous store retailers 486,930 482,518
Neonstore retailers 319,860 295,502

Transportation and warehousing 8,058,588 7,972,221
Air transportation 3,207,650 3,124,673
Rail transportation ) (D} (D)
Water transportation 43,040 ] 43,904
Truck transportation 1,846,701 1,849,213
Transit and ground passenger transportation 369,359 372,052
Pipeline transportation 12,247 7,124
Scenic and sightseeing transportation : 23,698 21,485
Support activities for transportation 774,230 787,272
Couriers and messengers . (D) (D)
Warehousing and storage ' 696,452 701,530
Information ’ 6,223,213 6,167,053
Publishing industries, except Internet . 1,751,449 1,718,832
Motion picture and sound recording industries 325,505 291, 335
Broadcasting, except Internet. 1,182,203 1,371,187
Internet publishing and broadcasts 87,624 45,722
Telecommunications . 2,140,984 2,081,421
ISPs, search portals, and data processing 608,370 543,776
Other information services 127,078 114,780
Finance and insurance 20,031,538 20,142,160
Monetary authorities - central bank (D) (D)
Credit intermediation and related activities 6,123,090 6,398,254

y ecurities, commodity contracts, investments 8,200,380 7,932,304

nsurance carriers and related activities 4,274,062 4,410,741

Funds, trusts, and other financial vehicles (D) (D)}
Real estate and rental and leasing 4,974,430 5,410,855
Real estate 4,180,044 4,582,233
Rental and leasing services 740,601 751,587
Lessors of nonfinancial intangible assets ) 53,785 67,035
Professional and technical services 26,354,858 25,462,191 .
Management of companies and enterprises - 5,086,714 4,840,953
Administrative and waste services 6,582,352 6,204,256
Administrative and support services 6,246,978 5,857,308
Waste management and remediation services ' 335,374 346,948
Educational services 2,891,065 3,075,301
Health care and sccial assistance 12,722,658 13,378,196
Amubulatory health care services 4,898,980 5,189,599

Hospitals ' 5,273,350 5,538,137
Nursing and residential care facilities 1,199,566 1,265,347
Social assistance . 1,350,762 1,385,113
Arts, entertainment, and recreation 1,475,940 1,537,499
Performing arts and spectator sports 688,206 728,383
Museums, historical sites, zoos, and parks 215,194 215,689
Amusement, gambling, and recreation 572,540 593,407
Accommodation and food services 3,945,183 3,877,997
Accommodation 985,155 967,663
Food services and drinking places 2,960,028 2,810,334
Other services, except public administration 5,036,532 5,400,770
"Repair and maintenance 1,059,921 1,063,850
Personal and laundry services 1,011,755 1,045,759
Membership associations and organlzatlons 2,577,039 . 2,880,398

QPrlvate households 387,817 410,763

vernment and government enterprises 19,093,929 159,828,859
Federal, civilian 3,536,265 3,625,184
Militaxry 202,776 186,129
State and local. "15,354,888 16,017,546
State government 2,638,635 2,771,872
Local government 12,715,253 13,245,674

See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/
(thousands of dollars)

Illincis [17097]

Laie,

Item
Income by place of residence ($000)

Personal income

Population (persons} 2/

Per capita personal income (dollars)

Derivation of personal income ($000)

Earnings by place of work

less: Contributions for government social insurance 3/
plus: Adjustment for residence 4/

equals: Net earnings by place of residence

plus: Dividends, interest, and rent 5/

plus: Personal current transfer receipts

Earnings by place of work ($000)
Components of earnings
Wage and salary disbursements
Supplements to wages and salaries
Proprietors' income 6/
Farm proprietors' income
Nonfarm proprietors' income

Earnings by industry
Farm earnings
Nonfarm earnings
~ Private earnings

Forestry, fishing, related activities, and other 7/
Forestry and logging

Fishing, hunting, and trapping

Agriculture and forestry support activities
Other 8/

ining

il and gas extraction
Mining (except o0il and gas)
Support activities for mining

Utilities

Construction

Construction of buildings

Heavy and civil engineering construction
" Specialty trade contractors

Manufacturing
Durable goods manufacturing
Wood product manufacturing
Nonmetallic mineral product manufacturing
Primary metal manufacturing
Fabricated metal product manufacturing
Machinery manufacturing
~ Computer and electronic product manufacturing
" Electrical equipment and appliance manufacturing
Motor vehicle manufacturing
Transportation equipment mfg. excl. motor vehicles
Furniture and related product manufacturing
Miscellaneous manufacturing
Nondurable goods manufacturing
Food manufacturing
Beverage and tobacco product manufacturing
Textile mills
Textile product mills
Apparel manufacturing
Leather and allied product manufacturing
Paper manufacturing
Printing and related support activities
Petroleum and coal products manufacturing
Chemical manufacturing
Plastics and rubber products manufacturing

Qholesale trade

Retail Trade

Motor vehicle and parts dealers

Furniture and home furnishings stores
Electronics and appliance stores

Building material and garden supply stores

See footnotes at end of table.
Table CAQSN

2001

30,649,250

661,685
46,320

21,144,353
2,206,941
3,078,174

22,015,586
6,882,788
1,750,876

15,739,860
3,296,218
2,108,275

1,718
2,106,557

10,478
21,133,875
18,043,594

306,774
1,249,970
392,688
98,702
758,580

4,229,027
1,721,111
11,699
66,526
43,225
309,350
226,475
381,015
87,607
(D)

(D)
32,112
498,070
2,507,916
58,781
17,622
6,176
5,271

659

(D)
166,064
123,821
(D)
1,629,268
354,877

2,071,543
1,708,517
308,396
48,533
464,725
96,857

May 2004

. 2002

31,253,131

674,389
46,343

22,061,611
2,338,980
2,663,080

22,385,711
6,911,846
1,855,574

16,325,648

3,518,005

2,217,958
439
2,217,519

8,293
22,053,318
18,855,322

(D)

(D)

(D)
10,894
0

(D}
5,284
(D)
(D)

317,383
1,258,115
395,594
87,610
774,911

4,495,246
1,780,965
.12,926
62,404
44,274
301,113
223,391
367,131
84,358
(D)

(D)
31,111
586,553
2,714,281
64,888
19,518
5,296
5,898

927

(D)
197,262
123,707
(D)
1,740,292
407,373

- 2,148,585

1,813,340
307,763
54,523
509,186
96,372

REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/
(thousands of dollars}
Lake, Illinois [17087]

- Item. ) ) 2001 2002
‘Food and beverage stores . 145,177 156,880
Health and personal care stores 92,166 101,387
Gasoline staticns 29,755 28,844
Clothing and clothing accessories stores 82,459 86,983
Sporting goods, hobby, book and music stores 45,751 49,024
General merchandise stores : 111,348 112,339
Miscellaneous store retailers ) 55,593 59,717
Nonstore retailers 227,757 249,722
Transportation and warehousing . 260,836 243,233
- Air transportation 2,006 2,587
Rail transportation ) (D) (D)
Water transportation 66 : (D)
Truck transportation 77,714 78,323
Transit and ground passenger transportation 37,556 40,236
Pipeline transportation (D) (D)
Scenic and sightseeing transportation (D) (D)
Support activities for transpertation 28,668 28,311
Couriers and messengers 38,151 . 32,381
Warehousing and storage . 60,103 47,839
Information : 370,124 365,083
Publishing industries, except Internet 128,729 124,217
Motion picture and sound recording industries ' 15,299 16,612
Broadcasting, except Internet 19,860 25,470
Internet publishing and broadcasts . (D) 243
Telecommunications 102,076 92,961
1SPs, search portals, and data processing 103,819 101,506
Other information services (D} 4,074
Finance and insurance 1,707,100 1,779,502
Monetary authorities - central bank 0 0
Credit intermediation and related activities 533,505 617,152
Securities, commodity contracts, investments 405,486 381,212
Insurance carriers and related activities 751,641 . 747,173
'Funds, trusts, and other financial vehicles 16,468 23,9865
Real estate and rental and leasing 418,555 470,202
Real estate : 342,988 389,831
Rental and leasing services (D) (D)
Lessors of nonfinancial intangible assets (D) (D)
Professional and technical services 1,927,774 1,980,402
Management of companies and enterprises - 446,855 460,465
Administrative and waste services : 805,893 813,838
Administrative and support services 770,052 750,563
Waste management and remediation services 35,841 63,275
Educational services ) 186,801 201,482
Health care and social assistance 1,244,402 1,359,864
Amubulatory health care services © 681,441 745,011
Hospitals 314,487 353,138
Nursing and residential care facilities 171,892 163,859
Sccial assistance 76,582 97,855
Arts, entertainment, and recreation 322,360 374,301
Performing arts and spectator sports : 164,259 207,732
Museums, historical sites, zo00s, and parks 2,628 2,680
Amusement, gambling, and recreation 155,473 163,889
Accommodation and food services 302,299 351,650
Accommodation ' . 33,783 45,990
Food services and drinking places 268,516 305,660
Other services, except public administration 447,942 476,262
Repair and maintenance 141,204 136,862
Personal and laundry services © 99,385 105,522
Membership associations and.organizations . 140,846 163,206
Private households 66,507 70,672
ernment and government enterprises 3,090,281 3,087,996
deral, civilian 391,659 403,029
Military 1,263,078 1,170,953
State and local 1,435,544 1,524,014
State government (D) (D)
Local government . {D) (D)
See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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PERSONAL INCOME

(thousands of dcllars)

Will, Illinois {17197}

Item

Income by place of residence ($000)
Personal income

Population (persons) 2/ .
Per capita personal income (dollars)
" Derivation of personal income ($000)

Earnings by place of work

less: Contributions for government social insurance 3/
plus: Adjustment for residence 4/

equals: Net earnings by place of residence

plus: Dividends, interest, and rent 5/

plus: Personal current transfer receipts

Earnings by place of work ($000)
Components of earnings
Wage and salary disbursements
Supplements to wages and salaries
Proprietors' income 6/
Farm proprietors' income
Nonfarm proprietors' income

Earnings by industry
Farm earnings
Nonfarm earnings

Private earnings

Forestry, fishing, related activities, and other 7/
Forestry and logging
Fishing, hunting, and trapping

Agriculture and forestry support activities
Other 8/

ining

‘Oil and gas extraction
Mining (except oil and gas)
Support activities for mining

Utilities

Construction

Construction of buildings

Heavy and civil engineering construction
Specialty trade contractors :

Manufacturing

Durable goods manufacturing

Weood product manufacturing

Nonmetallic mineral product manufacturing
Primary metal manufacturing

Fabricated metal product manufacturing
Machinery manufacturing

Computer and electronic product manufacturing
Electrical equipment and appliance manufacturing
Motor vehicle manufacturing .
Transportation equipment mfg. excl. motor vehicles
Furniture and related product manufacturing
Miscellaneous manufacturing
Nondurable goods manufacturing

Food manufacturing

‘Beverage and tobacco product manufacturing
Textile mills

Textile product mills

Apparel manufacturing

Leather and allied product manufacturing

Paper manufacturing

Printing and related support activities

Petroleum and coal products manufacturing

Chemical manufacturing

., Plastics and rubber products manufacturing
holesale trade

Retail Trade

Motor wvehicle and parts dealers

Furniture and home furnishings stores
Electronics and appliance stores

Building material and garden supply stores

See footnotes at end of table.
Table CAOSN

2001

16,166,187

532,874
30,338

7,009,427
156,111
6,376,853
12,630,169
2,146,647
1,389,371

5,434,597

1,074,600
500,230
11,374
488,856

22,026
6,987,401
5,925,126

3,312
(D)
(L)
(D)

0

28,096
243
22,649

5,204

226,649
1,007,942
217,825
80,962
709,155

1,057,284
(D)
17,653
42,935
18,249
98,862
213,829
51,810
13,757
(D}

(D)
42,310
15,473
(D)
43,072
10,256
1,707
2,651
(D)

. 0
62,730
31,118
122,030
164,906
86,697

510,625
563,128
105,977
30,014
59,851
57,874

May 2004

2002

16,444,601

558,185
29,461

7,372,243
807,237
6,153,008
12,718,104
2,142,373
1,584,124

5,686,641
1,165,751
519,851
5,020
514,831

14,578
7,357,665
6,198,772

3,441
(D)
(L)
(D)

0

33,727
223
30,908
2,596

213,282
1,113,256
257,828
84,515
770,913

1,071,409
564,797
19,628
47,067
27,697
105,184
222,572
49,954
11,717
16,497
433
47,832
16,216

506,612

53,223
12,819
1,335
2,322
(D)

0
73,875
30,483
(D)
172,645
87,160

522,937
601,470
105,893
38,151
63,8589
57,793

BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/
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PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/
) (thousands of dollars)
Will, Illinois-[17197] o _ ] o

' Item ’ 2001 - 2002

Focod and beverage stores 93,038 106,634
Health and personal care stores . 53,874 58,882
Gasoline stations 26,489 26,548
Clothing and clothing accessories stores 14,217 14,283
Sporting goods, hobby, book and music stores 23,840 24,762
General merchandise stores 55,553 57,538
Miscellaneous store retailers 25,181 30,496
Nonstore retailers 17,220 16,631
Transportation and warehousing 267,642 271,668
Air transportation 93 55
Rail transportation } 40,244 39,490
Water transportation . (D) (D}
Truck transportation ) 130,540 127,759
Transit and ground passenger transportation 22,051 23,022
Pipeline transportation ) 4,660 5,018
Scenic and sightseeing transportation (D) (D)
Support activities for transportation 30,677 31,512
Couriers and messengers 15,687 (D)
Warehousing and storage ) 17,245 25,959
Information ' 114,873 108,789
Publishing industries, except Internet 31,336 26,087
Motion picture and sound recording industries 7,745 8,417
Broadcasting, except Internet 5,073 6,958
Internet publishing and broadcasts (D) (D)
Telecommunications 45,570 47,487
I1SPs, search portals, and data processing 24,046 18,955
Other information services (D} (D)
Finance and insurance 221,979 219,662
Monetary authorities - central bank 0 0
Credit intermediation and related activities 97,487 100,285
Securities, commodity contracts, investments 42,610 42,883
nsurance carriers and related activities : 78,996 72,323
unds, trusts, and other financial vehicles 2,886 4,171
Real estate and rental and leasing 128,570 138,416
Real estate (D) (D)
Rental and leasing services . 28,330 29,576
Lessors of nonfinancial intangible assets (D) (D)
Professional and technical services ’ 340,005 340,563
Management of companies and enterprises 13,698 14,427
Administrative and waste services , . 190,791 214,883
Administrative and support services - 176,645 198,857
Waste management and remediation services 14,146 16,026
Educational services 79,466 87,370
Health care and social assistance ‘ . 568,584 612,812
Amubulatory health care services 305,607 332,450
Hospitals : . (D) . (D)
Nursing and residential care facilities ' 72,843 77,035
Social assistance (D) (D)
Arts, entertainment, and recreation 198,618 185,292
Performing arts and spectator sports (D) (D)
-Museums, historical sites, zoos, and parks (D) (D)
Amusement, gambling, and recreation 180,492 175,243
Accommodation and food services 137,286 140,019
Accommodation : 13,512 13,529
Food services and drinking places 123,784 126,490
Other services, except public administration 266,568 295,349
Repair and maintenance 108,424 111,728
Personal and laundry services 47,093 51,881

" Membership associations and organizations §7,581 117,426
Private households 13,470 14,314
ernment and government enterprises 1,062,275 1,158,893
ederal, civilian 54,045 57,022
Military 18,149 17,289
State and local : 890,081 1,084,572
State government 197,114 201,619
Local government 792,867 882,953

See footnotes at end of table. REGIONAL ECONOMIC INFORMATION SYSTEM
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. DuPage,

PERSONAL INCOME BY MAJOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/

Illincis ([17043]

@ -

Income by place of residence ($000)
Personal income :
Population (persons) 2/
Per capita personal income (dollars)
Derivation of personal income ($000)
Earnings by place of work

less: Contributions for government social insurance 3/
plus: Adjustment for residence 4/

equals: Net earnings by place of residence

plus: Dividends, interest, and rent 5/

plus: Personal current transfer receipts

Earnings by place of work ($000)
Components of earnings
Wage and salary disbursements
Supplements to wages and salaries
Proprietors' income 6/
Farm proprietors' income
Nonfarm proprietors' income

Earnings by industry
Farm earnings
Nonfarm earnings

Private earnings

Forestry, fishing, related activities, and other 7/
Forestry and logging
Fishing, hunting, and trapping

Agriculture and forestry support activities
Other 8/

ining )
&il and gas extraction
ining (except oil and gas)
" Support activities for mining

Utilities

Construction

Construction of buildings

Heavy and civil engineering constructien
Specialty trade contractors

Manufacturing

Durable goods manufacturlng

Wood product manufacturing

Nonmetallic mineral product manufacturing
Primary metal manufacturing '

- Fabricated metal product manufacturing
Machinery manufacturing

Computer and electronic product manufacturing
Electrical equipment and appliance manufacturing
Motor vehicle manufacturing

Transportation equipment mfg. excl. motor vehicles
Furniture and related product ‘manufacturing
Miscellaneous manufacturing
Nondurable goods manufacturing

Food manufacturing

Beverage and tobacco product manufacturing
Textile mills

Textile product mills

Apparel manufacturing

Leather and allied product manufacturing
Paper manufacturing

Printing and related support activities
Petroleum and coal products manufacturing
Chemical manufacturing

Plastics and rubber products manufacturlng

"\olesale trade

Retail Trade

Motor vehicle and parts dealers

Furniture and home furnishings stores
Electronics and appliance stores

Building material and garden supply stores-

See footnotes at end of table.
Table CAOSN

2001

41,471,871
915,316
45,309

35,284,872
3,842,873
-258,587
31,183,412
7,666,808
2,621,651

27,168,581
5,033,005
3,083,286

466
3,082,820

4,944
35,279,928
32,921,705

6,037
(D)
(D)

5,160

0

9,771
1,742
(D)
(D)

354,297
2,633,985
527,952
251,212
1,854,821

4,383,196

2,947,752
35,698
68,828

76,684

661,284
527,990
916,691
278,432
(D)

(D)
74,091
173,056
1,435,444
231,828
4,637
(D)
6,493
2,526
(D)
168,761
484,869
67,076
176,921
286,728

4,396,480
2,364,344
450,570
183,003
243,793
154,215

May 2004

(thousands of dollars)

2002

41,662,816

821,452
45,214

35,160,477
3,874,182
-213,807

31,072,488

7,689,155
2,881,203

26,743,216
5,179,329
3,237,932

411
3,237,521

4,425
35,156,052
32,673,262

- 7,804
(D)

(D)
6,828
0

7,953
1,596
(D)
(D)

408,954
2,625,000
553,456
250,927
1,820,617

4,072,073
2,682,779
34,930
65,587
71,937
633,491
478,846
775,704
245,319
(D)

(D)
65,442
160,414
1,389,294
238,937
4,592

(D)

7,311
2,711

(D)
169,409
468,749
65,214
176,187
250,140

4,431,445
2,338,950
466,388
180,782
220, 386
160,565

REGIONAL ECONOMIC INFORMATION.SYSTEM
BUREAU OF ECONOMIC ANALYSIS



PERSONAL INCOME BY MAJCOR SOURCE AND EARNINGS BY NAICS INDUSTRY 1/
(thousands of dollars)

DuPage, Illinois [17043]

. Item 2001
Food and beverage stores 251,321
Health and personal care stores 153,347
Gasoline stations, ) 35,711
Clothing and clothing accessories stores 135,429
Sporting goods, hobby, book and music stores 118,952
General merchandise stores 355,792
Miscellaneous store retailers 149,371
Nonstore retailers 132,840
Transportation and warehousing 1,337,794
Air transportation . ) 29,095
Rail transportation ' 47,172
Water transportation 24,205
Truck transportation 444,192
Transit and ground passenger transportatlon 67,838
Pipeline transportation (D)
Scenic and sightseeing transportation (D)
Support activities for transportation 443,943
Couriers and messengers (D)
Warehousing and 'storage ' 164,258
Information 1,770,699
Publishing industries, except Internet : 385,443
Motion picture and sound reccrding industries 47,573
Broadcasting, except Internet 103,479
Internet publishing and broadcasts - .1,02%
Telecommunications 491,661
ISPs, search portals, and data processing . 739,101
Other information services 2,413
Finance and insurance 2,729,190
Monetary authorities - central bank . 0
Credit intermediation and related activities 899,894
Securities, commodity contracts, investments 491,479
Insurance carriers and related activities 1,168,633
"unds, trusts, and other financial vehicles 169,184
Real estate and rental and leasing 763,554
Real estate 532,097
Rental and leasing services 225,020
Lessors of nonfinancial intangible assets 6,437
Professional and technical services 4,613,398
Management of companies and enterprises 1,414,662
Administrative and waste services 1,812,232
Administrative and support services 1,730,610
Waste management and remediation services 81,622
Educational services 339,511
Health care and social assistance . 2,102,393
Amubulatory health care serv1ces 1,28¢,256
Hospitals 487,125
Nursing and residential care facilities 186,910
Social assistance ‘ 134,102
Arts, entertainment, and recreation 161,147
Performing arts and spectator sports : 31,807
Museums, historical sites, zoos, and parks 16,281
Amusement, gambling, and recreation 113,059
Accommodation and food services 748,601
Accommodation 176,653
Food services and drinking places 571,948
Other services, except public administration 980,414
Repair and maintenance 315,085
Personal and laundry services ’ 183,578
Membership associations and organlzatlons 413,772
Private households . 67,879
ernment and government enterprises 2,358,223
deral, civilian _ 376,626
Military 30,544
State and local 1,951,053
State government (D}
Local government (D)

‘See footnotes at end of table.
Table CAQSN . May 2004

2002

246,222
160,299

35,670
134,508
128,379
365,648
142,804

87,29¢

1,297,982
- 27,008
46,284
22,551
419,651
70,378
(D}

(D)
433,947
78,795
161,367

1,506,326
323,280
51,308
128,690

. 1,954
428,020
571,412
1,662

2,709,025
0
1,067,068
445,652
1,013,356
182,949

775,914
564,253
203,849

7,812

4,512,189
1,516,621
1,851,819
1,765,892

85,927

351,041
2,243,566
1,369,228

546,629

196,048

131,661

182,128
48,009
17,212

116,907

793,528
165,460
628,068

1,040,944
313,517
193,652
461,891

71,884

2,482,780
380,302
27,617
2,074,871
(D)

(D)

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS



Footneotes for Table CAO5 (NAICS)

Personal Income by Majcr Source and Earnings by Industry
The estimates of earnings for 2001-2002 are based on the 2002
orth American Industry Classification System (NRICS).

2/ Census Bureau midyear population estimates. Estimates for

2001-2002 reflect county population estimates available as of
April 2004.

3/ Contributions for government social insurance are included in
earnings by type and industry but they are excluded from personal
income.

4/ The adjustment for residence is the net inflow of the earnings of
interarea commuters. For the United States, it consists of
adjustments for border workers: Wage and salary disbursements to
U.S. residents commuting to Canada less wage and salary
disbursements to Canadian and Mexican residents commuting into
the United States.

5/ " Rental income of persons includes the capital consumption
adjustment.

"6/ Proprietors' income includes the lnventory valuation adjustment
and capital consumption adjustment.

7/ "Other" consists of wage and salary disbursements to U.S.
residents employed by international organizations and foreign
embassies and consulates in the United States.

.8/ Broomfield :County, CO, was created from parts of Adams, Boulder,
Jefferson, and Weld counties effective November 15, 2001.
Estimates for Broomfield county begin with 2002.

o BAll state and local area dollar estimates are in current dollars
(not adjusted for inflation).

E The estimate shown here constitutes the major portion of the ‘true

estimate

.%t shown to avoid disclosure of confidential information, but
the estimates for this item are included in the totals.

(L) Less than $50,000, but the estimates for this item are included
in the totals.

(N) Data not available for this year. -



FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
(number of jobs)

Illinois state total (17000]

Qltem PR
Emp oymenﬁ by place of work

Total employment

By type
Wage and salary employment
Proprietors employment
Farm proprietors employment )
Nonfarm proprietors employment 2/

By indﬁstry
Farm employment

Nonfarm employment
Private employment

Porestry, fishing, related activities, and other 3/

Mining

Utilities

Construction

Manufacturing

Wholesale trade

Retail Trade

Transportation and warehousing

Information

Finance and insurance

Real estate and rental and leasing

Professional and technical services

Management of companies and enterprises

Administrative and waste service

Educational services

Health care and social assistance

Arts, entertainment, and recreation

Accommodation and food services

Other services, except public administration

Government and government enterprises
deral, civilian
litary ’
tate and local
State government
Local government

See footnotes at end of table.
Table CA25N

2001

7,372,717

6,242,188
1,130,529
78,391

1,052,138

98,322
7,274,395
6,378,312

14,483

18,555

30,405

385,998
834,746
334,227
766,745
295,981
170,836
445,385
226,561

516,165 -

77,457
450,321
140,473
706,548
133,785
435,446
394,194
896,083

81,202

56,360
748,521
163,558
584,963

May 2004

2002

7,316,528

6,126,018
1,180,510

78,410
1,112,100

94,461
7,222,067

6,321,463

14,117
18,164
28,058

386,365,

774,116
322,983
754,501
288,521
163,094
449,178
261,554
499,557

79,801
440,599
144,625
720,439
137,371
434,962
402,357
900,604

89,765

51,640
759,199
163,076
596,123

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONCMIC ANALYSIS



FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
(number of jobs)

Cook, Illinois [17031]
Item

Employnent by place of work
Total employment

By type .
Wage and salary employment
Proprietors employment

Farm proprietors employment
Nonfarm proprietors employment 2/

By industry

Farm employment
Nonfarm employment
Private .employment
Forestry, fishing, related activities, and other 3/
Mining ’
Utilities
Construction
Manufacturing
Wholesale trade
Retail Trade
Transportation and warehousing
Information
Finance and insurance
Real estate and rental and leasing
Professicnal and technical services
Management of companies and enterprises
Administrative and waste services
Educational services
Health care and social assistance
Arts, entertainment, and recreation
Accommodation and food services
Other services, except public administration
Government and government enterprises
deral, civilian
litary
State and local
State government
Local government

See footnotes at end of table.-
Table CAZ5N

2001

3,316,707

2,864,142
452,565
228
452,337

596
3,316,111
2,957,924

1,258
2,582
6,880
143,203
328,633
145,309
293,301

167,015 .

86,775
236,526
117,995
305,716

46,777
228,971

86,006
332,585

60,638
193,469
174,285
358,187

46,041

11,572
300,574

49,245
251,329

May 2004

2002

3,267,051

2,786,548
480,503
228
480,275

525
3,266,526
2,906,593

1,222
2,526
5,930
141,857
300,080
136,994
287,401
161,610
82,804
238,496
134,274
290,042
45,997
220,704
87,756
338,853
61,769
190,246
178,032
359,933
45,137
10,303
304,493
49,337
255,156

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS




FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
(number of jobs)

Lake, Illinois [17097)

“Ite‘m

Employment by place of work
Total employment

By type
Wage and salary employment
Proprietors employment
Farm proprietors employment
Nonfarm proprietors employment 2/

By industry

Farm employment
Nonfarm employment
Private employment .
Forestry, fishing, related activities, and other 3/
Mining
Utilities .
Construction
Manufacturing
Wholesale trade
Retail Trade : .
Transportation and warehousin
Information
Finance and insurance
Real .estate and rental and leasing
Professional and technical services
'Management of companies and enterprises
Administrative and waste services
Educational services
Health care and social assistance
Arts, entertainment, and recreation
Accommodation and food services
Other services, except public administration
vernment and government enterprises
‘ederal, civilian
ilitary
- State and local
State government
Local government

See footnotes at end of table.
Table CA25N

2001

425,831

365,651
60,180
283
59,897

627
425,204
362,423

(D}

(D).

1,853
22,836

56,185 -

27,173
48,796
. 6,407
6,797
27,419
13,100
31,813
4,407
30,168
7,437
28,583
10,390
18,798
19,080
62,781
5,794
25,280
31,707

(D}

(D)

May 2004

2002

428,796

364,757
64,039
283
63,756

561
428,235
367,026

(D)

(D)

1,967
22,582
55,266
26,880
48,466

6,349

6,591
27,677
15,701
31,384

4,135
29,978

7,898
29,974
10,538
20,845
18,658
61,209

5,633
22,866
32,710

(D)
(D)

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS




FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
(number of jobs)

Will, Illinois (17197]
Item

Employment by place of work
Total employment

By type
Wage and salary employment
Proprietors employment
Farm proprietors employment
Nonfarm proprietors employment 2/

By industry

Farm employment
Nonfarm employment
Private employment
Forestry, fishing, related activities, and other 3/
Mining :
Utilities
Construction
. Manufacturing
Wholesale trade
Retail Trade
Transportation and warehousing
Information
Finance and insurance
Real estate and rental and leasing
Professional and technical services
Management of companies and enterprises
Administrative and waste services
Educaticonal services
Health care and social assistance
Arts, entertainment, and recreation
Accommodation and food services
Other services, except public administration
Government and government enterprises
deral, civilian
litary
tate and local
State government
Local government

See footnotes at end of table.
Table CA25N

2001

189,309

160,105
29,204
958
28,245

19,548

May 2004

2002

194,852

163,885
30,967
958
30,008

1,339
193,513
166,097

471 -

2,220
19,836
18,983

8,290
24,261

6,956

2,918

6,787

7,131

8,644

302
10,492

3,204
15,892

6,875
10,732
11,834
27,416

880

1,048

25,488

4,477
21,011

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS




FULL-TIME AND PART-TIME EMPLOYMENT BY NAICS INDUSTRY 1/
(number of jobs)

‘DuPage, Illinois [17043])

Employment by place of work
Total employment

By type

Wage and salary employment
Proprietors employment
Farm proprietors employment
Nonfarm proprietors employment 2/

By industry

Farm employment

Nonfarm employment

Private employment
Forestry, fishing, related activities, and other 3/
Mining
Utilities
Construction
Manufacturing
Wholesale trade
Retail Trade
Transportation and warehousing
Information
Finance and insurance
Real estate and rental and leasing
Professional and technical services
Management of companies and enterprises
Administrative and waste services
Educational services
Health care and social assistanhce
Arts, entertainment, and recreation
Accommodation and food services
Other services, except public administration

vernment and government enterprises
deral, civilian :

ilitary
State and local
State government
Local government

See footnotes at end of table.
Table CAZ5N

2001
703,293

623,301
79,992
72
79,920

225
703,068
652,818

355

371

3,481
42,468
73,574
60,056
81,433
26,703
22,774
46,213
24,262
63,510
12,634
50,461
12,726
48,129

9,969
39,739
33,960
50,250

5,038

1,902
43,310

(D)
(D)

May 2004

2002
692,213

606, 986
85,227

72
85,155

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONCMIC ANALYSIS




Footnotes for Table CA25 (NRICS)
Full-time and Part-time Employment by Industry

orth American Industry Classification System (NAICS).

I‘he estimates of employment for 2001-2002 are based on the 2002

2/

3/

a/

Excludes limited partners.

"Other" consists of the number of jobs held by U.S. residents
employed by international organizations and foreign embassies and
consulates in the United States.

Broomfield County, CO, was created from parts of Adams, Boulder,
Jefferson, and Weld counties effective November 15, 2001.
Estimates for Broomfield county begin with 2002.

The estimate shown here constitutes the major portion of the true
estimate.

Not shown to avoid disclosure of confidential information, but
the estimates for this item are included in the totals.

Less than 10 jobs, but the estimates for this item are included
in the totals.

Data not available for this year.



REGIONAL ECONOMIC PROFILE

llinois state total [17000]

‘Place of residence profile

Personal income (thousands of dollars)

o

{

Derivation of personal income

Net earnings - 1/ :

Personal current transfer receipts
Income maintenance 2/
Unemployment insurance benefit payments
Retirement and other

Dividends, interest, and rent

Population ‘(persons) 3/

Per capita incomes (dollars) 4/
Per capita personal income
Per capita net earnings
Per capita personal current transfer receipts
Per capita income maintenance
Per capita unemployment insurance benefits
Per capita retirement and other
Per capita dividends, interest, and rent

Place of work profile

Earnings by place of work. ($000)
- Wage and salary disbursements
Supplements to wages and salaries
Employer contrib. for employee pens.& insur. funds
Employer contrib. for government social insurance
Proprietors' income
Nonfarm proprietors' income
Farm proprietors' income

1 full-time and part-time employment
ge and salary jobs
Number of proprietors
Number of nonfarm proprietors 5/
Number of farm proprietors

Average earnings per job (dollars)
Average wage and salary disbursements
Average nonfarm proprietors' income

‘See footnotes at end of table.
Table- CA30

360,094,542

247,264,948

41,304,704
4,542,218
1,100,504

35,661,982

71,524,890

12,271,847

29,343
20,149
3,366
370

2,906
5,828

278,207,021
209,672,178
40,151,074
25,340,607
14,810,467
28,383,769
27,287,450
1,096,319

7,185,401
6,133,960

1,051,441

969,081
82,360

38,718
34,182
28,158

May 2004

~ 1999

373,384,640

261,445,076
42,080,991
4,368,566
1,175,897
36,535,528
69,858,573

12,358,020

30,212
21,154
3,405
354

2,956
5,652

294,029,382
222,143,189
42,611,074
27,137,714
15,473,360
29,275,119
28,719,004
556,115

7,281,872
6,215,756
1,066,116
984,224
81,892

40,378
- 35,738
28,179

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS

2000 .

400,373,280

278,642,365
44,817,784
4,362,527
1,211,667
39,243,590
76,913,131

12,438,824

32,187
22,401
3,603
351

3,155
6,183

313,023,682
236,025,503
45,398, 966

29,170,033

16,228,933

31,589,223

30,635,874

963,349

7,416,309
6,304,065
1,112,244
1,031,165

81,079

42,207
37,440
29,710

410,338,426

285,638,740
48,188,461
4,515,942
1,915,598
41,756,920
76,511,225

12,517,168

32,782
22,820
3,850
361
153
3,336
6,113

321,053,298
240,339,221
47,081,522
30,474,227
16,617,295
33,622,555
32,459,943
1,162,612

7,372,717
6,242,188
1,130,529
1,052,138

78,391

43,546
38,502
30,831

2001 .



REGIONAL ECONOMIC PROFILE

Illinois state total [17000]

Item

‘ Place of residence profile

Personal income (thoﬁsands of dollars)

Derivation of personal income
Net earnings 1/
Personal current transfer receipts
Income maintenance 2/
Unemployment insurance benefit payments
Retirement and other
Dividends, interest, and rent

Population (persons) 3/

Per capita incomes (dollars) 4/
Per capita personal income
Per capita net earnings
- Per capita personal current transfer receipts
Per capita income maintenance
Per capita unemployment insurance benefits
Per capita retirement and other
Per capita dividends, interest, and rent

Place of work profile

_Earnings by place of work ($000)
Wage and salary disbursements
Supplements to wages and salaries
Employer contrib. for employee pens.& insur. funds
Employer contrib. for government social insurance
Proprietors' income )
Nonfarm proprietors' income
Farm proprietors' income

ge and salary jobs
umber of proprietors

Number of nonfarm proprietors 5/
Number of farm proprietors

‘?l full-time and part-time employment

Average earnings per job (decllars)
Average wage and salary disbursements
Average nonfarm proprietors' income

See  footnotes at end of table.
Table CA30

2002

416,018,465

286,807,201
52,526,592
4,943,808
3,051,102
44,531,682
76,684,672

12,586,447

33,053
22,787

322,805,249
239,690,575
48,874,761
31,964,801
16,908,960
34,239,913
33,907,794
332,119

7,316,528
6,126,018
1,190,510
1,112,100

78,410

44,120

39,127
30,490

May 2004

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS



Cock, Illincis [17031]

. ITtem S
.Place of residence profile
?ersonal income (thousands of dollars)

Derivation of personal income
Net earnings 1/
Personal current transfer receipts
‘Income maintenance 2/
Unemployment insurance benefit payments
Retirement and other ‘
Dividends, interest, and rent

Population (persons} 3/

Per capita incomes (dollars) 4/

Per capita personal income

Per capita net earnings

Per capita personal current transfer receipts
Per capita income maintenance
Per capita unemployment insurance benefits
Per capita retirement and other

Per capita dividends, interest, and rent

Place of work profile
Earnings by place of work ($000)

Wage and salary disbursements
Supplements to wages and salaries

Employer contrib. for employee pens.& insur. funds
Employer contrib. for government social insurance

Proprietors' income
Nonfarm proprietors' income
Farm proprietors' income

1 full-time and part-time employment
ge and salary jobs
Number of proprietors
Number cf nonfarm proprietors 5/
‘Number cf farm proprietors

Average earnings per job‘(dollars)
Average wage and salary disbursements
Average nonfarm proprietors' income

See footnotes at end of table.
Table CA30

1998

165,072,174

112,261, 644
20,023,564
2,741,910
502, 668

16,778,986

32,786,966

5,345,537

30,880
21,001
3,746
513

3,139
6,134

146,353,531
110,535,896
20,475,063
12,719,664
© 7,755,399
15,342,572
15,343,736

-1,164

3,292,016
2,902,906
389,110
388,870
240

44,457
38,078
39,457

May 2004

REGIONAL ECONOMIC PROFILE

1999
169,932,439

118,278,731
20,144,986
2,673,424
524,798
16,946,764
31,508,722

5,365,344

31,672
22,045
3,755
498

3,159
5,873

154,012,315
116, 388,915
21,588,778
13,543,889

8,045,890

16,033,621

16,034,152
-531

3,301,058
2,892,685
408,373
408,134
239

46,655
40,236
39,286

2000

182,393,688

126,066,487
21,496,113
2,682,748
533,748
18,279,617
34,831,09¢

5,377,152

33,920
23,445
3,998
49¢

99
3,398
6,478

166,112,910

124,694,320
23,135,830
14,620,182

8,515,648
18,282,760
18,282,453

307

3,351,890
2,921,941
430,049
429,813
236

49,557
42,675
42,536

2001 .

187,081,937

130,155,381
22,824,483
2,728,441
877,499
19,318,543
34,012,073

5,378,722

34,784
24,198
4,262
507
163
3,592
6,323

169,775,997
125,673,941
23,751,821
15,120, 635
8,631,186
20,350,235
20,349,647
588

3,316,707
2,864,142
452,565
452,337
228

51,188
43,878
44,988

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS




Cock, Illinois [17031)

Item .
. Place of residence profile

Personal income (tﬁousands of dollars)

Derivation of personal income

Net earnings 1/

Personal current transfer receipts
Income maintenance 2/
Unemployment insurance benefit payments
Retirement and other

" Dividends, interest, and rent

Population (persons) 3/
Per capita incomes (dollars) 4/

Per capita personal income
Per capita net earnings

Per capita personal current transfer receipts

Per capita income maintenance

Per capita unemployment insurance benefits

Per capita retirement and other
Per capita dividends, interest, and rent

Place of work profile
Earnings by place of work (5000)

Wage and salary disbursements
Supplements to wages and salaries

Employer contrib. for employee pens.& insur. funds
Employer contrib. for government social insurance

' Proprietors’ income
Nonfarm proprietors' income
Farm proprietors' income

‘ al full-time and part-time employment
age and salary jobs
Number of proprietors
Number of nonfarm proprietors 5/
Number of farm proprietors

Average earnings per job (dollars)
Average wage and salary disbursements
Average nonfarm proprietors' income

See footnotes at end of table.
Table CA30

REGIONAL ECONOMIC PROFILE

2002

189,054,081

130,060,530 .
24,878,687
2,953,769
1,403,240
20,521,678
34,114,864

5,367,180

35,224
24,233
4,635
550
261
3,824
6,356

168,880,862
123,368,309
24,270,742
15,629,606
8,641,136
21,241,811
21,241,483
328

3,267,051
2,786,548
480,503
480,275
228

51,692

44,273
44,228

May 2004

" REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS



REGIONAL ECCNOMIC PROFILE

Lake, Illineis [17097]

_.,.It_‘&m o .
Place of residence profile

Personal income (thousands of dollars)

Derivation of personal income
. Net earnings 1/
Personal current transfer receipts
Income maintenance 2/
Unemployment insurance benefit payments
Retirement and other
Dividends, interest, and rent

Pqpulation (persons) 3/

Per capita incomes (dollars) 4/

.Per capita personal income

Per capita net earnings

Per capita personal current transfer receipts
‘Per capita income maintenance :
Per capita unemployment insurance benefits
Per capita retirement and other

Per capita-dividends, interest, and rent

~Place of work profile

Earnings by place of work ($000)
Wage and salary disbursements
Supplements to wages and salaries
Employer contrib. for employee pens.& insur. funds
Employer contrib. for government sccial insurance
Proprietors' income
Nonfarm proprietors' income
Farm proprietors' income

‘l full-time and part-time employment
age and salary jobs
Number of proprietors
Number of nonfarm proprietors 5/
Number of farm proprietors

Average earnings per job (dollars)
Average wage and salary disbursements
Average nonfarm proprietors' income

See footnotes at end of table.
Table CA30

1998

25,682,458

18,588,327
1,387,547
102,211
36,293
1,249,043

5,706,584

621,618

41,315
28,903
2,232
164

2,008
9,180

16,952,253
12,503,145
2,608,537
1,717,647
890,890
1,840,571
1,842,125
-1,554

385,597
331,096
54,501
54,204
297

43,964

37,763
33,985

2004

1999 2000 2000 2002
27,218,166 29,976,271 30,649,250 31,253,131
19,751,014 21,818,540 22,015,586 22,385,711

1,465,765 1,595,319 1,750,876 1,955,574
85,207 84,532 838,714 112,076
49,925 52,358 ‘88,734 149,126

1,320,633 1,448,429 1,562,428 1,694,372

6,001,387 6,562,412 6,882,788 6,911,846

633,094 648, 600 661, 685 674,389
42,992 46,217 46,320 46,343
31,198 33,639 33,272 33,194
2,315 2,460 2,646 2,800

150 146 151 166

79 81 134 221

2,086 2,233 2,361 2,512
9,479 10,118 10,402 10,2498
17,995,316 19,747,216 21,144,353 22,061,611
13,561,338 14,980,604 15,739,860 16,325,648
2,820,668 3,084,672 3,296,218 3,518,005
1,866,858 2,048, 399 2,194,866 2,349,42¢
953,810 1,036,273 1,101,352 1,168,576

1,613,310 1,681,940 2,108,275 2,217,858

1,613,758 1,680,869 2,106,557 2,217,519

-448 1,071 1,718 439

404,931 418,840 425,831 428,796
348,535 359,455 365,651 364,757
- 56,396 59, 385 60,180 64,039
56,100 59,092 59,897 63,756
296 293 283 283
44,440 47,147 49,654 51,450
38,910 41,676 43,046 44,758
28,766 35,170 34,781

28,445

REGIONAL ECONCMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS




" REGIONAL ECONOMIC PROFILE

Will, 1llinois [17187]

. Item ) )
‘Place of residence profile

Personal income.(thousands of dollars)

Derivation of-personal income
Net earnings 1/
Personal current transfer receipts
Income maintenance 2/
Unemployment insurance benefit payments
‘Retirement and other
Dividends, interest, and rent

Population (persons) 3/

Per capita incomes (dollars) 4/

Per capita personal income

Per capita net earnings

Per capita personal current transfer receipts
Per capita income maintenance
Per capita unemployment insurance benefits
Per capita retirement and other

Per capita dividends, interest, and rent

Place of work profile

Earnings by place of work ($000)
Wage and salary disbursements
Supplements to wages and salaries
Employer contrib. for employee pens.& insur. funds
Employer contrib. for government social insurance
Proprietors' income
Nonfarm proprietors' income
Farm proprietors' income

. 1 full-time and part-time employment
ge and salary jobs
Number of proprietors
Number of nonfarm proprietors 5/
Number of farm proprietors

Average earnings per job (dollars)
Average wage and salary disbursements
Average nonfarm proprietors' income

See footnotes at end of table.
Table CA30

1998

12,660,362

9,732,124
1,065,231
84,997
41,489
938,745
1,863,007

467,549

27,078
20,815
2,278
182

2,008
3,985

5,444,365
4,221,183
815,457
516,498
298,959
407,725
396,681
11,044

167,637
140,739
© 26,898
25,890
1,008

32,477
29,993
15,322

‘May 2004

2000

1999 2001 _ 2002,
13,644,784 15,223,771 16,166,187 16,444,601
10,634,768 11,870,258 12,630,169 12,718,104

1,121,167 1,235,813 1,389,371 1,584,124
77,278 77,266 83,112 92,510
49,553 49,513 82,824 143,797

994,336 1,109,034 1,223,435 1,347,817
1,888,849 2,117,700 2,146,647 2,142,373
486,207 508,227 532,874 558,185
28,064 29,955 30,338 29,461
21,873 23,356 23,702 22,785
2,306 2,432 2,607 2,838

159 152 156 166

102 97 155 258

2,045 2,182 2,296 2,415
3,885 4,167 4,028 3,838
6,056,210 6,462,790 ° 7,009,427 7,372,243
4,686,317 4,994,420 5,434,597 5,686,641
908,808 975,509 1,074,600 1,165,751
582,108 632,467 701,390 767,647
326,700 343,042 373,210 398,104
461,085 492,861 500,230 519,851
454,535 484,535 488,856 514,831
6,550 8,326 11,374 5,020
177,916 186,143 188,309 194,852
149,590 156,513 160,105 163,885
28,326 © 29,630 29,204 30,967
27,324 28,638 28,245 30,008
1,002 992 959 959
34,040 34,719 37,026 37,835
31,328 31,911 33,944 34,699
16,635 16,919 17,308 17,156

REGIONAL ECONOMIC INFORMATION SYSTEM
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REGIONAL ECONOMIC PROFILE

DuPage, Illinois [17043]

Item -

‘Place of residence profile

Personal income (thousands of dollars)
Derivation of personal income
Net earnings 1/
Personal current transfer receipts
Income maintenance 2/
Unemployment insurance benefit payments
Retirement and other
Dividends, interest, and rent

Pépulation (persons) 3/

Per capita incomes {dollars) 4/

Per capita personal income

Per capita net earnings

Per capita personal current transfer receipts
Per capita income maintenance
Per capita unemployment insurance benefits
Per capita retirement and other

Per capita dividends, interest, and rent

Place of work profile

Earnings by place of work ($000)
- Wage and salary disbursements
Supplements to wages and salaries
Employer contrib. for employee pens.& insur., funds
Employer contrib. for government soc1al insurance

Proprietors' income
Nonfarm proprietors' income
Farm proprietors' income

1 full-time and part-time employment
ge and salary jobs
u

mber of proprietors
Number of nonfarm proprietors 5/
Number of farm proprietors

Average earnings per job (dollars)
Average wage and salary disbursements
Rverage nonfarm proprietors' income

See footnotes at end of table.
Table CA30

1998

36,956,687

27,890,994
2,133,914
101,615
58,300
1,973,998
6,931,778

886,168

41,704
31,474
2,408
115

2,228
7,822

31,257,720
23,384,886
4,178,912
2,508,783
1,670,119
3,693,922
3,696,226
-2,304

675,580
598,041
77,539
77,464
75

46,268

39,102
47,715

May 2004

1999 2000 2001 2002
39,294,139 41,923,477 41,471,871 41,662,846
30,254,406 31,847,382 31,183,412 31,072,488

2,229,278 2,392,955 2,621,651 2,891,203
95,145 92,784 97,520 107,976
67,239 66,106 123,686 220,835

2,066,894 2,234,065 2,400,245 2,562,362

6,810,455 7,683,140 7,666,808 7,699,155

898,083 906, 682 . 915,316 921,452
43,753 46,238 45,309 45,214
33,688 35,125 34,068 33,721
2,482 2,639 2,864 3,138
106 102 107 117

75 73 135 240

2,301 2,464 2,622 2,781

7,583 8,474 8,376 8,355
34,261,741 35,492,799 35,284,872 35,160,477
25,495,767 26,670,676 27,168,581 26,743,216

4,545,131 4,793,483 5,033,005 5,179,329

2,743,254 2,930,014 3,103,525 3,234,553

1,801,877 1,863,469 1,929,480 1,944,776

4,220,843 4,028,640 3,083,286 3,237,932

4,222,379 * 4,028,253 3,082,820 3,237,521
-1,536 387 466 411

686,966 702,575 703,293 692,213
612,753 624,281 623,301 606,986
74,213 78,294 79,992 85,227
74,138 78,220 79,920 85,155

75 74 72 72
49,874 50,518 50,171 50,794
41,609 42,722 43,588 44,059
56,953 51,499 38,574 38,019

REGIONAL ECONOMIC INFORMATION SYSTEM
BUREAU OF ECONOMIC ANALYSIS




~ Footnotes for Table CA30
Regional Economic Profiles
1 otal earnings less contributicns for government social insurance
djusted to place of residence.
2/ Consists largely of supplemental security income payments, family

assistance, general assistance payments, food stamp payments, and
other assistance payments, including emergency assistance.

>3/, Census Bureau midyear population estimates. Estimates for
2000~2002 reflect county population estimates available as of
April 2004.

4/ Type of income divided by population yields a per capita measure
~ for that type of income.

5/ Excludes limited partners.

6/ Cibola, NM was separated from Valencia in June 1981, but in these
estimates Valencia includes Cibola through the end of 1981.

7/ La Paz County, A2 was separated from Yuma County on January 1,
1983. The -Yuma, AZ MSA contains the area that became La Paz
County, AZ through 1982 and excludes it beginning with 1983.

8/ Estimates for 1979 forward reflect Alaska Census Areas as defined
by the Census Bureau; those for prior years reflect Alaska Census
Divisions as defined in the 1970 Decennial Census. Estimates from
1988 forward separate Aleutian Islands Census Area into Aleutians
East Borough and Aleutians West Census Area. Estimates for 1991
forward separate Denali Borough from Yukon-Koyukuk Census Area
and Lake and Peninsula Borough from Dillingham Census Area.
Estimates from 1993 forward separate Skagway-Yakutat-Angoon
Census BArea into Skagway-Hoonah-Angoon Census Area and Yakutat
Borough.

9/ Shawano, WI and Menominee, WI are combined as Shawano (incl.
© Menominee), WI for the years prior to 1988.

‘roomfield County, CO, was created from parts of Adams, Boulder,
Jefferson, and Weld counties effective November 15, 2001.
Estimates for Broomfield county begin with 2002.

o All state and local area dollar estimates are in current dollars
(not adjusted for inflation).

(L) Less than $50,000 or less than 10 jobs, as appropriate, but the
estimates for this item are included in the totals.

(N) Data not available for this year.




EXHIBIT III-1
General Characteristics of Publicly-Traded Institutions
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EXHIBIT IV-1
Stock Prices:
As of April 1, 2005
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" Year/Qtr. Ended

1998:

1999:

2000:

© 2001:

2002:

2003:

2004:

2005:

As of April 1, 2005

(1) End of period data.

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3

Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

‘Quarter 1

Quarter 2
Quarter 3

Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1
Quarter 2
Quarter 3
Quarter 4

Quarter 1

Exhibit V-2

Historical Stock Price Indices(1)

DJIA

8799.8
8952.0
7842.6

- 9181.4

9786.2
10970.8
10337.0

11497.1 .

10821.9
10447.9
10650.9
10786.9

0878.8
10502.4
8847.6

10021.5

10403.9
9243.3
7591.9
8341.6

7992.1
8985.4
9275.1
10453.9

10357.7
10435.5
10080.3
10783.0

10503.8
10404.3

SNL

NASDAQ Thrift

S&P 500 Composite index
1101.8 1,835.7 869.3
1133.8 1,894.7 833.5
1017.0 . 1,693.8 651.3
1229.2 2,192.7 705.9
1286.4 2,461.4 707.6
1372.7 2,686.1 695.6
1282.7 2,746.2 609.1
1469.3 4,069.3 562.4
1498.6 4,572.8 545.6
1454.6 3,966.1 567.8
1436.5 3,672.8 718.3
1320.3 2,470.5 874.3
1160.3 1,840.3 885.2
1224 .4 2,160.5 964.5
1040.9 1,498.8 953.9
11481 1,950.4 918.2
1147.4 1,845.4 1006.7
989.8 1,463.2 1121.4
815.3 11721 084.3
879.8 1,335.5 1073.2
848.2 1,341.2 1096.2
974.5 1,622.8 1266.6
996.0 1,786.9 1330.9
1112.0 2,003.4 1482.3
1126.2. 1,994.2 1585.3
1140.8 2,047.8 1437.8
1114.6 1,896.8 14951
1211.9 2,1754 1482.3
1180.6 1,999.2 1516.6
1172.9 1,984.8 - 1507.4

Sources: SNL Securities and Wall Street Journal.

SNL
Bank
Index

456.1
457.7
363.5
439.6

448.4
479.3
409.9
416.7

421.2
387.4
464.6
479.4

459.2
493.7
436.6
473.7

498.3
468.9
396.8
419.1

401.0
476.1
490.9
548.6

562.2
546.6
556.0
548.6

551.0
546.8




EXHIBIT IV-3
Historical Thrift Stock Indices

THRIFTINVESTOR
<Index Values>
index Values - Price Appreciation (%)
02/28/05  01/31/05 _ 12/31/04  02/21/04 1 Month Y1 LTH
All Pub. Traded Thrifts 1,569.8 1,561.6 1,605.6 1,617.6 0.52 -2.23 -2.96
MHC Index 2,856.3 27961 . 29294 2,897.4 2.15 -2.50 -1.42
Stock Exchange Indexes 4
AMEX Thrifts 612.5 625.9 639.0 560.4 -2.15 -4.15 9.30
NYSE Thrifts 981.8 977.2 995.4 1,035.0 : 0.48 -1.36 _ =513
OTC Thrifts 1,940.5 1,927.8 2,014.1 1,924.1 0.66 -3.66 0.85
Geographic Indexes
Mid-Atlantic Thrifts 3634.8 3,591.5 37934 4,061.5 1.21 -4.18 -10.51
Midwestern Thrifts 34102 34112 3,493.6 3,406.4 -0.03 -2.39 0.11
New Engfand Thrifts ‘ 1,593.9 1597.3 -+ 16582 1,472.0 -0.22 -3.88 8.28
‘uutheastern Thrifts ' 15020 15500 16344 14673 366 -8.10 2.36
outhwestern Thrifts 1,143.7 1,205.3 1,232.3 12086 -5.11 -1.18 -5.37
Western Thrifts 1,459.6 1,448.3 1463.2 1,463.8 ' 0.78 -0.25 -0.29
Asset Size Indexes . :
Less than $250M 1,324.6 13492 13515 1,413.5 -1.83 -2.00 -6.29
$250M to $500M 3,445.2 35145 3,583.3 3,466.2 -1.97 -3.86 -0.61
$500M to $1B 1,853.8 1,836.7 1,910.0 1,779.1 _ 0.93 -2.94 420
$1B to $58B 23474 2,397.5 2,486.9 23247 - -2.09 -5.61 0.98
Over $58 933.5 925.0 949.1 975.4 . 0.92 -1.65 -4.30
Pink Indexes ‘
Pink Thrifts _ 406.8 4069 410.6 412.1 001 -0.92 -1.28
“Less than $75M ' 468.9 461.8 476.1 456.1 1.54 -1.51 2.80
Over $75M ’ 422.1 422.4 4260 4305 - -0.06 -0.91 -1.95
 Comparative Indexes
Dow Jones industrials 10,766.2 10,489.9 10,783.0 10,583.9 ) 2.63 -0.16 1.72
S&P 500 C 1,203.6 1181.3 1,211.9 1,144.9 1.89 -0.65 5.12

Ail SNL indexes are market-value weighted; i.e., an institution's effect on an index is proportionate to that institution’s market capitalization. All SNL thrift indexes, except for the SNL MHC index, began at 100 an March
30, 1984. The SNL MHC Index began at 201.082 on Dec. 31, 1992, the level of the SNL Thrift Index on that date. On March 30, 1984, the S&P 500 closed at 159.2 and the Dow Janes Industrials stood at 1,164.9.

Mid-Atlantic: DE, DC, MD, NJ, NY, PA, PR; Midwest: IA, IL, IN, KS, KY, MI, MN, MQ, ND, NE, OH, SD, W;
ew England: CT, MA, ME, NH, RI, VT; Southeast: AL, AR, FL, GA, MS, NC, SC, TN, VA, WY,
i outhwest: CO, LA, NM, OK, TX, UT; West: AZ, AK, CA, HI, ID, MT, NV, OR, WA, WY :
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EXHIBIT IV-5
BankFinancial Corporation
Director and Senior Management Summary Resumes

The Business Background of Our Directors
The business experience for the past five years for each of our directors is as follows:

F. Morgan Gasior has served as Chairman of the Board, Chief Executive Officer and President
of BankFinancial, F.S.B. since 1989. Mr. Gasior has held the same offices at BankFinancial MHC and
BankFinancial Corporation, a federal corporation, since their formation in 1999. Mr. Gasior has been
employed by BankFinancial, F.S.B. in a variety of positions since 1984, and became a full-time employee
in 1988 when he was appointed as Executive Vice President and Chief Operating Officer. Mr. Gasior
serves as the Chairman of the Executive Committee and is a member of the Asset Quality Committee. He
was also a director and officer of Financial Assurance Services, a subsidiary of BankFinancial, F.S.B.,
from 1989 through 2003. Mr. Gasior is licensed as an attorney in the States of Illinois and Mlchlgan, but
he does not actively practice law.

Dr. Kenneth Cmiel is a Professor of American History in the Department of History at the
University of Iowa, a position he has held since 1995. Dr. Cmiel joined the faculty of the University of
Iowa in 1987 as an Assistant Professor, and became an Associate Professor in 1990. He has published
numerous books and articles on a variety of topics relevant to his field. Dr. Cmiel has been a director of
BankFinancial; F.S.B. since 1989, and of BankFinancial MHC and BankFinancial Corporation, a federal
corporation, since their formation in 1999. He is a member of the Asset Liability Management
Committee.

Patrick I. Hartnett has been an attorney in private practice since 1977. Mr. Hartnett is currently
a partner in the law firm of Hartnett & Hartnett. Mr. Hartnett concentrates his law practice on
commercial real estate and creditors’ rights litigation, employment law and the representation of the
[linois Staffing Association. He has been a director of BankFinancial, F.S.B. since 1989, and of
BankFinancial MHC and BankFinancial Corporation, a federal corporation, since their formation in 1999.
Mr. Hartnett is a member of the Executive Committee. Mr. Hartnett is also a visiting lecturer at DePaul
- University’s MBA programs.

John M. Hausmann, C.P.A. has been a self-employed certified public accountant since 1980.
Prior to that time, he was an-accountant with Arthur Andersen. Mr. Hausmann is a member of the
American Institute of Certified Public Accountants and the Illinois Certified Public Accountant Socnety
He has been a director of BankFinancial, F.S.B. since 1990, and of BankFinancial MHC and
BankFinancial Corporation, a federal corporation, since their formation in 1999. Mr. Hausmann is the
Chairman of the Audit Committee, and is a member of the Executlve Committee and the Human
Resources Committee.

~ Sherwin R. Koopmans has been actively involved in the banking industry since 1964, including
service in senior management positions with the Federal Deposit Insurance Corporation and the
Resolution Trust Corporation. Since retiring from government service in December 1995, Mr. Koopmans
has performed short-term consulting engagements on banking and deposit insurance issues for private
clients, including several European, Asian and South American countries. Mr. Koopmans was a director
of Success Bancshares and its wholly owned subsidiary, Success National Bank, from 1997 until 2001,
and was the Chairman of Success Bancshares’ Executive Committee and Asset/Liability Management
Committee and a member of its Audit Committee and Human Resources Committee. Mr. Koopmans
became a director of BankFinancial MHC and BankFinancial Corporation, a federal corporation, in 2002,
and a director of BankFinancial, F.S.B. in 2004. He served as a director of Financial Assurance Services
from 2001 to 2003. Mr. Koopmans is the Chairman of the Asset Liability Management Committee and is
a member of the Human Resources Committee and the Audit Committee of BankFinancial Corporation, a
Maryland corporation.




BankFinancial Corporation
Director and Senior Management Summary Resumes(continued)

Joseph A. Schud served as the Principal Partner and President of Joseph A. Schudt &
Associates, a professional engineering firm based in Frankfort, Illinois, specializing in engineering
design, environmental analyses and land surveying from 1972 to 2004. Mr. Schudt currently serves as a
Vice President of Joseph A. Schudt & Associates. Mr. Schudt is licensed as a professional engineer in
seven states, including Illinois. He has been a director of BankFinancial, F.S.B. since 1992, and of
BankFinancial MHC and BankFinancial, a federal corporation, since their formation in 1999. Mr. Schudt
is the Chairman of the Asset Quality Committee and the Human Resources Committee, and is a member
of the Executive Committee.

Terry R. Wells has served as the Mayor of the Village of Phoenix, Illinois since 1993. Mr. Wells
has also taught history and social studies since 1981 at the elementary and high school levels, ‘and
presently teaches U.S. History at Thornton Township High School in Harvey, Dllinois. Mr. Wells has
been a director of BankFinancial, F.S.B. since 1994, and of BankFinancial MHC and BankFinancial
Corporation, a federal corporation, since their formation in 1999. Mr. Wells is a member of the Audit} ‘
Committee and the Human Resources Committee.

Glen R. Wherfel, C.P.A. has been a principal in the accounting firm of Wherfel & Associates
since 1984. Mr. Wherfel was a director of Success National Bank from 1993 to 2001, and of Success
Bancshares from 1998 to 2001. He was the Chairman of Success National Bank’s Loan Committee and a
member of its Asset Liability Management Committee. Mr. Wherfel became a director of BankFinancial,
F.S.B. in 2001, and is a member of the Asset Quality Committee.

- The Business Background of Our Executive Officers

The business experience for the past five years for each of our executive officers, other than Mr.
Gasior, is as follows: :

Gregg T. Adams has served as the Executive Vice President of the Marketing and Sales Division
of BankFinancial, F.S.B. since 2001, and was the Senior Vice President of the Marketing and Sales

- Division from 2000 to 2001. Mr. Adams joined BankFinancial, F.S.B. in 1986 and has served in various

positions with BankFinancial, F.S.B. and its former real estate subsidiary, Financial Properties, Inc.,
including as Vice President of Marketing Development. :

James J. Brennan has served as the Secretary and General Counsel of BankF inancial, F.S.B.,
BankFinancial Corporation, a federal corporation, and BankFinancial MHC since 2000. Mr. Brennan
also serves as the Executive Vice President of the Corporate Affairs Division. Mr. Brennan was a
practicing attorney from 1975 until 2000. Prior to joining BankFinancial, F.S.B. and its parent
companies, he was a partner in the law firm of Barack Ferrazzano Kirschbaum Perlman & Nagelberg,

Chicago, Lllinois, and was the Co-Chairman of the firm’s Financial Institutions Group and a member of

its Management Committee. Mr. Brennan is also a director of Financial Assurance Services.



BankFinancial Corporation
Director and Senior Management Summary Resumes(continued)

- Paul A. Cloutier, C.P.A. has served as the Chief Financial Officer and Treasurer of ,
BankFinancial, F.S.B. since 1991, and of BankFinancial MHC and BankFinancial Corporation, a federal
corporation, since they were formed in 1999. Mr. Cloutier also serves as the Executive Vice President of
the Finance Division. He is a registered certified public accountant in the State of Michigan and is a
member of the American Institute of Certified Public Accountants. Prior to joining BankFinancial, F.S.B.
and its parent companies, he was a Senior Tax Associate with Coopers & Lybrand.

Mark W. Collins has served as the Executive Vice President of the Information Systems Division
of BankFinancial, F.S.B. since 2004. Mr. Collins joined BankFinancial, F.S:B. on a full-time basis in
- 2002 and became a Vice President in the Information Systems Division in 2003. Prior to joining
BankFinancial, F.S.B., Mr. Collins was employed in the Information Systems Division of Standard
Federal Bank, Chicago, Illinois, and its successor, TCF Bank, from 1972 to 1998, and served as the
Director of Information Systems of Standard Federal Bank from 1994 to 1997.

Robert J. O’Shaughnessy has served as the Chief Credit Officer of BankF inancial, F.S.B.,
BankFinancial MHC and BankFinancial Corporation, a federal corporation, since 1999.
Mr. O’Shaughnessy also serves as the Executive Vice President of the Operatlons Division.
Mr. O’Shaughnessy has been actively involved in the banking industry since 1964, including service as
chief lending officer and other senior positions with several Chicago area commercial banks, and as the
principal in R.J. O’Shaughnessy & Company, a consulting firm that specialized in loan review, the
evaluation of credit standards and processes and general bank consulting.

Patricia Smith has served as the Executive Vice President of the Human Resources Division of
BankFinancial, F.S.B. since 2002, and was the Senior Vice President of the Human Resources Division
from 2001 to 2002. Before joining BankFinancial, F.S.B., Ms. Smith held various human resources

positions with Old Kent Bank and with Heritage Bank and its successor, First Midwest Bank.

Donald F. Stelter has served as the Executive Vice President of the General Services Division of
BankFinancial, F.S.B. since 2001, and was the Senior Vice President of the General Services Division
from 2000 to 2001. Mr. Stelter held various positions with Financial Properties, Inc., a former subsidiary
of BankFinancial, F.S.B., between 1987 and 2000, and served as its Senior Vice President from 1996 to
2001. Mr. Stelter is also the President of BF Asset Recovery Corporatlon a special asset holding
subsidiary of BankFinancial, F.S.B.

Thad F. Stewart has served as the Executive Vice President of the Internal Audit Division of
" BankFinancial, F.S.B., BankFinancial MHC and BankFinancial Corporation, a federal corporation, since
2001, and as the Senior Vice President of their Internal Audit Division from 1997 to 2001. Prior to
joining BankFinancial, F.S.B.; Mr. Stewart was an internal audit ofﬁcer with several Chicago area
financial institutions.

Source: BankFinancial Corporation’s prospeétus.




~ EXHIBIT IV-6
BankFinancial Corporation
Pro Forma Regulatory Capital Ratios

Bankﬁilancial, FS.B.

Historical at Pro Forma at December 31, 2004, Based Upon the Sale in the Offering of
December 31, 2004 17,000,000 Shares 20,000,000 Shares 23,000,000 Shares 26,450,000 Shares (1}
Percent : Percent Percent Percent Percent
of Assets of Assets of Assets of Assets . of Assets
Amonnt (2) Amount 2) Amount (2) Amount {2) Amount (2)
7 ‘ j (Dollars in thousands) '
Equity capital ............... $ 119,983 8.04% § 183,257 11.80% $ 194,533 12.43%  § 205,809 13.06% $ 218,776 13.77%
Tangiblé capital............ - $104730 . 7.12% $ 168004 10.94% $ 179,280 11.59%  § 190,556 12.23%  $ 203,523 12.96%
Tangible requirement ... 22,077 __1.50 __ 23027 '__150 23,196 _1.50 23,365 1.50 23,559 1.50
EXCESS «.vvvmererenssenernersenns $ 82653 __562% $144977 __944% $156084 _1009% $167101 __1073% $179.964 __1L46%
Core (leverage)
‘capital ..cveeeerrvenennen. $ 104,730 7.12%  $ 168,004 10.94% § 179,280 ‘11.59%  $ 190,556 12.23%  § 203,523 12.96%
Core (leverage)
requirement (3)........ 58873 ___400 61,404 400 61,855 400 62,556 400 62,825 4.00
EXCess ...oovormrroreeireneenee $ 45857 __312% 3106600 _ _694% §117425 __715%% 5_128.25_0 _823% § 140698 __ 8.96%
Total risk-based ' ’ ‘
- capital (4)...cccovnenns $ 113,693 10.35% § 176,967 15.66% $ 188243 16.57% $ 199,519 17.48% $ 212,486 18.51%
Risk-based
requirement............. : 87,892 8.00 90423 _ 800 90.874 8.00 91,325 8,00 .9].844 800
EXCESS ....ooverneenrnraivnenn $ 25801 _235% § 86544 _ _766% § 97369 _857% §$108194 _ _94B% $ 120642 _ 10.51%
Reconciliation of capital infused into
BankFinancial, F.S.B.:
. Net proceeds ............................................ $ 83,674 $ 98,550 $ 113,426 $ 130,533
Less: ’
Common stock acquired by employee
stock ownership plan............cc..... (13,600) (16,000) (18,400) (21,160)
Common stock acquired by . - i ’ _
recognition and retention plan......... —(6.800) 8,000 {9.200) (10,580}
Pro forma increase in GAAP and .
regulatory capital.........c.ooeeerennvcninnns $ 63274 3 74550 $__85826 M

(1) As adjusted to give effect to an increase in the number of shares which could occur due to a 15% increase in the offering range to
reflect demand for the shares, changes in market or general financial conditions following the commencement of the offering or
regulatory considerations,

(2) - Tangible and core capital levels are shown as a percentage of total adjusted assets. Risk-based capital levels are shown as a percentage of
risk-weighted assets.

(3) The current Office of Thrift Supervision core capital requirement for financial institutions is 3% of total adJusted assets for financial
institutions that receive the highest supervisory rating for safety and soundness and a 4% to 5% core capital ratio reqmrement for all other
financial institutions.

(4) Pro forma amounts and percentages assume net proceeds are mvested in assets that carry a 50% risk weighting.

- Source: BankFinancial Corporation’s prospectus.




EXHIBIT V-7
PRO FORMA ANALYSIS SHEET
BankFinancial Corporation

Prices as of April 1, 2005

Subject at Peer Group lllinois Companies ~ All Public Thrifts
Final Valuation Pricing Multiples Symbol Midpoint (1) Mean Median Mean Median Mean © Median
Price-earnings muitiple P/E 8560 x  18.54x 18.95x 17.37x 17.74x 18.53x  16.53x
_Price-core eamings multiple = P/CE - 2679 x  19.59x 18.38x 19.17x 16.27x 20.15x  17.45x
Price-book ratio = P/B 72.61%  128.70% 128.10% 126.31% 135.56% 154.21% 148.46%
Price-tangible book ratio = P/TB 79.05%  146.11% 145.55% 141.74% 141.71% 170.03% 161.44%
Price-assets ratio = P/A 11.19% ~ 13.89% 13.06% 12.31% 12.08% 16.81% 14.15%
Valuation Parameters
Pre-Conversion Earnings (Y) $1,457,000 (YrEnd 12/04) ESOP Stock Purchases (E) - 8.00% (4)
Pre-Conversion Core Earnings $6,200,849 (Yr End 12/04) Cost of ESOP Borrowings (S) 0.00%
Pre-Conversion Book Value (B} $94,888,000 ESOP Amortization (T) 20.00 years
Pre-Conv. Tang. Book Value (B) $74,141,000 Stock Programs Amount (M) 4.00%
Pre-Conversion Assets (A) '$1,492,782,000 Stock Programs Vesting (N) 5.00 years (4)
Reinvest. Rate (Blended Rate): 3.060% Fixed Expensés $1,404,605
Tax rate (TAX) 39.75% " Variable Expenses 0.90%
A-T Reinvestment Rate(R) 1.84% Percent Sold 100.00%
Est. Conversion Expenses (2)(X 1.57% - MHC Assets $0
. insider Purchases $4,045,000 Options as % of Offering (O1) 10.00%
- Price/Share $10.00 Estimated Option Value (02) 27.20%
Foundation Cash Contribution (F $0 Option Vesting Period (03) 5.00 years
Foundation Stock Contrib. (FSY $0 % of Options taxable (O4) 25.00%
.oundation Tax Benefit (Z) $0
Calculation of Pro Forma Value After Conversion
1. V= P/E * (Y) V= $185,000,000
1-P/E*PCT*{((1-X-E-M-FC-FS)*R-(1-TAX)*"E/T-(1-TAX)*"M/N)-(1-(TAX*04))*(01*02)/03)
2. V= P/Core E * (Y) V= $185,000,000
1-P/Core E*PCT*{(1-X-E-M-C-D)*R-(1-TAX)*E/T-(1-TAX)"M/N)-(1-(TAX*04))*(01*02)/03)
3. V= P/B * (B+Z) V= $185,000,000
1-P/B*PCT * (1-X-E-M)
4, V= P/TB * (TB+2Z) V= $185,000,000
~1-PB*PCT * (1-X-E-M) '
5. V= P/A * (A+Z) V= $185,000,000
1-P/A* PCT * (1-X-E-M-C-D)
Aggregate
Shares Issued Shares Sold Foundation Total Shares Price Per Mark. Val of
Conclusion to MHC to Public Shares. Issued Share Stock Issued
Supermaximum 0] 24,466,250 0 24,466,250 $10.00 $244,662,500
_Maxifnum 0] 21,275,000 0 21,275,000 10.00 212,750,000
Midpoint o| 18,500,000 0 10.00 185,000,000
Minimum 0§ 15,725,000 0 15,725,000 10.00 157,250,000

(1) Pricing ratios shown reflect the midpoint value.
(2) Estimated offering expenses at midpoint of the offering.




EXHIBIT IV-8:
BankFinancial Corporation
Pro Forma Effect of Conversion Proceeds




‘ Exhibit V-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
BankFinancial Corporation
At the Minimum of the Range

1. Conversion Proceeds

Offering Proceeds $157,250,000
Less: Estimated Offering Expenses 2,670,230
Net Conversion Proceeds : , - $154,579,770

2. Esﬁmated Additional Income from Conversion Proceeds

Net Conversion Proceeds $154,579,770
Less: Cash/Stock Contribution to Foundation ' 0
Less: Cash Contribution to MHC , ‘ 0
- Less: Non-Cash Stock Purchases (1) . (18.870,000)
Net Proceeds Reinvested $135,709,770
Estimated net incremental rate of return v 1.84%
Earnings Increase $2,502,207
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) 379,002
Less: Stock Programs Vesting (3) 758,004
Less: Option Plan Vesting (4) 770,441
Net Earnings Increase : $594,761
Net ,
Before Earnings After
3. Pro Forma Earnings Conversion Increase Conversion
12 Months ended December 31, 2004 (reported) $1,457,000 $594,761 $2,051,761
12 Months ended December 31, 2004 (core) $6,200,849 $594,761 $6,795,610
. Before Net Cash Tax Benefit After
4. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
December 31, 2004 $94,888,000 $135,709,770 $0 $230,597,770
December 31, 2004 (Tangible) $74,141,000 $135,709,770 $0 $209,850,770
Before Net Cash Tax Benefit After
5. Pro Forma Assets . Conversion Proceeds of Foundation Conversion

December 31, 2004 $1,492,782,000 $135,709,770 $0 . $1,628,491,770

(1) Includes ESOP purchases equal to 8% of the offering, and stock program purchases equat to
4% of the offering.
(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39.7%.
(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39.7%.
(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25 percent taxable.




Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
_— BankFinancial Corporation
At the Midpoint of the Range

1. Conversioh Proceeds
- Offering Proceeds
Less: Estimated Offering Expenses
Net Conversion Proceeds
2. Estimated Additional Income from Conversion Proceeds

Net Conversion Proceeds

$185,000,000
2.900,000
$182,100,000

$182,100,000

Less: Cash/Stock Contribution to Foundation 0
Less: Cash Contribution to MHC 0
Less: Non-Cash Stock Purchases (1) {22,200.000)
Net Proceeds Reinvested ' $159,900,000
Estimated net incremental rate of return 1.84%
.Earnings Increase $2,048,224
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) 445,884
Less: Stock Programs Vesting (3) 891,769
Less: Option Plan Vesting (4) 906,401
Net Earnings Increase $704,170
Net
_ Before Earnings After
3. Pro Forma Earnings Conversion Increase Conversion
12 Months ended December 31, 2004 (reported) $1,457,000 $704,170 $2,161,170
12 Months ended December 31, 2004 (core) $6,200,849 © $704,170 $6,905,020
Before Net Cash Tax Benefit - After
4. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
December 31, 2004 $94,888,000 $159,900,000 $0 $254,788,000
December 31, 2004 (Tangible) $74,141,000 $159,900,000 $0 $234,041,000
Before Net Cash Tax Benefit After
5. Pro Forma Assets Conversion Proceeds of Foundation Conversion
December 31, 2004 : $1,492,782,000 $159,900,000 $0 $1,652,682,000

(1) Includes ESOP purchases equal to 8% of the offering, and stock program purchases equal to
4% of the offering. ,

(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39.7%.

(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39.7%.

(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25 percent taxable.




, Exhibit IV-8 ‘
PRO FORMA EFFECT OF CONVERSION PROCEEDS
BankFinancial Corporation
At the Maximum of the Range

1. Conversion Proceeds

(1) Includes ESOP purchases equal to 8% of the offering, and stock program purchases equal to
4% of the offering. _

(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39.7%. -

(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39.7%.

Offering Proceeds $212,750,000
Less: Estimated Offering Expenses 3,129,770
Net Conversion Proceeds $209,620,230
2. Estimated Additional Income from Conversion Proceeds
Net Conversion Proceeds , _ $209,620,230
Less: Cash/Stock Contribution to Foundation 0
Less: Cash Contribution to MHC 0
Less: Non-Cash Stock Purchases (1) ~ (25,530,000}
Net Proceeds Reinvested '$184,090,230
Estimated net incremental rate of return 1.84% -
Eamings Increase $3,394,242
Less: Estimated cost of ESOP borrowmgs 0
Less: Amortization of ESOP borrowings(2) 512,767
Less: Stock Programs Vesting (3} 1,025,534
Less: Option Plan Vesting (4) 1,042,361
Net Eamings Increase ' $813,580
Net
. Before Earnings After
3. Pro Forma Earnings Conversion Increase Conversion
12 Months ended December 31, 2004 (reported) $1,457,000 $813,580 $2,270,580
' 12 Months ended December 31, 2004 (core) $6,200,849 -$813,580 $7,014,429
. Before Net Cash Tax Benefit After
4. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
December 31, 2004 4 $9'4,888.000 $184,090,230 $0 $278,978,230
December 31, 2004 (Tangible) $74,141,000 $184,090,230 $0 $258,231,230
: ‘ Before Net Cash Tax Benefit After
5. Pro Forma Assets Conversion Proceeds of Foundation Conversion
December 31, 2004 ‘ $1,492,782,000 $184,090,230 $0 $1,676,872,230

(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25 percent taxable.




' Exhibit IV-8
PRO FORMA EFFECT OF CONVERSION PROCEEDS
BankFinancial Corporation
At the Supermaximum Value

1. Conversion Proceeds
Offering Proceeds

Less: Estimated Offering Expenses
Net Conversion Proceeds

2 Estimated Additional Income from Conversion Proceeds .

Net Conversion Proceeds

$244,662,500
3,394,006
$241,268,495

$241,268,495

Less: Cash/Stock Contribution to Foundation 0
Less: Cash Contribution to MHC 0
Less: Non-Cash Stock Purchases (1) (29,359,500}
Net Proceeds Reinvested A $211,908,995
Estimated net incremental rate of return - 1.84%
Eamings Increase $3,907,162
Less: Estimated cost of ESOP borrowings 0
Less: Amortization of ESOP borrowings(2) 589,682
Less: Stock Programs Vesting (3) 1,179,364
Less: Option Plan Vesting (4) 1.198.715
Net Earnings Increase $939,401.
Net
. . Before Earnings After
3. Pro Forma Earnings Conversion Increase Conversion
12 Months ended December 31, 2004 (réported) $1,457,000 $939,401 $2,396,401
12 Months ended December 31, 2004 (core) $6,200,849 $939,401 $7,140,250
_ Before Net Cash " Tax Benefit . After
4. Pro Forma Net Worth Conversion Proceeds of Foundation Conversion
December 31, 2004 $94,888,000 $211,908,995 $0 $306,796,995
December 31, 2004 (Tangible) $74,141,000 $211,908,995 $0 $286,049,995
Before Net Cash Tax Benefit After
5. Pro Forma Assets Conversion Proceeds of. Foundation Conversion
December 31, 2004 _ $1,492,782,000 $211,908,995 $0 $1,704,690,995

(1) Includes ESOP purchases equal to 8% of the offering, and stock program purchases equal to
4% of the offering.

(2) ESOP stock amortized over 20 years, and amortization expense is tax effected at 39.7%.

(3) Stock programs amortized over 5 years, and amortization expense is tax effected at 39.7%.

(4) Option valuation based on Black-Scholes model, 5 year vesting, and assuming 25 percent taxable.




EXHIBIT IV-9 .
Peer Group Core Eamings Analysis
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EXHIBIT V-1
RP Financial, LC.
Firm Qualifications Statement




® FINANCIAL, LC.
1ancial Services Industry Consultants

FIRM QUALIFICATION STATEMENT

RP Financial provides financial and management consulting and valuation services to the financial services industry nationwide,

particularly federally-insured financial institutions. RP Financial establishes long-term client relationships through its wide array of

services, emphasis on quality and timeliness, hands-on involvement by our principals and senior consulting staff, and careful
_ structuring of strategic plans and transactions. RP Financial's staff draws from backgrounds in consulting, regulatory agencies and
" investment banking, thereby providing our clients with considerable resources.

STRATEGIC AND CAPITAL PLANNING

RP Financial's strategic and capital planning services are designed to provide effective workable plans with quantifiable results. RP
Financial analyzes strategic options to enhance shareholder value or other established objectives. Our planning services involve
conducting situation analyses; establishing mission statements, strategic goals and objectives; and identifying strategies for
enhancement of franchise value, capital management and planning, earnings improvement and operational issues. Strategy
development typically includes the following areas: capital formation and management, asset/liability targets, profitability, return
on equity and market value of stock. Our proprietary financial simulation model provides the basis for evaluating the financial
impact of alternative strategies and assessing the feasibility/compatibility of such strategies with regulations and/or other
guidelines. '

MERGER AND ACQUISITION SERVICES

RP Financial's merger and acquisition (M&A) services include targeting candidates and potential acquirors, assessing acquisition
merit, conducting detailed due diligence, negotiating and structuring transactions, preparing merger business plans and financial
simulations, rendering fairness opinions and assisting in implementing post-acquisition strategies. Through our financial
simulations, comprehensive in-house data bases, valuation expertise and regulatory knowledge, RP Financial's M&A consulting
focuses on structuring transactions to enhance shareholder returns.

VALUATION SERVICES

. RP Financial's extensive valuation practice includes valuations for a variety of purposes including mergers and acquisitions,
mutual-to-stock conversions, ESOPs, subsidiary companies, mark-to-market transactions, loan and servicing portfolios, non-traded
securities, core deposits, FAS 107 (fair market value disclosure), FAS 122 (loan servicing rights) and FAS 123 (stock options). Our
principals and staff are highly experienced in performing valuation appraisals which conform with regulatory guidelines and
appraisal industry standards. RP Financial is the nation's leading valuation firm for mutual-to-stock conversions of thrift
institutions.

OTHER CONSULTING SERVICES AND DATA BASES

RP Financial offers a variety of other services including branching strategies, feasibility studies and special research studies, which
are complemented by our quantitative and computer skills. RP Financial's consulting services are aided by its in-house data base
resources for commercial banks and savings institutions and proprietary valuation and financial simulation models.

RP Financial's Kéy Personnel

Gregory E. Dunn, Senior Vice President
James P. Hennessey, Senior Vice President
James J.'Oren, Senior Vice President
William E. Pommerening, Managing Director
Ronald S. Riggins, Managing Director

Washington Headquarters

Rosslyn Center _ ‘ ' Telephone: (703) 528-1700
1700 North Moore Street, Suite 2210 ' Fax No.: (703) 528-1788
Arlington, VA 22209 Toll-Free No.: (866) 723-0594

www.rpfinancial.com E-Mail: mail@rpfinancial.com




